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lHE KERAI-A MOTOR VEHICLES '[AX.{tlON (VALTDATTO]o Btr_L, 2015

BILL

to validate all acts, proceedings or things done or taken by the Gavernmem or
by any ofiicer of the Goyernment or any authority under the Govertment
in connection with the lery and collection of motor vehicles tax on qnd

from the lst day of April, 2007 to the 23rd day of July, 2014.

Preamble.-Wnsrsls, it is nec€ssary to validate all acts, proceedings or
things done or taken by the Govemment or by any officer of the Govemment or
any authority under the Govemrnent in conaection with the lery and iollection
of motor vehicles tax on and ftom the lst day of April, 2007 to the 23rd day of
Iuly, 2014:'

Bs it enacted in the Sixty-sixth Year of the Republic of India as follows:-

1. Shorl title and commencement.-(1) This Act may be called the Kerala
Motor Vehiclcs Taxation (Validation) Acx, 2015.

(2) It shall come into force at once.

2. Validation of levy, collection, etc. of loxes on molor vehicles.*
Notwithstanding anything contahed in the Kerala Motor Vehiclcs Taxation Act,
1976 (19 of 1976) or in any other law for the time being in forcc or in any
judgment, decree or order of any court, all taxes assessed, levied or collected
on motor vehicles, or purporting to have been assesscd, levied or collected ia
puf,suance of the provisions of the said Act, on and from the lst day of April,
2007 and to the 23rd day of July, 2014, shall fot all purposes be deemed to be,

and to.have always been, validly assessed, levied pr collected, a4d
accor.dingly,. -

(a) all acts, proceedings or things done or takcn by the Governmsnt

or by any officer of the Government or atly authority und€r the Govemmsnt in
conn€€tion with the assessment, lely or collection of such taxes shall, for all
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purposcs, bc dcemcd to bc, and to have aiways been, donc or taken in
accordancc with larv as if such tax wcrc assesscd, lcvied or collectcd und€r the

said Act as amcnded by clause (b) of sub-section (1) of section 7 of the

Kcrala lrinancc Act, 2014 (29 of 2014\;

(b) no suit or other procccding shall be instituted, maintained or
continucd in any court against thc Govcrnmenl or any person or authority
whatsocvcr for thc rcfund of any tax so paid; and

(c) no court shall cnforcc any dccrce or ordcr directing the refirnd of
any Lax so paid.

' s'l' TIMENT OF OUJIiCIS AIND REASONS

Ln ltathima Siirin Vs. ,Ioint Transport Oficer Kayamkulan [2013(3) KI]l
9451, thc llon'ble lligh Court of Kcrala has hctd that the purchase valuc of a
vchiclc as dcfrncd in clause (e) of scction 2 of thc Kerala Motor Vehicles
'l'axation Act, 1976 (19 of i976) cannot bc dctcrmincd by adding with its prico

thc Valuc Added ]ax, customs duty and oth€r chargcs. [rom thc lrt day of
April, 2007, the pufchasc valus of the vchiclcs for the purposc of lcvying
vchiclc tax was asscsscd by adding thc Value Added Tax, cess and customs
duty. Many oascs wcre pcnding bcforc the I{on,ble Uigh Court of Kerala
scoking rofund of thc amount of vchiclc tax to thc pctilioners concemed which
is alrcady coilectcd in this nianncr aftcr asscssing thc purchase value of the
vchiclcs. lf such amount is to be refundcd to thc pctitioners concemed bascd on

thc said judgment of thc courr, it will cause huge financial liabilify to the
eovernment. In ordcr to overcomc this, though thc dcfinition of the term
"purchasc valuc" in clause (e) of section 2 of thc Kerala Motor Vehicles
'laxation Act, 1976 (19 of 1976) was amended by incorporating the Value Added
-l'ax, 

Ccss and Customs/Excise duty by Lhe Kcrala Finance Act, 2014 (29 ot
2014), giving rctrospectivc offect from thc 1sr day of April. 200?, the acts of
dctcrmining thc purchasc valuc of thc vehiclcs in the above manner and
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assessitrg, lcwing ald collecting vehicle tax from the said dste to thc 23rd day

of July, 2014, the date of publication of the Act in the Gazette, have not b!c!
r*Aitea- Therefore, thc Govemment consid€r it aeoeosary to colct a la* to

validate thc asscrsment, levy and collection of vehicle trx strd dl.othor
prooecdng ta&elr furing the said period in this regard'

2. Thc Bill sccks to achiwe the above object.

ru{AI.TCiAL MEMORANDIJM

fn" iitt, if enactcd aird brought itlto operation, x'ould not invulvc rny

€Nlp€oditute from the Conrolidatcd Fund of the State.

TIIIRWA}.ICHOOR RADHAKRITiIINAN.
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