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eo. St-o
Govemment of Kerrila constituted a.body corporate named Kerala Infiastructure

t'."-'"
i;i''''

Inveslmenl Fund Uoard' (KllFB) based on Kerala lnfrastructurc Fund Act, 1999 passed by

State t-egislature to adnrinister Kerala lnfrastructure Fund and also to supervise the activities

flnanced liom the fund. As per provision of Rule l6(6) in Kerala [nfiastructure lnvestment

Fur.rd Scheme, 1999, the accounts ofthe Board audited by Clrarrered Accountants appointed by

-TlttFg ls required to be fonvarded to the Comptroller and Auditor General (CAG) for his

comments. Later- Covernment of Kerala amended the Schcnre as Kcrala lnlrastructure

Invcstnrent l:und l.A.mendnrent) 5chenre,20l0 uherein rhc provisitln for audit of KIIFB by

CAG,'ms deleted. sirrce tlir'(iovernment had in-principle dccrdcd to u'ind up KIIFB during

201() soon aier the loan liom banks u,erc cleared. In Novernber 2016. Kerala Infiastructure

lnvestment Fund (Amendmenl) Act- 2016 came into force and lhcre u.as no clause specifying

the audit by CAG.

As per Section l4(i) ol (lomptroller and Auditor (jencral's (Duties, Porvers and

Conditions ofService) (CAG's DPCI) Act. 1971, CAG has the authority to audit any bodl or

autlrority which receir,ed substantial t'inance by grants or loans tiom rhe Clonsolidated lrund of

lndia or ofanv State or ofanl LJnion territory having a Legislative Assenrbly.KIIFB is wholly

ou'ned and managcd br,(iolernnrent of Keralaand received an anrount of?1603.38 crore and

{1999.56 crore as gr.lnl ti'om (iovernment of Kerala durir.rg thc financial year 2015-16 and

2016- l7 rcspectivcll lirr irrplenrentation ofvarious projects. [Jence. CAG has thc authoritv to

condLict rhe audir of KIII'Bhr vinueof section l4 (ll of'CAC's I)PC Acl. 1971.

f-urlher. as pcl Scction l0 (l)of ('AG's DPC Act. lS7l. (1,\(l has the righr to propose

l() thc Prcsidcn(. ot lltt ( ior crttor ()l a Slatr- or thc .Adnrinistralrrr ol l Llrtiolr fr'trilor\ hil\ ing a

l.t'gislatire.\sscntblr.iirrthe:irrditol'thijaccounl\r)l':rnrbodrorautholitrra,hichhasnotbeen

altlrllslr--tl tr) ll.i!- ( rrrl)Lfolltr ;tttd ,'\Ltditor-(;!'ncral hl iau ( Lrrtsidcling llrc sLrtrstantial

ilr\rs{nrCl]l Ill.r(ie lr\ ( ; ( r \ (' | | r r r r !' I r I {'J Kc[alir in KIll li. it i. P:i,l)r,.cri ll]ilt (,()\ cnlrlrcnl ()l K cralil
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| rlould be gmtelirl ro Jorr il )ou rrould do thc needlul lbl entrustnlgnt ol the audil ()1

Kllf'B under Section 20(2; olCACj's I)PC Act, 1971.
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