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INTRODUCTION

This report is based on the action taken by the Government on the
recommendations of the Thirty Second Report of the Committee (2016-19) related
to Malabar Cements Limited based on the Audit Report of the Comptroller and
Auditor General of India for the year ended 31 March 2008, 2009, 2010 and
2014.

The Statement of Action Taken by the Government included in this Report
was considered by the Committee at its meeting held on 24-7-2019 and
7-6-2022.

This Report was considered and approved by the Committee at its meeting
held on 22-12-2023.

The Committee place on record their appreciation for the assistance rendered
to them by the Accountant General (Audit), Kerala who was present during the
examination of the Action Taken Statements included in this Report.

E. CHANDRASEKHARAN,
Thiruvananthapuram, Chairman,
It February 2024. Committee on Public Undertakings.



REPORT

This Report deals with the action taken by the Government on the
recommendations contained in the Thirty Second Report of the Committee on
Public Undertakings (2016-19) relating to Malabar Cements Limited based on the
Report of the Comptroller and Auditor General of India for the year ended 31+
March 2008, 2009, 2010 and 2014.

The Thirty Second Report of the Committee on Public Undertakings (2016-19)
was presented to the House on 18-5-2017 and the Report contains 4
recommendations and replies furnished by the Government to these

recommendations.

The Committee considered the action taken statements received from the
Government on the recommendations in the above report at its meetings held on

24-7-2019 and 7-6-2022.

The Committee accepted the action taken statements to the recommendation
in Para No. 8 without remarks in its meeting held on 24-7-2019 and sought
clarification on replies to para Nos. 6, 7 and 9. After considering the clarification
sought by the Committee, the Committee accepted the action taken statement on
para 6 and 9 without remarks in the meeting held on 7-6-2022. These
recommendations, additional information sought by the Committee and the replies

furnished by the Government form Chapter I of this Report.

After considering the reply on additional information on the recommendation
in para 7, the Committee accepted the reply to the recommendation on Para No. 7
with remarks. This recommendation, additional information sought, the reply
furnished by the Government and remarks of the Committee form Chapter II of

this Report.

291/2024.



CHAPTER - 1

ACTION TAKEN STATEMENTS FURNISHED BY THE GOVERNMENT ON THE
RECOMMENDATIONS OF THE COMMITTEE

WHICH HAVE BEEN ACCEPTED BY THE COMMITTEE WITHOUT REMARKS

. [P D
S ara | Department Conclusions/Recommendations Action Taken by the Government
No. | No. | Concerned
@ | @ (3) 4 (5
1 6 | Industries |The Committee laments that the The Taxes (B) Department, Govt. of

Company could have avoided payment
of penal interest amounting to I2.84
crore if it had taken measures to remit
the statutory dues by the due date

Kerala, vide letter dated 24-2-2011 informed
that as per Section 32 of KVAT Act the
company was granted order to defer the tax up
to 6-8-2010 and on expiry of the said order the
company is liable to pay tax on the entire
turnover.

Based on the above letter and after
obtaining approval from the Board the deferred
KVAT amount of Rs. 20,08,43,533 was paid
to Assistant Commissioner, Special Circle,

Commercial Taxes, Palakkad on 2-8-2011.




The Assistant Commissioner, Special
Circle, Palakkad vide notice dated 18-8-2011
informed that the above deferred KVAT has
been paid without interest which is due from
7-8-2010 as per GO (P) No. 209/2007/TD.
Further as provided in KVAT Act, where any
tax or any other amount due or demanded is
paid by any dealer or other person, the payment
so made shall be appropriated first towards
interest accrued on such tax. Hence from the
above amount of Rs 20,08,43,533 an amount of
32,41,08,319 has been adjusted towards interest
from 7-8-2010 to7-8-2011 and directing to pay
the balance amount with interest from 7-8-2011.

The Assistant Commissioner, Special
Circle, Commercial taxes, Palakkad again
issued a notice dated 22-2-2013, demanding
interest amounting to Rs 2,84,47,817 on
delayed payment of deferred KVAT. In order
to avoid penal action and revenue recovery
proceedings the Company paid the amount on
11-3-2013.

Based on the above facts kindly request to
drop the query. The same is noted for further
compliance.




ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

Para No. | Department Additional Information Reply From Government
Concerned
Industries |38 @®051 @al 2g” sick &MIM&BBG| 38 65051  @al g sick  &MIMewBEe”

M@BM@ M’ 363U 50 30M3ss
MAEHIA1HM  HODo  HWaNBHAAFIMIW]
M@BH1Q

auNJa Mo VABHHIVIM”

@RCAINUYS nJcB;(agdo o_ﬂuaeowaamggo

MO@BHM@IN”  MIBEW2J0H0MZ88  TVAHHIAQ
SODHSOS aldGqfo OWanNEOAFIMORT  &HmIm]
MBENIOIM M@IH1Q  BREAIRHQYOS oJcﬁ:(aqdo

DEDINSIqfo DBBSHH0 6)21Y)AN. (Annexure I)

LIRYD0DBH:.
Sl. | Para | Department Conclusions/Recommendations Action Taken by the Government
No. | No. | Concerned
M | 3 (3 (4) ©)
2 8 | Industries |The Committee is dissatisfied with the|  PSUs are even not willing to agree to any

lack of transparency in the tender
proceedings for the supply of limestone
to the Company. The Committee is
distressed to note that the Company
suffered an avoidable extra expenditure
of ¥ 16.97 lakh due to transportation of
excess moisture laden limestone.

reduction based on moisture on quantity which
they take the position as one of beyond control.
Company is however  insisting on some
reduction on material quantity on private
bidders. In negotiation process, in order to

ensure continued supply at reduced rates for an




essential raw material, Company need to arrive
at optimum mutually agreeable terms with L1
which is the best possible solution at that point
of time. Else, company would have end up
with a situation of nil supplies and further
protracted tendering process the result of which
is uncertain. In this case MCL was very much
in need of the material due to elapse of Tamil
Nadu Minerals (TAMIN) agreement.

Presently Company is following E-tendering
and it is submitted that the points highlighted in
the query is fully complied. Since the
negotiation was carried to elicit maximum
benefit to the company and there are significant
advantages accrued by way of reduction in rate,
considering the genuineness of the exercise, it is
once again submitted that the query may kindly
be dropped.

The Committee observes that the
Company was unable to fully explore
the benefits of Enterprise Resource

In the report, regarding the installation of
ERP system in the Company, the following
deficiencies were observed.




Planning (ERP) System which was
installed in the Company with a huge
expenditure of more than ¥ 1.30 crore.
The Committee further notes that the
failure of the Company to prepare
accurate user requirement specification

forced the Company to introduce
automation only in limited areas. The
Committee recommends that the
Company  should complete  full

automation and discontinue all manual
processing.

A. MM module

1. System needs to be modified to -cater
materials requiring quality checks by putting
them in Restricted Stock instead of Unrestricted
Stock.

2. In the price comparison list reports Previous
order prices and sources of procurement are not
appearing.

3. Configuration of Unit of Material (UoM) is
limited to two decimal points.

4. Same material codes are used for different
materials.

5. Approved vendor list is not displayed while
processing the Purchase Requisition, even
through the list exists in the vendor master.

6. The module is lacking the provision of
grading the incoming raw material based on
quality.

7. Not possible to identify emergency and routine
purchases.

8. Purchase Requisition authorization limits are not
mapped in the module

B. HR module

1. Various data relating to personnel
management are done through MS Excel and
exported into SAP




2. Employee shift change is not managed
through HR module, but is done manually.

3. Salary bills are prepared outside the system
using manual calculation

4. Leave management utility is not properly
working

5. Section-wise employee list is not possible to
generate

C. Module FICO

1. Various elements of Pay & allowance are
worked out in MS Excel and exported to SAP.
D. PP Module.

1. The output rate, stoppage hrs, and specific
power consumption for evaluation is not
included in the SAP

2. Hourly monitoring of various raw materials
for raw mill, kiln and cement mill are not
available in the SAP in a single window

3. Provision for adding new raw materials has
to be available.

E. SD module

1. While supplying empty bags, in its invoice
the invoice no. of the original consignment has
to be included

2. The available balance amount of the
customer is not displayed along with balance
quantity while generating sales invoice.




F. PM module

1. Equipment-wise running details are not
captured in the module

G. Other points

1. ABC analysis of inventories for ensuring
better control over high value stocks is not
initiated

2. Non utilization of purchased module licenses
for Customer Relationship Management (CRM
express), Employees Self Service (ESS) and
Environment, Health & Safety (EHS).

3. Security and Password policy is not present
4. Deficiencies in training

Already some level of continued training has
been given for those using SD, MM and FICO
modules.

All the above issues are going to be tackled
through the following planned manner:

Phase I: Continuing with the process of giving
extensive training already undertaken, those
using other modules are also will be trained.
The entire training in this category will be
completed by 3 months time.

By this time, the duplicate/ mismatched
material codes will be removed from the
material master.




Phase II: In this case, the company is going to
give training at BPO level for 2 persons in each
of the six modules.

The selection of person will be through
screening to identify people having necessary
computer knowledge and basic acumen for such
responsibilities. This process will be completed
within a period of 2 months.

The training to all these selected functional
persons will be completed by the end of this
year.

Phase III: Immediately the Company is going to
engage SAP consultants through tendering
process to urgentlly attend the
functional/inadequacies/deficiencies of the ERP
system. The process is already started.

Phase IV: Through suitable SAP consultants
identified, it is decided to customise all the
purchased module licenses including
implementing EHS module. This activity is
planned to be taken up with Phase III.

By doing the above phased modifications, all
the issues raised in the report will be alleviated
and the SAP-ERP system will be more efficient
and better utilized.




ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE
Para Department Additional information Reply from Government
No. Concerned
9 Industries 2006-07-w3 OHOIGSIEND aQIsl

MO IMOMI@3 HABANIUB HalQ GTVIaL"
00 [©) 00
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CHAPTER - 1I

ACTION TAKEN STATEMENTS FURNISHED BY THE GOVERNMENT ON THE
RECOMMENDATION OF THE COMMITTEE WHICH HAS BEEN ACCEPTED
BY THE COMMITTEE WITH REMARKS

Sl | Para | Department Conclusions/Recommendations Action Taken by the Government

No. | No. Concerned

M2 (3) 4 (5

L. 7 Industries [ The Committee recommends stern action|A Vigilance Case (VC 13/16/PKD) was

against the Company officials responsible
for the lopsided contract executed between
the Company & ARK Wood & Industries
(P) Ltd for sourcing of flyash from ARK
which had resulted in a loss of ¥36.18 lakh
to the Company. The Committee wants to
have a detailed and updated report of the
Vigilance enquiry initiated against the
officials.

registered on 9-7-2016 at VACB, Palakkad
as per the order dated 8-7-2016 of the
Hon'ble High Court of Kerala in RP No.
560/2016 of WP (C) 4932/2016 filed by Sri.
Joy Kaitharam, General Secretary, Human
Rights Protection Centre, Thrissur. This case
has been registered u/s 13(1) (c) (d) r/'w 13(2)
of Prevention of Corruption Act 1988 and
Sec. 409, 420, 120 (B) of IPC.

Name and Address of Accused Persons :-

1. Prakash Joseph, code number 1349, Legal
Officer, Malabar Cements Limited, Walayar,
Palakkad. (S/0 M.P. Joseph, Mannoorettonnil
veedu, House No 238, Chandranagar
Extention colony, Chandranagar, Palakkad)

€l



2. Sundaramoorthy, Former Managing
Director, Malabar Cements Limited, Walayar
(S/o Maarimuthu, No. 3, Trichy Main Road,
Ganesapuram, Puliyur, Karur district, Tamil
Nadu.

3. V.M Radhakrishnan, Former Managing
Director, M/s ARK Wood and Metals Pvt.
Limited, Coimbatore, (S/o P. Velayudhan
Nair 18/714, Nineetha, DPO Road, Palakkad.
(Private Individual)

4. S.Vadivelu, Former Executive Director,
M/s ARK Wood and Metal Pvt. Ltd.
Coimbatore. (S/0. SubbayyaKounder, House
No. 62, Orkaliyur, Jamin Oothukuli P.O
Pollachi Taluk, Coimbatore District.(Private
Individual)

Sri. Prakash Joseph, Legal Officer, Malabar
Cements Limited (Accused 1) has been
suspended from the services of the Company
with effect from 6-3-2018 by the Managing
Director, Malabar Cements Limited.

The report dated 16-7-2018 of the Director,
Vigilance and Anti Corruption Bureau is
enclosed.

14!



ADDITIONAL INFORMATION SOUGHT FOR BY THE COMMITTEE

Para | Department Additional Information Action Taken by the Government

No. | Concerned

(D (2) (3 4

7 Industries oeinnd mlaaday” eNalgal” agam mundaimomleag | all.avl.13/2016/al.om.a. olgleidmy”  eaay”
Q@ afo.awWlWe  efln@d  B0anluQe O] | MEajogo @REM UM apISOm L6 sl
CalB896als (VC13/16/PKD) aNeNeimday’| edavemiadsmonlm” ey B0dwa ®0Mo
eaxiload  mlenfloer  audle]l  qosicWlsjo, | MEIMIGERAMIE]. ESHAVEMIaHEMo aJeRINAlHRMD.
BHTVEM JaHEM@ 1M’ GOY B00wad
MeIm @3 SBIMEM36 @0 af)8,103 ©elotbly)
@PSINOIMODI@  @REMIateMo  M13EmIIs[IgEaN0

af)MoRS8 lOINEBUY LIBYAIBEG:.

While considering the reply, as the matter in the recommendation is pending under Vigilance enquiry, the
Committee suggested the Industries department to provide details regarding the current status of vigilance enquiry

prevailing.

ST



Remarks:
Since the matter in the recommendation is pending under vigilance enquiry, the Committee suggests to provide
details regarding the current status of the vigilance enquiry prevailing.

E. CHANDRASEKHARAN,
Thiruvananthapuram, Chairman,
It February 2024. Committee on Public Undertakings.
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approve the- dcusmns rakeix in e meetmg ddmled at pam 2 abm and Ehc
Cable Compan-}! Ltd ) g .
5, &emmmmmdmemmm&ﬁmésm
'cemgﬁeuan af ﬁm pr-q;mp in fime.
‘. ; -tx

€1 ‘I’he Mmugiﬁg-‘ﬂM '{’RHC,O Cabh Cumpanjrkdi

. Koeh:.

?3’ - Fie Secrers

4 Tadustries (FDepasthi

s Spmmmmmwmehi wamw&eﬁmmﬁee)
SNB%_




lndnsiies Depariment — Puhhc&cm-, Ludm:aiaags Lmted Ele . téﬁnm;mas
Limited - Fund Allocation, for ihe implerietfiation-of Gieen. ﬂciﬂ }im;hot of Uniteé
Elzctrical industries Lirmted -aﬁrdsrs I&*ﬁuzﬂ. -

INDUSTRIRS (H) DERARTMENT - - 2 7 |
© GORGWOILR0AD: © . Dated, Thiruvaparthapuyam, 30562080 - -
Read: (1) G.0 (Ms) No.19872010/B di 55:04-2070

(") '\-‘lmules of the megting teld o 2“? -08-20 l’O con@a&b?ﬂ}a%ﬂﬁﬂh %'f 2

. SR W
L As per Lhe U O read as 1" paper above Govt have appmved the | g:reen ﬂmu

© projeet of Ugited Erept:ml ‘Indnstaabs Lichited- alang. “with. !ii,a Qﬁmb g&m
fieldiexpatsion pr djeets mmﬂmiﬁ,m hu&gecsmh%m-&‘f o

2. In the minutes Bf the: xaeetrtg% gead as 2% paper aboye. ﬁa&‘aﬁav&:ﬁg

decisions were ‘taken:- : 2y S el ® o

i) Fhe projects m‘b utﬁ’xfanctﬂvﬁ an 412 rﬂuw M&%ﬁéﬂ ;
: First: part-shouidvbeias avanc 16 share .p i
(KMME/MCE), thé second part as ‘soft loan froffd g;gj
third part front sélf: gqnefaimrﬁmd of the mm&fﬁ
. Fls 7KSIDE afid banks:. The'5oit 10an shall casipT% mim:ir,
ii) Govegnitient. guamnts: mey be provided for obfainigg. 19
Banks 7 Fis 4 ollier apecies including. KSWIE, KFE- méﬁ
Finance Gotpcﬁxidﬁ" “finanicing these projcscts Pﬁg@pm 5t 5B

s—; . 4

joans. from the mw‘gpmn:ue PSUs may=-be- §abeid)

repayiiEn of-loant Fo-hese: finapoial institutigns. Enmw"“‘fmst- .

i soft oat ouv-bEPAE dePEr the pasosent
iii) RIAB will. conduer reviews of the project pmgress formighily. The
- Hon: Hdinister for fridusiries & Commerto will teview i mofets an
a monthily basis.
5. The project envisages manuficwre of LCD meters ar Koshalmizham.
Palakkad at an estimated cost of Rs.500 takhs. Type UEM-2B Sratic Meter is

designed and manufactures to ‘satigfy e highest standards of accuracy and
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w
ottty G wac tgr measuremeni in Single Phase Two Wire Circuits. The fund

; paxt-:m will be as folows:- - a fe—

et Hiave. m@w ﬁtmﬂm& dﬁ'{iu m@ggw 19
appmve the éccxsi.érr i‘é]iﬁefu" i emunug detaiied gt pdrh2- iﬁg‘%@ and’ ihe
“dbove tuﬁﬁlﬁgﬁ%wyﬁﬁfﬁﬁm ﬁwaf the gcat)z mﬂéﬁa GWM‘&BE
‘Electrical tndustneﬂ.un"’ied
3. The oompmy wﬂl takc immedidte steps 10 avail the ﬂrtqt‘!.s; l‘ar, -
complv’uou of the prolcels in time.” i

v N

sl Lo T

W“indusma; ﬂ)fﬂ

TS, Sgcemtknfgbeu‘&eoéem tothe Mimster (Iadusmg_iégﬁ@lme) s
"R e AR SR R W L
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v Lum (S
e pHRO G ES ATV £

Govmmmm OF KERA s i

Absti-a-e& ‘ : ‘
Industnus Departm:m- Kmsa Sqaps & unit of K&P& hnplmﬁﬂﬁi{&n o? ;

Read: 176, &@mm ws*azér 5 dated, SUIBROR0
2°Q: O, PMs) 3y ma:w@ami. 2170672010

3. Madifles of iHé me: f"‘hﬁﬂbyma'bhmmmmmﬁsmﬁ; =
7 theﬁhaimmﬂiﬂﬁma‘ethamfﬁemonmﬁmﬂm S

g o L M‘ R
As per G,Os-ras;i‘zs l-&lt ami 2nd pagem ﬂbﬁ'{s ‘SQ‘

H#7 g Chm s, Rﬂﬁ:m\i

decimomwcﬁ“mn

_Fae “projects aré- larbe..ﬁiancfeq on-an I Lﬂgggg a5 ,‘;tsﬂcam ‘r-ﬁfr’-
o pm shauld be’ ar?ﬁ!‘vaﬁah 1o shars, paamgzﬁm from E&ﬂﬁ wr
g K %ﬁﬁaﬁﬁmﬁ as*%ﬁalmmﬁﬁm Agesg j~_ o
PSUS‘ Ths snﬁf hww&‘ﬂ syl Y u:‘etﬂt. 'ﬂﬁaﬂ- pai'r fromt It
ge-amm‘ .ﬁmd of t&e @ST, mmw ﬂﬂm?&sm Pifsmﬁi'ﬁﬁ aad‘
Barks.

i
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i overnmest guaraates M[! w” nwf\c;e:i‘ Tc;r WEiﬁlBg iaan o
Banks!?*kfaﬁler ﬂgel?cm 1{1{{1%?@9& KPFC and PB‘WBT
Finance Co*pomimn ‘for financing these projects. ?:ap&ymm of -
soft loans availed from the mai'lufﬁztumg P8Us be sﬂam&m
" wme  to Tepayment of loans to the Financial lnsﬁmtioﬁs Hﬂﬁé‘?ﬁr, '

. - .-mtermauseﬁlawbeyatdasgermeMsmd%

}‘

ik pmﬁwwﬂaﬂ Wﬁxaaﬁww ﬁ%@ﬁ%ﬁWﬁi
. b sstisueioos ﬁm@ﬁﬂuﬁmqﬁ&ﬁw ofufenmifietrnds

. d&s@wgmmm@mmee newmnge dfemaumrrgmm 8
T '.pa: ﬂm‘ following ﬁinﬂing paﬂem. ' E

.
cag

Saaps 8 unit of Ksrb 2 p&-ﬁu zbwc ﬁmdmg p&ttem m&ai‘m Sab;e;ﬂ:to ) m :
:the oﬂaer canditions saxd uapm 2 abav.e - i
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_ Speesh. 2648 -41- Fu e imglemgntation: i P
< Teivangeum Spitining- mlsm Iﬁ?umaathapacam Sanslion asepied - Grders
5 ['g‘gg@w_ S s ey D
MGHSIR!ESFG)DEPMW

5.0 um 933261010 ‘ Dated, ’t@‘?uvgnan "‘m, ;l;i} ;211;1.13.

- +Bead | 4] G0 46) No. wm&damaa&mmw
2) Mt ofmﬁﬁéeiﬂﬁﬁé}aﬁwm

ORBER

& 4 1

ks mmﬁavem‘)@aﬁﬁm reea atiave; meumeu;ﬁma:app%mﬁ B

2¥ in- &emég wmmg%as as se@ﬁi@ﬁ?&}*ﬁmf&«f@bﬁﬁa
decisions were takeh mgawm tﬁea‘ﬁbﬁ#@rﬁsﬂs t

D 'Tﬂg'ﬁrqléﬁsaf:e i-tie financed on gn- L1t easiﬁlrms mmmﬁhonm

«.© beasa sfe fantigpaisivof PSUs (KIMMENE] :
softio Eﬁ%ﬁﬁ& Aird part ot SelfdiEnela

concernéd PSU foan fom EISTKSIBT and Banks. The Soii6

iiiy

3) The Expaﬁsish Prgject  of  Trivardeiny. mfmg #ills LK,
Thituvananrthapuesrn envisapes io expand the capacity of eng Opeh End swinnirvrg
naé.h:"eﬂﬁaﬁtﬁxs}mm Coen End Spimking Machinie of ﬁ;iﬁg‘pﬁtaﬂa@maaa’ty of
720 Rotors with &5 esfiacied “sttal suflay 6f Rs 530 lakh prawinielsasaliBution Tar
this project RS 1 crose iz axe 2n- with Trivandrum Spinning wills” from the leaging ot
of Mill's isng % #is. Hi _u e Lie Cars Limited. Funtﬁng pat{’emmﬂi& HOjEE Wil B
ds follows
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gl (Vo) oy

lhji.A
B = — LAY LN R OF B RRA LA Ll
‘ Afrdrac A s
Lodusis ., ”‘i L fon Deibaropcts auponiesd in the Buaedger Speich

2016-2011 - Kbbi)L Lui luol oot/ Lramwny, Centre, Kuttippuram, Malappuzam
Cleararice to avail funding by Malabus Cemegits Ltéd- anid offrer finaficial institudions
- Approved - Ordets issaed o

NGUSTRIES (D) DEPARTVENT

bl Mﬁﬂmm - "Dated, Wmmmm zweam‘

un e - mﬂémmma&mmwm e at devamanse e o T Fron

_ Bw&mwﬂ&fmﬁmmmmmmamw
szmma. té@ﬂw #}@%&ﬂfﬁm{%ﬁmﬁwm Mssister(Fiuance} had -
et £ : SLEBT Mﬁ&ﬁﬂﬁﬁmdﬁ;‘“

1": sEeshicl

ok, . and precfous job wonh m tﬁ‘iﬁ'gm;ect mmw i, mmm%

: fu!\dmgpnuzmmﬂbcasfoiows- . . ] )
- Source .| u A’""‘",‘m ]__
Bty T s
Loan MEL | | el | .
Own.fund/Toan E;Um!h / ;
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G cwewmsani guatantes wtﬁr.bé -pfﬁv:ded Far a-ls:a’mmg loan lm.u
ik Misfover apeficies ind hidify MW‘ ¥ECT aAd Puww Fudee

mgmauon

e Bnaeing tha;e: _p_,gﬁ;,er ts. {ayment of soft loans fromn khe mmuf‘aph-uﬁhg PGy weild

wterest o sbfcmmwﬂibe paid as pes the pammfsﬂmd&la
In the circumstenags, Government are Pl o ascerd sancfion 10
KEBDC Lud o avad fund ke the @mvemsmwemfm P
mplmmgaae project of Tooidoorn/ Training Cantre nﬁepx@x&s@!i&&m
.ElecthmmxcsLtd.&!@hﬁpmm pg&u&mmkﬂnabaﬂgi“ P . v
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e __  osmpd alpdend efoigel. _
; ‘5—- ~ (' Q (0] cang dudasnd FuBodds)
§ f} =  MBLABAR CEMERTS 10D
\“i 3;‘:'_'.‘.“‘.. Ammmw ;i
& = -~ =3
M. SUNDARAMOORTHY
MAMAGING DIRECTOR
MD92#201 3?{63@3
03- 08204
The Additional Chief Secretary to Governtnent
Industries {H) Department
Government of Karala
Socretariat. .
Thiruvananthapurdin 685 Bot
Sir,
) Sub Maiabﬂr Cemerits Limited {MEL) -
Chefﬂiﬁhﬁﬁﬁ&gumi@@ﬂi Payment of deferred JOEAT -
Request for deferment and repayment mthnutzrﬁerést
1. ‘Government of Kerata, vide Goveimment Grfier t}13‘)
No139Y2B0A4TD- -dt.9-8-2004 - and  published a3 S.R.8,
No. 85972004 JE.9+8-2004 i the Kerala Gazette Butraordinaty -
dk9-B-2008,. hnd exempted Industribl Uits owned by F505-which

are manufactaring ceiant Uihg: Hly ash a3 yaw-sitaterial from .
payment of sales-tax for a period of nine years from the data of

coramercial production or until full utilisation of exemptmn of. ...
500% of fixed: Capital Investment of the Unit” » ‘ - =

as ARNEXURE - |

A copy of the Government ‘Motification in this regard 1§ énetosed

Walayt $78 524 halskteid d@ta@;ﬁarw'wrw ﬁ%ﬁiﬁéﬁ%ﬂdﬁ&&zﬂb’&izmﬂ’lﬂB 04912857230
Cement Grinding Unit, Palippuram, Cherinala - 538 541, AAPBUAG, Tol: 0478-28571 s, 2553KE7/88 Fse: 0478-0553417

£mialt 'o@mdiabarcementscom. Wabsia: wwwimdlabarcementiEan.
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2. Based dn the above Goverriment Natiffcation; salesstax
exeniption yas claimed 6l 31-3-200%, on the Portland Pozslana

. Cemment (PPCY sotd from the Che}thala Grindigg Dnit $€GU) under
the KGST Act.

3. On introduction of Kerala Value Added Tax Act (KVAT) with
effect’from 1-4-2005, the exemption granted undet the KGST Act
has ceased. .

4,  Under proviso to Sub-Section 1) of Section 32 of the ¥VAT
Act, Government had decided to grart defermyent of ¥ax for an
amount equal o the batance dmount avaltable, after availing the
sales-tax_exemption sapctioned as per Government Oeder (P
N J}M- A4,98:9004 and  published 5. SOl
No, 85042004 - 8t 6-8-2004 i Hib Kerala Gazetee Braordinary
dt.9-8<2004, or for @ period of seven years froni the dafe of

commencement of commercial production, whichever is earlier

on the aligibility worked aut at one hundred percent af fixed
_capltal investment. :

5.  Under proviso to Sub-Section (2) of Section 32 of Fhe KVAT

" Act, if deferment is granted and the liability eqifal ¥o the amount
of any such tax exemption has been created as a toan by
Government,« it will not at:tract interest for the pm‘ied of
-e&emlaﬁnmgﬁa_ﬁteed‘

6 Sﬂbsaqﬂanuv ﬁmemaq} of Kerafa, ¥ide. Dider P)

K0, 20972007770 dt.09-18-2007 has pefm’iﬁteﬂ Mistabar Cements
(imited tv defer the tax payable under KVAT At for an.amount
equal to the balance amount availabte after availifig the sates-tax
exemption sanctioied as per Goverament Order (P)
No. 139720047 TD  dt.9-8-2004 and published as 5R.0No,
No.85972004 dt.9-8-2004 in the Kerala Gazette Extragrdinary

dt.9-8-2004, or for a period upto 6-8-2010, whichever is earlier-

on the eligibitity worked out at one hundred per cenitof the fixed
capital investment. _
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A copy of the above Goversment Order ®) No.20912007/T0
dt.09-10-2007 is enclosed a5 ANNEXURE - H. B

- -,

7. As per the above Government Order, the payment of-

Peferred KYAT is due from 7-8-2010.

8. The balance of Deferred KVAT payable as per workings 6f
the company is Rs.20,08,43,533.20 (Rupees Fwaiity Crore, Eight
Lakh, Forty Three, Five Hundred and Thirty Fhres amd Paise
Twenty Only).

9. ‘The Crerehata Grinding Vait {CGU) & closed far the last
mare than 15 months ewing to labour dispute. The net loss
{provisional) incurred by the sempany so far.duodosclotura-ofthe

CGU i¢" Re.570 takhs. Mow e Walayar PIany fiasto-bear the™

entice fnaiAtenance eost of GO, beésides absorbing the monetary.
loss.on aceount of nerlinctivaing of fhe wiit, ’

10. Even though the CGU. is closed and the &lectridty -

consumption has come down drastically {we are ushig at presest
is just for lighting purpose), we have to rerait elagtAcity-¢harges
for 1875 KVA @i.e., 73% of 2500 KYA which is our confraet demand
at present) which comes to Rs.3,90,000/- per manth. - For
meeting the lighting and mainténance purpose, we: nead just 200
KVA only for Which the etectricity charges tomes. to Ks.33,6007-

rionith, Wit the KSEB charging for the eritive 184 KYH, weare.

‘losing. nedrly Rs.Re3 57,0007 prr month: and the toss we. Have:
already suffered on Ehis agoeunt during the last 15 monthy eommes.

tosfis. 5. 25 akbs. THEE e Have takenup tha figitefytrge.
Covernmant- a5 well as KOS, We are yet forgst & jpositive

response i this regard.

11. The Plant of MCL at Watayar has already cempleted 25
yeats of its life. Most of the plant and machinery have either
crossed its normal life or become obsolete, AeCessitating “the
company to invest huge amounts of both capital and revenue
nature to carry modernisation/upgradation/medification jobs
order to improve the efficiency of the xsting Plant and
Machinery. ' -
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12. The Bpard of . Birectors .has appraved the Capﬁﬁl‘
Expenditare Budget for 204044 .ampunting: fo. Rs:80. ctores. for
Plant Mudernisation/Aperadation/Modification jobs:  The

company -has already initiated steps %o implement Hae Buaré
approved capital projetts.

13.  After meeting the Capital Expenditure proposals wivich ate
essential and are to be implemented under a lime-bourd
programme during the ecurrent year itself, the funds pesition of
the company may -become critical and the company will fiad it
difficult to implement the inevitable medification, moderafsation

and upgradation projects approved by the Board dus o tatk of
fuhds. :

14, The Cenit Jridustey s passing through. a se% cnsis
nOWadays. Tﬁetﬁimamdum%im the ne u;gh -

increased manifold; whereas the ceent consu : :
in the State of Herald) has @one down éfagtitxlw This. tias
caused acate cut-theoat competition ameng the private seCtor ‘
giatits i the industey which o turn ¢ulivinated in.atbtime. record:
low price reduction of temerit. The cément price s goitig dewn
day by day. During the current. financial year (2010:11) itself,
the price-has gone dawn to the extent of Rsv40 to-45 abiag. . The
cement price of MCL which stood at Re.2357- per bag es-factory

at thie beginning 6f the current financi al ygar has dippgd below:
RS mzf er bag, Eoi

15. Ofher pﬁvaﬁe settsr cement com;:atﬁets aref'séiﬁn:g; gement

at Rs.t90 to 200 per bag. MCL cannot accord. a - elow

Rs.2004- per bag as the <ast.of production of cemmgat itself tomes.

to that 1evel, -While the other cement companies: a[rerpﬁﬁleg‘ed-
with-lesser cost of production,” the cost-of productian 6F MCL iy
high due tm ~arious reasens.

16. Further, the cost of faw materials hias alréady gone ap high
due to increase in the cost of petroleum products
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17. Thmﬁnarvdsfﬁi&‘émaf M&Ll«aaraa;;fﬂ G%fa
19073070, hae didsited 16 mke ap ﬂ;,e niatte
ﬁmemwhﬁr _' 7

 dutae me*@aménn i . bt manﬁ»' '
from the due date of payment, i.e., 6 August 2040..

{ily - Atowing the company to pay the deferredin 10-nterest:
free equal instalments (Rupees two crores Ean’h} after
two years from 6™ Augusi 2010.

18. In view of the mentioned facts under p!atas 1 4o i? abwe«.
Government may Kindly consider for: . , '

i) @.Gef?_‘,ﬁﬂﬂg £he P

zwa SUOWAD gy
“ m ’@W‘E ,* faltne :
- "two years from & A gk i@w
Su'BMt?ezé
| - mmm -
For MALABAR'CEM?@MMI -

Smspae
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