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NOTE NO. 30 ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS

30.1 Expenditure in Foreign Currency Amount (Rs. In Lakhs)

Tours and Travels 4.82

Expenditure by DMRC on contracts 43,88.39 25,62.25
(see note below)

The capital expenditure was incurred by DMRC in foreign currency out of the payments made to
themin Indian rupee by the company as per their statement of accounts.

30.2 Foreign exchange rate variation

The Pass Through Assistance (PTA) provided to the company by Government of India,
is based on the credit facility agreement for 180 Million Euro between Agence Francaise
De Development (AFD), as lender and Government of India(Gol), as the borrower. The
PTA funds were released by Gol to the company through budgetary provisions in INR.
The entire loan proceeds of Rs. 13,27,10.77 lakhs (equivalent to 180 Million Euro) was
transferred to the company in INR as PTA in several tranches. The liability of the
company is towards Gol and repayment obligation of the company is limited to the INR
equivalent of the amount of PTA received. Accordingly, the Company did not recognize
foreign exchange rate variation losses/gains as at the Balance Sheet date related to the
PTA received from Gol.

Moreover, vide clause 12.1 of the Memorandum of Understanding dated 4th November
2013 entered into between the Government of India, the Government of Kerala and the
company, exchange rate variations shall be met /arranged by GoK. Further, vide Rule
273 of General Financial Rules 2017, Gol will recognize the foreign exchange rate
variations, once the loan is fully repaid and not during the loan tenure and such
accounting of exchange rate variation shall be adjusted/written off to “8680
Miscellaneous Government Accounts”. The difference on account of such exchange
rate variation shall be settled by GoK in accordance with the MoU. Accordingly, the
difference between the amount repaid by Gol and the amount paid by the company to
Gol in INR, shall be borne by GoK, when settlement of exchange variation is carried out
by Gol. Accordingly, in the balance sheet the liability under PTA is recognised at Rs
13,27,10.77 lakhs, being the principal amount of PTA received from Gol in INR.

30.3 Capitalization of assets from CWIP

During the year, the company has capitalized operational assets taken over from DMRC
valuing Rs.16,02,40.00 lakhs. It is based on the Fixed Asset register and relevant
documents handed over by DMRC, as certified by their internal auditors, as per clause
6.1.20 of the Memorandum of Understanding between DMRC and KMRL dated 23rd
May 2013.
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21st March 2020, KMRL incurred an expenditure for an amount of Rs. 3,53.90 lakhs
March 31,2019 Rs. 4,04.71 lakhs) which includes claim towards administrative
charges.

The total expenditure on the Edappally flyover amounts to Rs. 35,45.11 lakhs (March
31,2019 Rs. 37,13.37 lakhs) and balance funds are yet to be released by Kerala Road
Fund Board.

30.11 Central Financial Assistance (CFA) from Ministry of Housing and Urban Affairs
(MoHUA) and Government of Kerala (GoK)
The Company has received funds as Central Financial Assistance (CFA) from the
Ministry of Urban Development(MOUD) under the Scheme of Urban Transport
Planning, wherein 80% of the total expenditure for all kinds of traffic and transportation
studies etc. shall be borne by MOUD and 20% by the State Government.

Out of the total expenditure of Rs. 2,26.73 lakhs incurred till 31st March 2020, MoHUA
has released an amount of Rs. 1,81.38 lakhs till 31st March 2020. An amount of Rs.
45.35 lakhs is receivable from GoK, being their share of financial assistance.

30.12 Borrowings from Banks
a) For Phase | of Kochi Metro Rail Project

i) Borrowing from Canara Bank.

The Company has entered into a term loan agreement with Canara Bank for an
amount of Rs.1170,00 lakhs. As requested by KMRL, the moratorium for interest
servicing was approved for a period of six months from March 2020 onwards.
Accordingly, the interest so accrued on the term loan was capitalized and the tenure
of the term loan was extended from second quarter of 2023-2024 to fourth quarter of
2023-24, under COVID-19 assistance. The loan shall be repaid in fifty-two quarterly
installments, ending on third quarter of 2036-37. The rate of interest applicable is
one-year MCLR (marginal cost of funds based on lending rates) plus 0.95% with
annual resets and secured by paripassu charge on all assets of the company.
During the year the company has drawn an amount of Rs.52,99.06 lakhs (previous
year Rs. 353,43.10 lakhs) against the term loan.

i) Additional borrowing from Canara Bank for Phase | of Kochi Metro Rail Project.

The Company has entered into term loan agreement with Canara Bank on
18.7.2019 for an amount of Rs.179,00 lakhs for meeting the cost escalation of
Phase | of Kochi Metro Rail Project. Govt of Kerala issued guarantee for repayment
of the principal and interest of this loan vide GO (RT) No. 323/2019/Trans dated
18.7.2019. As requested by KMRL, the moratorium for interest servicing was
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Petta road. Accordingly, the company entered into term loan agreement with EDCB as
approved in its 19th Board meeting dated 20th January 2015. Total tenure of the loan
shall be 12 years with two years moratorium and repayment in ten years on annuity basis
secured by paripassu charge on all assets of the company. The rate of interest shall be
0.05% below the base rate of the State bank of India compounded on quarterly rest. The
interest rate shall be reset every three years. The obligation for the repayment of the loan
together with interest has been undertaken by the Government of Kerala on back-to-
back basis. The company has drawn the entire loan amount of Rs. 104,00 lakhs during
the year 2015-16 as per the directions of the Government of Kerala.

The Kerala State Cooperative Bank has given moratorium for payment of instalment due
on 31.3.2020 under COVID-19 assistance. The third instalment was paid in April 2020.

30.14 Borrowings from HUDCO

The Company has entered into a term loan agreement with HUDCO for an amount of Rs
589,82.00 lakhs on 19.3.2020 for land acquisition and preparatory works for Phase I,
Phase IA, Phase IB and Phase Il of Kochi Metro Rail Project. Moratorium for repayment
of the principal amount is up to February 2022. The loan shall be repaid in fifty-two
quarterly instaliments. The rate of interest applicable is 9.75% p a on the loan amount
pertaining to the land acquisition and 9.25% on the loan amount pertaining to
preparatory works. The loan is secured by Government guarantee for payment of
interest and principal. Govt. of Kerala issued guarantee payment of the loan vide GO
(RT) no. 112/2020/Trans dated 17.3.2020. During the year 2019-20, the company has
drawn an amount of Rs.130,00 lakhs. '

The interest accrued but not due as on 31.3.2020 is Rs. 3.44 lakhs (previous year NIL).

30.15 Pass Through Assistance from Government of India

The Pass Through Assistance (PTA) provided by Government of India is based on-the
credit facility agreement between Agence Francaise De Development (AFD), a French
public funding agency, as lender and Government of India(Gol) as the borrower. The
loan is secured by sovereign guarantee by the Gol. The rate of interest applicable is 6
monthly EURIBOR plus the margin of 155 basis point. Interest is due on each payment
date i.e. on 15th March and 15th September of each year. Repayment of the principal
amount shall be in forty equal half yearly installments after the moratorium period of five
years and the first installment is due on 15th September 2019 and the last installment
shall be payable on 15th March 2039.

The entire loan proceeds of Euro 180 million have been released by AFD to Gol till 31st
March 2020. The funds were disbursed to KMRL in several tranches as per budgetary
provisions of Government of India. Gol has released Rs. 1327,10.77 lakhs till 31st March
2020.




ALREPORT m

During the year2019-20, Gol has repaid Euro 9 million on the due dates. To the extent of
the loan repaid by Gol, the Company's liability towards PTA was reduced by Rs.
66,35.54 lakhs and is shown as payable to Gol as on 31.3.2020.

30.16 Disclosure in respect of IND AS-19,“Employee Benefits”

Fund and pension fund: The eligible employees of the Company are entitled to receive
benefits under Provident Fund (PF) schemes in which both employees and the
Company make monthly contributions at a specified percentage of the covered
Employees' salary. The contributions are paid to the Regional Provident Fund Account.
The company's pension scheme is linked with Provident Fund scheme. All eligible
employees of the company under provident fund schemes are also covered under
Employee Pension Scheme (EPS), except for those employees of the company who
became provident fund (PF) member after 1st September 2014 and whose salary is
more than Rs. 15,000/- per month. Such employee are not liable to be covered under the
EPS scheme. The said benefit is being extended only, if the employee, while joining
KMRL was an existing member of PF scheme. Under the above pension scheme,
contribution is not collected from the employees and is paid entirely from the employer's
contribution.

Gratuity: Gratuity is payable as per Payment of Gratuity Act, 1972 to every employee
who has rendered continuous service of five years or more. Liabilities with regard to the
Gratuity Plan are determined by actuarial valuation, performed by an independent
actuary, at each Balance Sheet date using the projected unit credit method as required
by IND AS 19. Provisions as per actuarial valuations are made in the books of accounts
for the gratuity.

Earned Leave and half pay leave: The Company provides for earned leave benefits
and half pay leave to the employees as per the HR policy. The liability on this account is
recognized on the basis of actuarial valuation.

Leave Travel Concession (LTC): The Company provides financial assistance to the
employee for meeting expenses of actual travel involved to their hometown as well as
any place in India as per the approved policy. The liability on this account is recognized
on the basis of actuarial valuation.

Insurance: The Company has also taken Medical Insurance Policy for all its eligible
employees during the currentyear.
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ON THE BASIS OF THE FOREGUING T R BY AGREED AS FOLLOWS:

L DEFINTTIONS AND INTERPRETATION

e in this Agrecmient (includhs s¢ uppearing in the recitals above and in the
shall have the meaning given o in Schedule 1A (Definitions), except as
d herein,

otherwise prov

1.2 interpretation

Terms used in this Agreement shall be construed gisuant w0 the provisions of Schedule 18

{(finerpretation), except as otherwisé provided hereln
i i ¥

2. FACILITY, H;RP()SEAND,CO.XD‘!‘HOM;Q" LTILIZATION

21 Facility

Whe Lender undertakes to mpke availabie.to the Barrowsr;
the terms and condivions provided herein, in particular 3
of Utifization} bereh :ﬁr’ , a TFacifity in a maximum sg
ciphty mitton ;-uros (EL R #80,000.0003,

pon the Borrower's request and subject 1o
ravisions set oul in Clause 2.3 (Condiiions
aate principal amount of one hundred and

The Berrower shall apply 4l amounts borrowed under this Facility exclusively1owards the financing
of the Project. wciucmw, all taxes and duties, in aceordanee with the Project’s dw-scr. tion as further sct
forth in Schedules 2A {Project Déscripiion) and 2B \fﬁglt‘al Frainework) and the Financing Plan set

forth in Scheduile 3 (Finasicing Plan).

The borrowed fw
with the Borrp
Lerding Proe

ds shall be mude avallable by the Berowser to the Final Beneliciary in accordance
s standard procedures for Central Sginsored Projects as sef out in Schedule-6 (On-

The Lender shall only make the reguested Bravwdown. avg'xlao ¢ il; on the daw of the Drawdown
Reguest and ontlie ¢ Uﬁthﬁ‘{@ld“‘(j Drawdown Date:

(a)  no Ever of Defaclt has occuired or is ganlinuing ¢ "‘uuld result from the Drawdown;

(b ail the conditions precedent | jsted in Sehedule 4 L’w.mmﬂw Precedenty have been fulfilled and
ar satdsiactory 1o the Lender,

fulfifment of all or part of e conditors precedens el out w: Schedule 4
(o ‘, sditions Precedent) consiss i the defivery of dacuments:

- the Sna version af documents. which deafis Bave been (v) previonshy
Lender and (v) agy

v provided w the
Fripon by the Lender, Shall oot revead ditferonces from such dntiis
i the fights of interedtof the Lender; and

G OT e Ny

ot ebave, shall be i fores and subsiane:
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Interest Rate
¢ applicable o such Interest | = il be th sate per antwn ol

& BOR: plus .

(¢} The Interest Rate determined i actorddnice with Clause 4.1, (Floating dnterest Rafe):

. shall notexceed six point sixteen {6AZLE) perannum 1oy

chall not be less than zere pol pwemy-five  pereent (0.25%) per annum,

notwithstanding any mie-downtur,

47 Caleutation and Payment of Interest,

The Borrower shall pay inwevestin arrears on cach Paymeni Date.

interest payable by the Borrower o any. given Payment Dy and ford given Interest Period shati-be
equal to the aggregate of interest due on the Outstandiag Principal owed by the Borrower in respect of
all Trinches on the tmmediately prec ding - Payment;

Interest owed by the Borrower on i
frawdown shall be calculdted on the basis of:

Gy L the Outstanding Pringipal owed by the Barrower on Hhe refevant Drawdown. as the case may be,
(1) I } h 3 S 2

on the mmiediazely preceding Payinent Date or o the Drawdown Date if tie relevant tnterest
period s the first Interest Periods . - g

(i} the actuzl number of days clapséd i the relevant Interest Period based on a 360-day year: and

{iil)  the Interest Rate as st in accordaned with Clause 4.1 (Floating lmerest Rate).
43 Lalspayment and Default Interest

g it b
(a) - Law-payment and Defaui dntereal on Overdue Amduits (other than irterest):

i the Bowrower fails ro pay 10 the Lender on its due dage any smount payable by it under the
Agresment (in principal, prepayment compensation: indemnity. of incidental expenses of any
kind, other than overdue jnterest), HILerest shall sectiie, on the overdue amount. without any
formal notice from the Lender, withja the Tiniits penmitted by French law, from the due dute up
(o the date of atiual payment (whether before or after an arbitral award. if any), at ‘the-lterest
Rate applicgbic 10 the refevant interest Period {faig-payment interes() plus three point five
percent (3.5%) (default interest). '

(0} Lale-payiment and i_);ri"mé‘a Interest on Overdue Intevest

went interest shali accrue, without any formal tiotice from the Legder, within the hmits
teed by lawe, on imerest vVererRe far ovie vear or mofe at tie Interest Rate up) freuble 1o the
¢ Interest Poripd (latepayment inerest) plus three potnt five percent (3.5%) {default

rest prrsualit oy this Clausy 4.3 ate-proinent and

s an any Payment Dawe follewing the date OF

oot shall pay

senid E:pi)ﬂ"!'ﬂ»‘ L ander’s
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AGREEMENT
Eurs 180 miftion

dated Februa r}%;_j;{f.:“, 2044
between .

AGENCE FRANCAISE DE ill;y‘IELOPPR)ﬁCNT

The Lender

and

D(F)

& d
AFD AGRETMEN] CIN 106405 8

e st o DO NS S

THE PRESIDENT OF INDIA, represented by the Depurtment of Economic Affairs

The Borrower
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t+ Rate).

onepoeint fifty five (155 Ykper danum.

noe adversely and dindibly affecting
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