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' TIIE KERAI.A CEILING ON GOVERNMENT'CU.AMNIEES

(AMENDMENT) BILL, 2OI5

A

BIIT

to amend the Kerula Ceiling on Government Guarantees Act' 2003

Preamble.-W tttF.EAs, it is expedient to amend the Kerala Ceiling on

Government Guarantees Act, 2003 (30 of 2003) for the purposes hereinafter

appearing ;

BE it enacted in the Sixty-sixth Year of the Republic of India as follows:-

l. Shorl li e and commencetnen.-{I ) This Act may be called the Kerala

Ceiling on Government Guarantees (Amendment) Act, 2015'

(2) lt shall come into force at once.

2. Amendment of Section J.-In section 3 of the Kerala Ceiling on

Goverrunent Guarantees Act, 2003 (30 of 2003), for the words "fourteen thousand

crores" the words "twenty one thousand crores" shall be substituted-

STAIEMENT OF OBJECTS AND REASONS

For raising money from Financial Institutions/Banks, the Government is

giving the guarantee to the Covernment Departments, Public Sector

Undertakings, Corporations, Local Self Govemment Institutions, Statutory Boards

and Co-operative Institutions ln such cases the Government levy guarantee

commissionalsostthefateof0.T5o/oofthetotalguaranteeamount'pelannum,

on the beneficiary institutions As per the Kerala Ceiling on Government

Guarantee Act, 2003 (30 of 2003), the existing ceiling of guarantecs is 14000 crore

rupees.
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In rccent times, the demand, from the Banks and Financial Institutions, for
Govcmmcnt guarantee has been increased. Moreover, the need for guarantee is
incrcascd for thc implementation of Govemment projects. It has cpme to the
notice of the Govcrnment that tha existing ceiling on guarantee causes
impcdcmcnts to thc appropriation of money. l'hcrefore it has became desirable to
increasc the existing ceiling on Government guatantee, for the interest of
prudcnt fiscal managcment. Therefore the Covemment have decided to enhance
thc cciling on Govcrrunent guarantce from thc existing 14000 crore rupees to
21000 crorc rupccs by complying the conditions stipulated by the Reserve Bank
of lndia.

Thc Bill sccks to achievc thc above objccts.

FINANCI,AI- MEMORANDUM

'fhc Bill, if enacted and brought into operation, would not involve any
cxpcnditurc from the Consolidated Fund of the State.

K. M, MANI
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EXTRACT FROM TI{E RELEVANT POKTIONS OF TIIE KERALA

CEIUNG ON GOVERNMENT GUARANTEES ACI' 2OO3'

(30 oF 2m3)

** 'l 't

3, Ceiling on Govenrment Guarcntees -:fiE total outstanding Gov€mment

goorur,,"". as"on the first day of April of any year shall not exceed rupegs

fourteen thousand crores.
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