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WS-C3/374/2023-WRD G.0.(Ms)No.67/2025/WRD

Abstract

Water Resources Department— Kerala Water Authority - In principle
sanction accorded for availing financial assistance for Jal Jeevan
Mission projects from NABARD and to provide State Government
Guarantee to Kerala Water Authority for availing loan from

NABARD - Sanctioned - Orders issued.

WATER RESOURCES (WS - C) DEPARTMENT
G.0.(Ms)No0.67/2025/WRD Dated, Thiruvananthapuram, 15-09-2025

Read 1 Letters from Managing Director, Kerala Water Authority,
dated 16/09/2023, 10/01/2024, 10/10/2024, 03/03/2025,
21/05/2025 and 30/08/2025.

2 Government letters no. WS C3/374/2023 dtd 24/01/2024,
19/02/2024, 18/03/2024, 25/04/2024, 17/05/2024, 02/07/2024
and 14/05/2025

ORDER

Managing Director, Kerala Water Authority (KWA), submitted
proposal for availing financial assistance for Jal Jeevan Mission (JJM)

projects in the state from institutions like World Bank, HUDCO, LIC, or

NABARD as per the letter cited 15! above.

2. Jal Jeevan Mission (JJM) was launched on August 15, 2019, with
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the goal of providing piped water supply to every rural household in
India. A total of 11,629 crores has been spent so far under JIM in
Kerala. Administrative sanction was accorded so far for projects
amounting to Rs.44,714.78 Crores of which technical sanction was
issued for Rs. 39452.48 Crores. Works have been arranged for projects
worth Rs. 35,826.87 crores. Total funds received to date are 11,643.59
crores. The State is currently facing a challenge in securing its matching
share of funding of this project. The balance state share required for
completing already arranged works is Rs. 12,532.02 crores. In the above
circumstances, a proposal was submitted by KWA for Government's
consideration, seeking in-principle approval to secure borrowings from
agencies like NABARD/HUDCO/LIC to fund the State's matching share
component in JJM scheme and for obtaining Government guarantee for

the said loan.

3. In the proposal it has been stated that the anticipated revenue (net of
minimum cost for Operation and Maintenance from the new connections
(FHTCs) from future customers under JJIM are expected to be used to
service the interest on loan as well as the Loan repayment and any
shortfall in the same is expected to be financed through budgetary
support from Government of Kerala or through an interest free bridge

loan.

4. Meanwhile, Managing Director, Kerala Water Authority was
directed to submit a final loan proposal for approval, which included a
detailed analysis of all terms and conditions from a suitable financial

institution. Subsequently, Kerala Water Authority conducted a thorough
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comparative analysis of proposals from two key institutions, NABARD
and HUDCO.

The analysis highlighted several key advantages of the NABARD
offer and thus Kerala Water Authority recommended the proposal
from NABARD.

Government have examined the matter in detail and are pleased to

order as follows:-

1 (a) Managing Director, Kerala Water Authority is granted in
principle sanction for loan of Rs.9000 crores from NABARD and
allowed to avail Rs.5000 crores in the first phase. The outstanding
payments after utilizing the first phase of the loan may be met from the

awaited Central share.

b) In all cases, Managing Director, Kerala Water Authority will be
provided interest free bridge loan, if requested, for meeting
shortfalls in meeting the borrower's share and subsequent

repayments.

c)Managing Director, Kerala Water Authority 1s directed to restrict
starting only those works which are critical for operationalizing
schemes where partial implementation has already been
undertaken and non-starting of such works will result in

infructuous expenditure.

2) To provide Government Guarantee to Kerala Water Authority for
availing X 5000 crores loan from NABARD for JJM projects

subject to the usual terms and conditions of Government
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guarantee as per orders in GO(Ms) 487/04/Fin dated 16.10.2004
& Guarantee Act, provided that KWA clears all outstanding

guarantee commission due to GOK.

(By order of the Governor)
BISHWANATH SINHA
ADDITIONAL CHIEF SECRETARY

To:

1) The Managing Director, Kerala  Water  Authority,
Thiruvananthapuram.
2)  Principal  Accountant  General (Audit/A&E), Kerala,
Thiruvananthapuram.

3) The Chief General Manager, NABARD, Kerala Regional Office,
Punnen Road, Statue, Thiruvananthapuram,

4) General Administration (S.C.) Department (vide item No.3238 dated
09.09.2025)

5) Finance Department (Vide remarks No. 3159908/PU-C1/2025-Fin
dtd 30/07/2025 and 3257392/PU-B3/83/2025-Fin dtd 09/09/2025)

6) The Information Officer, Web & New Media, I & PRD

Stock File/Office Copy.

Forwarded /By order

Section Officer

Copy to:
1. PS to Hon' Minister, Water Resources Department.

2. PA to Additional Chief Secretary, Water Resources Department.
Signed by il Kumar P

Date: 15-09-2025 22:00:58
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