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INIRODUCTION

This report is based on the action taken by the Government on the

recommendations of the Thirty Second Report of the Committee (2016-19) related

to Malabar Cements Limited based on the Audit Report of the Comptroller and

Auditor General of India for the year ended 31 March 2008, 2009, 2010 and 2014.

The Statement of Action Taken by thc Government included in this Report

was considered by the Committee at its meeting held on 24.07.2019 and

07.6.2022.

This Report was considered and approved by the Committee at its meeting

held on 22.12.2023.

The Commiuee pJace on record their appreciation for the assistance

rendered to them by the Accountant General (Audit), Kerala who was present

during the examination of the Action Taken StatemenB included in ttris Report.

Thiruvananthapuriun,
..O.t.: o.L:..2024

E. CTIANDRASEKHARAN
Chairman,

Committee on Public Undertakings.



REPORT

This Report deals with the action taken by the Govemment on

the recommendations contained in the Thirty Second Report of the

Committee on Public Undertakings (2016-19) relating to Malabar

Cements Limited based on the Report of the Comptroller and Auditor

General of India for the year ended 31" March 2fi)8, 2009, 2010 and

2014.

The Thirty Second Report of the Committee on Public

Undertakings (2016-19) was presented to the House on 18.05.2017

and the Report contains 4 recornmendations and replies furnished by

the Govemment to these recommendations.

The Committee considered the action taken statements

received from the Government on the recommendations in the above

report at is meetings held on 24.07.20t9 aIJd07.6.2022.

The Committee accepted the action taken statements to the

recommendation in Para No. I without remmks in is meeting held on

24.07.2019 and sought clarification on replies to pila Nos. 6, 7 and 9.

After considering the clarification sought by the Committee, the

Committee accepted the action taken statement on para 6 and 9

without remarks in the meeting held on 7.6.2022. These

recommendations, additional information sought by the Committee

and the replies fumished by the Government form Chapter I of this

Report.

After considering the reply on additional information on the

recommendation in para 7, the Committee accepted the reply to the

recommendation on Para No. 7 with remarks. This recommendation,

additional information sought, tle reply fumished by the Government

and remarks of the Committee form Chapter II of this Report.



) CHAPTER _ I

A T ME I

Action Taken by the GovernmentConclusionVRecommendationsPara
No.

Department
Concemed

SI. No.

(s)(4)2( ) 3( )L( )

Industries The Committee laments that the Company could

have avoided payment of penal interest amountlng

to <2.84 crore if it had taken measures to remit

the statutory dues by the due date

The Taxes (B) Department, Govt of Kerala, vide letter

daled 24.02.2011 informed that as per Section 32 of KVAT

Act the company was granted order to defer the tax up to

06.08.2010 and on expiry of the said order the company is

liable to pay tax on the entire tumover.

Based on the above letter and after obtaining approval

from the Board the deferred KVAT amount of Rs.

20,08,43,533/- was paid to Assistant Commissioncr, Special

Circle, Commercial Taxes, Palakkad on 02.08.2011.

The Assistant Commissioner, Special Circle, Palakkad vide

notice dated 18.08.2011 informed that the above deferred

KVAT has been paid without interest which is due from

07.08.2010 as per GO (P) No. 209l2007lTD. Further as

provided in KVAT Act, where any tax or any other amount

due or demanded is paid by any dealer or other person, the

payment so made shall be appropriated first towards

T 6
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interest accrued on such tax. Hence from the above amount

of Rs 20,08,43,533,/- an amount of (2,41'08,319/- has been

adjusted towards interest from 07.08.2010 to 07.08.2011 and

dlrecting to pay the balance amount with interest from

07.08.2011.

The Assistant Commissioner, Special Circle, Commercial

taxes, Palakkad again issued a notice dated 22.02.2013'

demanding interest amounting to RS 2,a4,47,av / ' on

delayed payment of deferred KVAT. ln order to avoid penal

action and revenue recovery proceedings the Company paid

the amount on 11.03.2o13.

Based on the above facts kindly request to drop the

query. The same is noted for further compliance.

ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

Reply From GovernmentAdditional lnformation

Department

ConcernedPara No.

38 c6,cs'l @"1 oC sick a,mrrn1e,<6eo" cnoEe'rm<or'l

nr16cqoo14oe,cen6gg mtdaocd @,tooa,qos "lo,6q1o
orur"ndoooflrncofl o,fiucril fiuddocold moA6,1a0)

Grdcol@Iuqos rlloldqJo Pco)coscq:lo 9gl2s6oo

odqmo. (Annexure l)

CN38 e6,cs'l @d ofl sick a,rrurnla,cd

cDoa6'rmol1crl

nudaocoloofl

OUnColfi)o

(6lAGol6:lUGqOs

eleJOCd6lor.

crrl 6c q sol -rJ o@,c5rE gg

a,c6roo oil)-ndoooalffcco1

cruddocco'lcD" (r)o8@,1eo)

.'r4,6.'to t/koBxouoroBBon.J !

lndustries6
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Action Taken by the GovemmentConclusions/RecommendationsPara
No.

Department
Concemed

I. No.

(s)(4)2( ) 3( )1)(

Industries The Committee is disssatisfied with the lack of

transparency in the tender proceedings for the

supply of limestone to the Company. The

Committee is distressed to note that the Company

suffered an avoidable extra expenditure of < 16.97

lakh due to transportatlon of excess moisture

laden limestone.

PSUs are even not willing to agree to any reduction

based on moisture on quantity which they take the

position as one of beyond control. Company is however

insistlng on some reduction on material quantity on

private bldders, ln negotiation process' in order to

ensure continued supply at reduced rates for an

essential raw material, Company need to arrive at

optimum mutually agreeable terms with Ll which is the

best possible solution at that point of time. Else,

company would have end up with a situation of nil

supplies and further protracted tendering process the

result of which is unrprtain. ln this case MCL was ven'

much in need of the material due to elapse of Tamil

Nadu Minerals (TAMIN) agreement.

Presently Company is following E-tendering and it is

submitted that the points highlighted in the query is fully

complied. Since the negotiation was carried to elicit

maximum benefit to the company and there are

significant advantages accrued by way of reduction in

rate, considering the genuineness of the exercise, it is

once again submitted that the query may kindly be

dropped.

I
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ln the report, regarding the installation of ERP system

in the Company, the following deficiencies were

observed.

A. MM module

l. System needs to be modified to cater materials

requlring quality checks by putting them in Restricted

Stock instead of Unrestricted Stock.

2. ln the price comparison list reports Previous order

prices and sotrces of procurement are not appearing.

3. Configuration of Unit of Material (UoM) is limited to

two decimal points,

4. Same material codes are used for different materials.

5. Approved vendor list is not displayed while

pro"essing the Purchase Requisition, even through the

list exists in the vendor master.

6. The module is lacking the provision of grading the

incoming raw material based on quality.

7. Not possible to identify emergency and routine purchases.

8. Purchase Requisition authorization limits are not inapped

in the module

B. HR module

1. Various data relating to personnel management are

done through MS Excel and exported into SAP

The Committee observes that the Company

was unable to fully explore the benefits of

Enterprise Resource Planning (ERP) System

which was installed in the Company with a

huge expenditure of more than < 1.30 crore.

The Committee further notes that the failure of

the Company to prepare accurate user

requirement speciflcation forced the Company

to introduce automation only in limited areas.

The Committee recommends that the Company

should complete full automation and

discontinue all manual processing'

93
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2. Employee shift change is not managed through HR

module, but is done manually.

3. Salary bills are prepared outside the system using

manual calculation

4. Leave management utility is not properly working

5. Section-wise employee list is not possible to

generate

C. Module FICO

1. Various elements of Pay & allowance are worked out

in MS Excel and exported to SAP.

D. PP Module.

1. The output rate, stoppage hrs, and specific power

consumption for evaluation is not included in the SAP

2. Hourly monitoring "f various raw materials for rat^'

mill, kiln and cement mill are not available in the SAP in

a single window

3. Provision for adding new raw materials has to be

available.

E. SD module

t. While supplying empty bags, in its invoice the invoice

no. of the original consignment has to be included

z. The available balance amount of the customer is not

displayed along with balance quantity while generating

FCb2A.dI(/PUC/DRAFT RREPORT/74'N REPORT



1. Equipment-wise running details are not captured in

the module

G. Other points

t. ABC analysis of inventories for ensuring better

control over high value stocks is not initiated

2. Non utilization of purchased module licenses for

Customer Relationship Management (CRM

express), Employees Self Service (ESS) and

Environment, Health & Safety (EHS).

3. Security and Password policy is not present

4. Deficiencies in training

Alre"dy some level of continued training has been given

for those using SD, MM and FICO modules.

All the above issues are going to be tackled through

the following planned manner:

Phase l: Continuing with the process of giving extensive

training already undertaken, those using other modules

are also will be trained. The entire training in this

category will be completed by 3 months time.

By this time, the duplicate,/ mismatched material codes

will be removed from the material master.

sales lnvoice.

F. PM module
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Phase ll: ln this case, the company is going to give

training at BPO level for 2 persons in each of the six

modules.

The selection of person will be through screening to

identify people having necessary computer knowledge

and basic acumen for such responsibilities. This

process will be completed withln a period of 2 months.

The training to all these selected functional persons will

be completed by the end of this year.

Phase lll: lmmediately the Company is going to engage

SAP consultants through tendering process to urgentlly

attend the functional/inadequacies/deficiencies of the

ERP system. The procoss is already started.

Phase lV: Through suitable SAP consultants identified' it

is decided to customise all the purchased module

licenses including implementing EHS module. This activity

is planned to be taken up with Phase lll.

By doing the above phased modifications, all the issues

raised in the report will be alleviated and the SAP-ERP

system will be more efficient and better utilized.

FCb2fu JK,/PUC/DRAFT RREPORT/74d, REPORT



ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

Para No.
Department
Concemed

Additional information Reply from Government

9 lndustries

2006-07-cE oa,oEc(scsfia opl mrnc"lrnroroflcf

pqodt6,;c<6 orq; cm:c.6' (ERP System)

q6e6goccgo q;odruoloonnloflm 24.07.2019 oel

orogloo€tl ccorcocrofloet oqo-s1qos

roros'lrnroccnorofl oE oa,afcrscem'lcd crilnroo 
"61t9

@or oojcnco691 p,toscaoloorcrroo, eruc.6'

oorcorta cocoD'lon'lc6oosj(rrc0o'l 4ofl col osonad

"o(o (gorBc6m" moEa,'1olo<ornroqgg

oJl <roocomeunu0 etcJoca6!6,.
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aerenicd miarflau'loer onontt) ou1 gcrd5iooo{e,gco;

oo'lroco0m-r", oog'lo1 orcEmr", ocruofl nfr ml", o@c oDa.gioa'

dcof,' oooroe(r)oaffD-, "O4[(srod oonDlolcQos

qJodrororno "Oc6,c"Jl*l1dormof 
crf SAP-qos

p.cr9d.oJl.mt1q;o olc6oBl@lorcro. AJcB,o'l cn.flcgo

e,mjcnlco;loE @C)16(o10)'la,oc€5'lolcoA (a,rg;ooaemouoa)

cor6rel 50 er6$jo (gol ,JletoJld cerog oolcpcoolelc

fi uncoj(T}o c @) oo,odcs cern'l ornaoc 6ID" oOGE oj] 
";[ 

ro<meor".

@rB- .rulqg" 2oo7-cf a,ocn'lao;1oE

msqfercaolo;agcoa,Jlet egcejla,uA as'loa,

p.rcr9d."J.mnq;rorofloofl q;odotolmornlff cqgg

{6o1ecoo torqotroJ6uBgo ms"Jlelcao'lor'ltotcrro. ..flet

Gscef,a,ua odql- to"ldeocoE 2ggtoirncoE

oa,dctscernlcogi cnoEca,ene ga,o/loE rnlrnoo 5 ele,slo

tg"-r 6,(rUrr.,lcofoi cnlercnldg-loa,qqo, .'Jlm"ls" 6ruc6o'l

cgceJla,od qdroofl a,o'1aaoca0 cotene'l oloomtof qgp

aJC[\Jco oo(m a,mrrn'laor 4 elaiuo

o4nf,qf aoo,qo oolqf rorcno. orooroootol'loE 
";6epgoccXo

cnsqf ercaolo p.cod."Jl. .ru'lglio cnos(olo) l0

ortacvcooEi rorococoxo" 2007 Q(o)(oa 2017 .xo(o Qsoloa

q;ordorrrnauaoccocQ gs1 rrrfl o'lofloojlo8

g.'-tcootcr-nlaootcc0 a,rucnl gi nucutl";. slolcnaoctoos

crfloolaoqo, "Jcolo mlorornecngo Qelo P.crg6..r'1.



I
mfcporoAcf o-to1uo'lel(r)o mdc6,6rl3(o.)"

orm'lo'laoe,orcem".

ms.Js'l(oo6BBqo,

&sco(o occflol

orgo<ro5occoi

scfr"

o,rxff1@1oel
go0oaocggl4[

e$o)d
osofld

e1."61m-t".s1-co.flcf ol(m os.,ls1

@o5uBglopl acgc{o, e'1."64u".51 ms"]laceolcorgo'

a,E'lenmr "-totot' oa,cqeungiloE ol(m

rns"-tdlgoerogiloel oc06mqo r8"
p.Grg6..Jl. aulqtio o,cplcooffJo)ocaoil

qodorolrna,uotoolggogdsrmolfif coene'l

auemleae,oJo ooofl oofl rsros'lmrocrn<orol'ki$ 30 aaoo tgn-l

JeroI6E 6,(B6)5)ocfiu.rsoa oi(BolDlodoc5m1o'l aoaqocern'.

SAP-cqos @ .GDd. 6Jl. .ulglio o"-tcpoccoll

Gelcdrcdntlcaroc(T)4gg olei olo<ootlepg (uncolo6dBqo

g"-rconan";f oronroene". ounooJ(D6lmqos Oolca

rorgocro5ooflnl g.lrcoocarl4f otarm cmlcqf ooo;td

rorgorpoa,cene" uoca6 m;cco,ofla, eoeuela,gi"loet

.,;cocrnorlcolooo lold sAP-cQos @ .coo6."Jl. c(ru

oocotcfloE a,cerca,cereungikd o39o otesoto.t'l

oaocerrelola6crroene". emcqg- oocoltt 9.,-tccolccn'laoon

mrncojcnarrcrado- GrdonDoo ocgeunoa gcnoaocgglaocoa

ar(f,Booocaudun0 orgclco5occotl orocnoerg-.

occocgo cmncaicnesBUa golco)c(f)'la5lcm 6l(0l,

6)orc@orco) ccruc.,#' oola)ad (,Do)(dilmC.d mncolm5uBqos

(eJUrCm (mooluoJ60BUado00ffuo1"rr @.cD6."J1. Gfiuc

oorcorcfloer croot@Jaca) reccDeuBUa (cocollqa,<d) oc(Orco

acc(oc fiuocoj(ndmqo Po-Jc0o)C(r)166rcrocc. orgoro)1rncoE

p.orqtt."Jl.cgos 4gorca G@c(!Dc46,qo "Oq{c
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)
fluncol(r)dmoad6Jo golcaoccD'laosoa 6,91cQe,(o).1fl.

ffuocorcr)5uBgiloel "o€Jc 6lcoJ5imua66io sAP qos

@.Grod."i. fiDlql(olo)ld ocg6sBUa olclortD.l

golco/JcD'la6JolcoE croujlar m)cmlonD'lai orjeloi"

or(oJ(m(Dl(I)ccf oolc@olcaoi.l dofl c coolela,glcetE;o pro

cmcqqf oocord g.Ltccolcolaeirmro" qcccorcrrrla,ag.
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) CHAPTER- II

A T THE N

Sl. No.
Para
No.

Department
Concemed

Conclusions/Recommendations Aoion Taken by the Government

(1) (2) (3) (4) (s)

1 7 The Committee recommends stern action against

the Company officials responsible for the

lopsided contract executed between the

Company & ARK Wood & lndustries (P) Ltd for

sourcing of flyash from ARK which had resulted in

a lnss of (36.1s lakh to the Co"npany. The

Committee wants to have a detailed and updated

report of the Vigilance enquiry initiated against

the officials.

Industries A Vigilance Case (VC \3/16/PKD) was registered on

09/07/2016 at VACB, Palakkad as per the order

dated 08/07/2016 of the Hon'ble High Court of

Kerala in RP No s60l2016 of wP (c) 4932/2Ot6

filed by Sri. Joy Kaitharam, General Secretary, Human

Rights Protection Cantre, Thrissur. This case has

been reglstered u,/s l3(l) (c) (d) r/w l3(2) of

Prevention of Corruption Act 1988 and Sec 4o9'

42o,12o (B) of lPC.

Name and Address of Accused Persons:-

l. Prakash Joseph, code number 1349, Legal Officer'

Malabar Cements Limited, Walayar, Palakkad. (S/o

M.P.Joseph, Mannoorettonnil veedu, House No 238'

Chandranagar Extention colony, Chandranagar'

Palakkad)
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2. Sundaramoorthy, Former Managing Director'

Malabar Cements Limited, Walayar (S/o Maarimuthu'

No. 3, Trichy Main Road, GanesaPu'am, Puliyur' Karur

district, Tamil Nadu.

3 . V.M Radhakrishnan, Former Managing Director'

M,/s ARK Wood and Metals Pvt., Limited, Coimbatore'

(S/o P. Velayudhan Nair 18,/714, Nineetha, DPO Road'

Palakkad. (Private lndividual)

a. S. Vadivelu, Former Executive Director, M/s ARK

Wood and Metal Pvt. Ltd. Coimbatore. (S,/o.

SubbayyaKounder, House No. 62, Orkaliyur' Jamin

I oo,nr*r', P.o Pollachi Taluk, Colmbatore District.

(Private lndividual)

Sri. Prakash Joseph, Legal Orr:cer, Malabar

Cements Limited (Accused 1) has been suspended

from the services of the Company with effect from

06/03/2018 by the Managing Director, Malabar

Cements Limited.

The report daled 16/07 /2018 of the Director'

Vigilance and Anti Corruption Bureau is enclosed.

FCb2A,dKlPUC/DRAFT RREPORT/74, REPORT
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\) INF R

While considering the repl;,, as the matter in the recommend'tion is pending under Vigilance en1'riry' the Committee suggested

the lndustries department to provlde details regarding the current status of vigilance enquiry prevailing. 
i

Remarks:

Since the matter in the recommendation is pending under vigilance enquiry, the Committee suggests to provlde details regarding the

current status of the vigilance enquiry prevailing.

A,e,'"r&*--
E. CHANDRASEKHARAN,

Chairman,
Committee on Public Undertakings.

I
k'

,.

Thiruvananthapuram,
or...0!2024.

Para No.
Department
Concemed

Additional Inf ormation Action Taken by the Government

(2)
(3) (4) (s)

7 Industries oerrucd mnocflau- eflalgnu" og1(m fiuncolm

roro'flord qo0 
"4o.nn1cqo 

eflrnoE oc.,n'lfiuQo @Jrdl'l

edaoorg5 ryCl3/16lPKD) oIlslem0ml"

ee,mr1oofl roleroflos ruo1rol nuo6ruou1{r: '
ce,mrcroJ"sisrDolorl(r)' GqJ ocdrut? nfletrnloE

66'r(roc6rBCo@)ffroo ofl@r1oE OnofloOfl

ruros'lruoccnomfloE nloemJ.IUsTDo rn16roo1o4[gcerec

.omoqgE ojlooernua elGJ0c66jor.

on,(rU1.l3l201 6/ ojl.o a,.oj)1. ero0ml" coml- @c.Hcgo

(6rocmloM6moel50to'lelcem-. sl camlcrnL.sern roorlnl eqg

acdnud ocroo rnlernlaf,aoJmlq coroDcrnldusmo

oJcocoo.ldofiIo. I
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M.SUNDARAIIOORTHY
,IIANAGlNG DIRECTOR

The Additionat Ghief Secretary to Governrnen,f
I ntilustr"ies (+l), D+artrfleh t
Governrnent of Kenl.a
S€olelan'at :

Thi ruvanantlhapurum 69t5 0O.t

Sir,

Mrtrztzarcf..l30
03-08.,201d
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Sub: r\tatabar Cements Limlted {A^CL) -
Cher.thata Gift.idr:ng Unit.GGU) - p*y*iniri C.7eff€d IW.Atr -

Request for deferment and repayment without jnterg,st,,

1. Govefnrnenf of Ker:ata, vi.de Governrnen,t Order /,Ft

f'fo:,!19/r200alT;D. d:r,.9-0.,-?p04 and pr,rhtisheri ag 
-i..,ROJ,i;:

{:.!IgffO+ dt-9,8-a004 Jq ff" ,Xe.r"la aiiutre Ex.rraor.dinary
dt9-8.2004, 'had ,exerrp.teid indristriat rgnJts owaed ,b,y,:p-jUS,wflief,
ar€ ,manulacfirnng ce-meht ifsili€ {y ash, as i.afo.rfiatertiit fiorn _
payrflent of sales-tax for a period o.F r,tind years from tfrg,aate oi
comrn'ercid{ production: or. untit futl rttitisitton of e*u,n piioii oi
500% of fixedt Capital Investrnent of the Unit. '

A copy of the covernment'Notification in ttis r-€garril ii enelosed
as ANNf,XURE. i

,i_t$GJoi'ed; dfl id6l &,Wdil6i

-w'olqvlt.;679 621{;adLiti{rid Diil:,{etoro::ter:oiirdGit'ii:i-,;";iz-Ii;iiiT;,taozzzil$:,zlipzJx,z,ts; .$q$,04er.,2i}6?230
cemenl Giindlng u4lt, poflippurom, cherlhoto 600 54t, Adpp,]a,ro. iel:'o-a 7&zsozr 66, 25153:6g-rigg rdx., oizri+ssiiil. tinotL ro@moibborcemerits;c6ih wlujir", *r*.rnJr_;-rc"ri"iii,;-;i ''"'*'*'"="
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?. Based on [he above Goverrirnent Notificatioh; satesitax

exernption was ctaimed tiii li l-ioos' on trre Por'ttarrd Pozz6tana

cemeht (?PC) sotd rro* i#inlitnuii ernoirrg Llnit"'('€Gt) und"e'r

the KGST Act'

has ceated"

3. 0n introduction of Kerata Vatue Added.Tax.Act (lfSA:IJ wtEh

effect.from 1.4-2005, tn.-"-".ptrl^ graned under the l(GsT Act

@

4. Under proviso to Sub-Sect'ion (1) of .Sectiorr-}2 
of the I(VAT

Acr. 6ove.rn,rnent had a*iiJ i" qL''rit aefardlent of H.xl fror'an

;r'#;;;;rito'tr,"oat"*arnog-'ntavalt'arole"'af'tera\iiiitingthe

ffi T*1*H'.yJ$;En-iffi trIiqtqnffi
dt.e-B'2004, or ror a P;"# .;i";i'", v!"i:,J;lm ttie-ilqie or

commencement of "o*'iu"iai 
lproduction' wh'icheVet is €artier

on the etigibiltty *o'*ni"o:'i''[ ont h'no"d percent of fixed

caBitat investment'

5. Under proviso to Sub'Section (2) of Section 32'o'f th:e KVAT

Act, if deferment i' e'unttd and the tiabi{ity egtiat tlo the ar'nount

ti:T#JiI 
j* 

":n'i:Ff,.hL':ll ":r1':"" 
ii:; iJ;ei 3i

,eKe'mPtiofi ,gr,idnted.

6 5, bssqL en,w, .#iffiil,3t-iffiIpfl$flit_ffi
No.10'9/70!7/TO dt.O}
liritua to def'er the ti

:#*rt"tl"t'filii,H-'as- Per oo'"-'nm'"oi' oioir'(p)

l: ii?[u'x ;*:mti-,Ji*4;:i'g+ t';'ffi &
dt.9-a'2004, or for a ;""lt"i 'Pto 

l-d+oro' *ttichevei is earfier

on the etigibititv *o'x5i'oi'i ''i""e 
n"a*d pet cen:t ot the fixed

caPital investment'

i-o

dn
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A coov of the above Gloverlr'nrent Older (Pl No;409/.2007/ D

dr.09-i0-2007 is enctosed as ANI{EEURE-- ll

7, As per the above Goveini'nent Order, the payrnent .,of

Defer.red KVAT is due fr:orn 7-8'2!10.

g

8. The baldnce of Deferred KVAT payabte as per.W.orkings tif
the company is Rs.20,08,43,531.20 (Rupees Twehty Crofe, EiCht

Lakh, Forty Three, Five Hundred and Thirty Th,riee arld' Paise
Twenty Onty).

9. Thd ehenhala Grindiir,rg Uiiit tCGt) is closed'fotr ffie. tast
more than 15 rnonttrs owing to tabout dispute. Tte ilet'toss
(prot'rs,ionatt) iirctrrred by the cdrnp-any so fari d.ue to,{:tbstrf€ otthA
tcU ls 8s.'570 lakhs. Nolv dhe Wa'ta.yar Pla-Bt iia'5-tb''bear ,ttro

entir,e maltitenance cgsl of GGu., b-esidei abslirrbing ${e mo,r-letary

toss'oh acGpu-rr! sf'nort.ftine[ion-ihg of r(he unit.

10. Even though the CGIJ. is cto:ed end the electnicity
consumption has come down drasticalty {w-e are uslog at prcsent
is just for tighting purpose), we have to remitetec.tficry{hafges
for 1875 KVA (i.e., 75y6al z50a KYA whichis o.urconlraGtdemand
at 'prcsent) which eomes to Rs.3r901000 l- ,pe.t rnsnt+l. ;For

meeting the tighting and. maintenance purppseiJ wd' n-e-6d Just Z0O

KVA only for which the eteet'rjcity chargqs Eoines to 85.33:,000f-
fnonth, 

' 
wi,th.the l(sEB,chargiiTg fqr th6 entir€ f07^5'K-Yi-\i we,al€

'tosing 
nedrlY Rs:.Rs:.3,-57r.00.01' per month;.and'the toss we have'

atrrea-Ov suIl-Gfed on .this accq{-nt during the last :f$Eton-tlis cdni:eE

to-,f,s.56r,25't'akhs, Th6tr'$[W..q,h*ave tal(e-n tlF the,iitlttgiwth,the
Gover,flmErit eS wet{ as KSE8, We are ye,t to iCet .A Dositive
response in thls regard.

11. The Ptant of MCl- at Wqtayar has already complet€d'z5
years of is life. Most of the ptant and machinery- fiave elther
crossed its normat tife or tjecome obsotete, rlgGeisitating; t{r€

company to invest huge araounts of b.oth capiltat afldi reyerJlle
nature io cary m.odernisatr'on/upgradation/modifttation lobs, i'o

order to improve the efficiency of the exris[ing. F,.['.ant hlid
Machinery.

@

I
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12. The B:oa.rd of oirectors has apiroved the Capitiil
Exge-nd-itllrd,:Blr'{€e'f fo-r: ?0lg'1J arneuEling- to Ri.'80i q}olres, for
ptint Moder.nisiiior,t/Upgrad-arion/Modification iopi; The.

company has atready ihitiated s'teps to iniDlement ithe Soard;

approved capita{ Proiects'

13. After meeting the Capitat Expenditure propos:als lvhtch at:e

essentjat and are to be irnpternented under a titne'bound
progfamme during the current year i'tsdlf:, the f,trritds po$li{ion of
ihe-company may become criticat and the conpariy vrtR find it
difficutt to imptemen! the jnevitabte modificdtionl rnodernisatidn

and upgradation projects approved by the tsoar'd due 'to lack of
funds.

14. The- cerni:e-$t .Jndustry it pass:irrg, thtoqglt e seve,r4: Gtiisis

rroweday;'t. T,lietemeniorod-ucr-tiQii.in the nelgrrbo.gHlilfi$xsteE:h,1s

in c re aseo mani f otd;'wheieas th e ce nieht consu ffi #ilofl::{'e{19ei1-t9-
in-ttJ stut" of t(erata) has Eone down drastitaW' This'has

caused ac.ufe cu.t'throat sompe,tition arnofig the PtiYate $ector
gi**-in:thu thUury +ihieh [n] turn csk+inated in att'tllne necord'
'tow 

frio" ."auction of edment. The cernent priee is gg*ing dolvn

OaV'nV Oay. During the current financial yqlr (20i0-'1t1, itseU,

itr!, ori." ias qone drwn to the extent of Rs'40 to 45 a'Fag: The

i"*'*nt p.i." 
-of 

UCI which stood at Rs.2l5l- per bq,g ex"iac'toty

"i ttr" 
f"gioningof.'the Grljrrtent finariciat y€a-r ha:! diP'ped bE'toYY

Rs,2oTl,pei. Bag!

1 5; Ot{rei pr{vate, sect-6r cemer-{t aonipah'ies are's-ettinlgr €'.emsl t
iiln.1SO t6 ZOO per,bag rraCl caniiot agcord,.a pn',ee betsw

ni,zii6,l., eeit"g ai ae.csst of,.Br,oducrion of cerneint'1ts:el1 come!,

il'[i;# liivA.,frr,lile,the qthdr'cement cqmpan{es'q'r'8 p,nT"tgFel

*itii,ierieit*tt ofi pr'uduction;'the cost orf Pro:d,Ecti6ri' of:Jtlcl: is:

high dueto virdous f€asons'

16. Further, the cost of raw fiateriats hOs al'rd:ady89-ne up htgh

oue to increaie in the cost of petroteum products'

I

i

I

I
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17 . The ,B.oard o.f ,E-i'#e,6tors oi trlgL, ;a,F {es"*S0$ {i\"Cs.;$ng rlnetd,p.rT

1,9"ozi4Qli!,0; .h,:rs dir.Ected tdr taltd .uD rfuj rd'd'tter Withi t$E
GoverniheBi'f,oit;

(i) ' defeF.fdE tfiE=.:roaym€h?;for a frrthEr fier{oU'of lilvro:Years"
,fr:errr the drue date of'payrnent, i-e., 6il August 2-0tl0.

Altouring thq conlpany to pay the deferred'in 10':iiite:rdst'
free equal instatments (Rupees two crore$ eaih) af,ter
two years fr,om 6'n August 2010.

@

@

lii )

18. ln view of the rnentioned facts under Baras 1'ts 17 irbovei
Governrnent rnay kindly consider for:

'(iiil ,[he' fo,r a'fu.rthle*r r5
piiyrnenu+{ler,

{lv1

Subrnilte$.

EnGIird$A.p.Ev,gi.

,.tihiB,dETerr:e.(|fu
tWo'GiffifreE:,

FOI'TIAALAEAR

,H{tiBt

NC;E.I${ECTOR

!

rs f'rom 6two yeii August 0

i

!
j

:; :' ,':: :::_::
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1Fl,.v; a3h u.astc plodrrced d(')rlE\'SPGi'tlt fderori es,ih{he.,S.iiris
ofiorioir. ai'r parr- 41 tlhsaltlr ha.zard on accouot o f onvi ronrnCBlal.-p

.Dol lurigo..oontrni:- Golc mnrcn
Uniu, ulanuf1e !ortu:!, e(n sfl .

: pgrrileat i-fi$li::$*-n6tr 500,
of hirtc+ye.1+s1 '

t harc dc gjgc.d id: Dt $vidl,i.ir:ec tit.jiy.c..t ri. IncL..sr
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Exi.olriulbflNoq

.,t.!'.+ ti\ ]rcf,his'dd6 rh( foo {ii{tot$6 oofficrti*rsr hnti iiitrirffi'ro 'i6-dit,le.'itridcrleal'pdrport:) 
.

.,..r ' Ggvcrnment bivc'd.ci@.t/i srarlt. tfu &fcr:;ld:'6.t rl& rt.tdf ,ii.oviao'.lo 'nl!-

,setion ra.rof cccriofl.j2oc.&tdrd,Vjti&,i{dd.dtl [alxi^gi'e0ii.r;6.,195:,-14iftni€eiltqtt
Ildl" pc'ilfulrdrfort -.r^":*t;,a,*tta,trt 6r:hr.,d,el$1.tfl-ai[Eh'rf;H ':r-v+il.i,ru tl'b

*Ics+rx exemprioo:,$lEdq'iddriiero.O{P+Nqi ltgl?iih{fr:t,Yl&S g,ihltrlell$t 2oo{

-d puti,titt,',"rli* stR.0.:itt,it0p$4, ln 'irc lti,rrli Gn+tu' Ertro6dil6t{y &icd Qdi

iuc.usc .3004 or .for l oihddrtjf rglrn lcars: dpm'mt :qqrl'.Ol tortrrncriccmcrit' oJ

otf,a"..iU;oroa*6o**Aj'.ficr**, ctltcril tha:elicib.illh''t'roilod]od ar oric"hsnitnJ

pcrc'qnr ofjfir<'cd. crpihr.iirtaqturicgg

'l:hi 
r.rirti{ic ari6q ,if inicodod to ochicvt .rhe, abova obj'ect

t\

,Dgr

,moUfu:.Ettal'-:O :trci till@ririiEllitt tYliltt{i'Jnd,
, :ir_otii'*iafas fits
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