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 Government of Kerala constituted -a hody corporate named "Kerala Infrastructure
Investment hmd Board® (KIIFB) based on-fierala Infrastructure Fund Act, 1999 passed by
State Legislature to administer Kerala Enfras-_t-ructure Fund and also to supervise the activities
financed from the fund. As per provision of Rule 16(6) in Kerala [nfrastructure Investment

Fund Scheme, 1999, the accounts of the Board audited by Chartered Accountants appointed by

j/ ~KIIFB is reqmred to be forwarded to the Comptroiler and Auditor General (CAG) for his

commetits. Later, Government of Kerala . amended the Scheme as Kerala Infrastructure
Investment I'und (Amendment) Scheme, 2010 wherein the provision for audit of KIIFB by
CAG was dele{ed. since the (Government héd' m-principle decided 10 wind up KIIFR during
2010 soon atter the lean from banks were cleared. In November 2016, Kerala Infrastructure
Investment Fund (Amendment) Act. 2016 came into force and there was no clause specifving
the audit by CAG.

As per Section 14(1) of Comptroller and Auditor General’s (Duties, Powers and

Conditions of Service) (CAG's NDPC) Act, ]971, CAG has the authority to audit any body or

authority which received substantial finance by grants or loans from the Consolidated Fund of

India or of any State or of any Union territory having a Legislative Assembly. KIIFB is wholly
owned and managed by Government of Kerala and received an amount of ¥1603.38 crore and
21999.56 crore as gramt from Government of Kerala during the financial year 2015-16 and
2016-17 respectively for implementation of various projects. Hence, CAG has the authority to
conduct the audit of KIIFBB by virtue of section 14 (1) of CAG s DPC Act. 1971,

Further. as per Scetion 20 (2) of CAG’s DPC Act 1971, CAG has the right to propose
te the President. or the Governor o a State or the Administrator of a Union Territory having a
Legislative Assembly for the audit of the accounts of any body or authority which has not been
entrusted 1o the Compuoller and  Auwditor-General by jaw. Considering the substantial
mvestnent made by Government of Kerala in KIHEFE t0s proposed thar Gon crmncnl.nl‘ Rerala
sy oentrust o the audie or KIEE w0 the € a0 uneer Sechen 200 of
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I would be grateful o you f you would do the neediul for entrustént of'the audit of

KIIFB Lll]tfer Section 20(2) ot CAGs DPC Act, 1971,

Yours sincerely,
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