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INTRODUCTION

This  report  is  based  on  the  action  taken  by  the  Government  on  the
recommendations of the Thirty Second Report of the Committee (2016-19) related
to Malabar Cements Limited based on the Audit Report of the Comptroller and
Auditor General  of  India for the year ended 31 March 2008, 2009, 2010 and
2014.

The Statement of Action Taken by the Government included in this Report
was  considered  by  the  Committee  at  its  meeting  held  on  24-7-2019  and
7-6-2022.

This Report was considered and approved by the Committee at its meeting
held on 22-12-2023.

The Committee place on record their appreciation for the assistance rendered
to them by the Accountant General (Audit), Kerala who was present during the
examination of the Action Taken Statements included in this Report.

                                                                      

E. CHANDRASEKHARAN,
Thiruvananthapuram, Chairman,
1st  February 2024. Committee on Public Undertakings.



REPORT

This  Report  deals  with  the  action  taken  by  the  Government  on  the

recommendations contained in the Thirty Second Report  of  the Committee  on

Public Undertakings (2016-19) relating to Malabar Cements Limited based on the

Report of the Comptroller and Auditor General of India for the year ended 31 st

March 2008, 2009, 2010 and 2014.

The Thirty Second Report of the Committee on Public Undertakings (2016-19)

was  presented  to  the  House  on  18-5-2017  and  the  Report  contains  4

recommendations  and  replies  furnished  by  the  Government  to  these

recommendations.

The Committee considered the action taken statements  received from the

Government  on the recommendations in the above report at its meetings held on

24-7-2019 and 7-6-2022.

The Committee accepted the action taken statements to the recommendation

in  Para  No.  8  without  remarks  in  its  meeting  held  on 24-7-2019  and  sought

clarification on replies to para Nos. 6, 7 and 9. After considering the clarification

sought by the Committee, the Committee accepted the action taken statement on

para   6  and  9   without  remarks  in  the  meeting  held  on  7-6-2022.  These

recommendations, additional information sought by the Committee and the replies

furnished by the Government form Chapter I of this Report.

After considering the reply on additional information on the recommendation

in para 7,  the Committee accepted the reply to the recommendation on Para No. 7

with  remarks.   This  recommendation,  additional  information  sought,  the  reply

furnished by the Government and remarks of the Committee form Chapter II of

this Report.

291/2024.



CHAPTER – I
ACTION TAKEN STATEMENTS FURNISHED BY THE GOVERNMENT ON THE

RECOMMENDATIONS OF THE COMMITTEE 
WHICH HAVE BEEN ACCEPTED BY THE COMMITTEE WITHOUT REMARKS

Sl.
No.

Para
No.

Department
Concerned

Conclusions/Recommendations Action Taken by the Government

(1) (2) (3) (4) (5)

1 6 Industries The  Committee  laments  that  the
Company could have avoided payment
of  penal  interest  amounting  to  ₹2.84
crore if it had taken measures to remit
the statutory dues by the due date

The  Taxes  (B)  Department,  Govt.  of
Kerala,  vide  letter  dated  24-2-2011  informed
that  as  per  Section  32  of  KVAT  Act  the
company was granted order to defer the tax up
to 6-8-2010 and on expiry of the said order the
company  is  liable  to  pay  tax  on  the  entire
turnover.

Based  on  the  above  letter  and  after
obtaining approval from the Board the deferred
KVAT amount of Rs. 20,08,43,533  was paid
to  Assistant  Commissioner,  Special  Circle,
Commercial Taxes, Palakkad on 2-8-2011.

2
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The  Assistant  Commissioner,  Special
Circle,  Palakkad  vide  notice  dated  18-8-2011
informed  that  the  above  deferred  KVAT  has
been paid without  interest  which is  due from
7-8-2010  as  per  GO  (P)  No.  209/2007/TD.
Further as provided in KVAT Act, where any
tax or  any other  amount  due or  demanded is
paid by any dealer or other person, the payment
so  made  shall  be  appropriated  first  towards
interest  accrued  on such tax.  Hence from the
above amount of Rs 20,08,43,533 an amount of
₹2,41,08,319 has been adjusted towards interest
from 7-8-2010 to7-8-2011 and directing to pay
the balance amount with interest from 7-8-2011.

The  Assistant  Commissioner,  Special
Circle,  Commercial  taxes,  Palakkad  again
issued  a  notice  dated  22-2-2013,  demanding
interest  amounting  to  Rs  2,84,47,817  on
delayed payment of deferred KVAT.  In order
to  avoid  penal  action  and  revenue  recovery
proceedings the Company paid the amount on
11-3-2013.

Based on the above facts kindly request to
drop the query.  The same is noted for further
compliance.

3
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ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

Para No. Department
Concerned

Additional Information Reply From Government

6 Industries 38  കകകോടടി  രൂപ  മററ്റ്  sick  കമ്പനടികൾകറ്റ്
നൽകുന്നതടിനറ്റ്  നടിർകദ്ദേശടിച്ചുകകകോണ്ടുള
സർകകോരടികന്റെ  കതത്തും  കഡെഫർകമന്റെടിനകോയടി
സകോപനത്തും  സർകകോരടിനറ്റ്  നൽകടിയ
അകപക്ഷയുകട  പകർപത്തും  വടിശദകോത്തുംശങ്ങളത്തും
ലഭഭ്യമകോക്കുക.

38  കകകോടടി  രൂപ  മററ്റ്  sick  കമ്പനടികൾകറ്റ്
നൽകുന്നതടിനറ്റ്  നടിർകദ്ദേശടിച്ചുകകകോണ്ടുള  സർകകോർ
കതകളകട പകർപത്തും  കഡെഫർകമന്റെടിനകോയടി   കമ്പനടി
സർകകോരടിനറ്റ്  നൽകടിയ  അകപക്ഷയുകട  പകർപത്തും
ഇകതകോകടകോപത്തും ഉളടകത്തും കചെയ്യുന. (Annexure I)

Sl.
No.

Para
No.

Department
Concerned

Conclusions/Recommendations Action Taken by the Government

(1) (2) (3) (4) (5)

2 8 Industries The Committee is dissatisfied with the
lack  of  transparency  in  the  tender
proceedings for the supply of limestone
to  the  Company.   The  Committee  is
distressed  to  note  that  the  Company
suffered an avoidable extra expenditure
of ₹ 16.97 lakh due to transportation of
excess moisture laden limestone.

   PSUs are even not willing to agree to any
reduction based on moisture on quantity which
they take the position as one of beyond control.
Company  is  however   insisting  on  some
reduction  on  material  quantity  on  private
bidders.  In  negotiation  process,  in  order  to
ensure continued supply at reduced rates for an

4
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essential raw material, Company need to arrive
at  optimum mutually agreeable  terms with L1
which is the best possible solution at that point
of  time.   Else,  company  would  have  end  up
with  a  situation  of  nil  supplies  and  further
protracted tendering process the result of which
is uncertain.  In this case MCL was very much
in need of the material due to elapse of Tamil
Nadu Minerals (TAMIN) agreement.
    Presently Company is following E-tendering
and it is submitted that the points highlighted in
the  query  is  fully  complied.   Since  the
negotiation  was  carried  to  elicit  maximum
benefit to the company and there are significant
advantages accrued by way of reduction in rate,
considering the genuineness of the exercise, it is
once again submitted that the query may kindly
be dropped. 

3 9 The  Committee  observes  that  the
Company  was  unable  to  fully  explore
the  benefits  of  Enterprise  Resource

   In  the  report,  regarding  the  installation  of
ERP  system  in  the  Company,  the  following
deficiencies were observed.

5
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Planning  (ERP)  System  which  was
installed  in the Company with a huge
expenditure of more than  ₹ 1.30 crore.
The  Committee  further  notes  that  the
failure  of  the  Company  to  prepare
accurate  user requirement  specification
forced  the  Company  to  introduce
automation  only  in  limited  areas.  The
Committee  recommends  that  the
Company  should  complete  full
automation and discontinue all  manual
processing.

 A.  MM module
1.  System  needs  to  be  modified  to  cater
materials  requiring  quality  checks  by  putting
them in Restricted Stock instead of Unrestricted
Stock.
2. In the price comparison list reports Previous
order prices and sources of procurement are not
appearing.
3. Configuration of Unit of Material (UoM) is
limited to two decimal points. 
4.  Same material  codes are  used for different
materials.
5. Approved vendor list is not displayed while
processing  the  Purchase  Requisition,  even
through the list exists in the vendor master.
6.  The  module  is  lacking  the  provision  of
grading  the  incoming  raw  material  based  on
quality.
7. Not possible to identify emergency and routine
purchases.
8. Purchase Requisition authorization limits are not
mapped in the module
B. HR module
1.  Various  data  relating  to  personnel
management  are  done through MS Excel  and
exported into SAP

6
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2.  Employee  shift  change  is  not  managed
through HR module, but is done manually.
3. Salary bills are prepared outside the system
using manual calculation
4.  Leave  management  utility  is  not  properly
working
5. Section-wise employee list is not possible to
generate
C. Module FICO
1.  Various  elements  of  Pay  & allowance  are
worked out in MS Excel and exported to SAP.
D. PP Module.
1.  The output  rate,  stoppage hrs,  and specific
power  consumption  for  evaluation  is  not
included in the SAP
2. Hourly monitoring of various raw materials
for  raw  mill,  kiln  and  cement  mill  are  not
available in the SAP in a single window
3. Provision for adding new raw materials has
to be available.
E. SD module
1.  While supplying empty bags,  in its invoice
the invoice no. of the original consignment has
to be included 
2.  The  available  balance  amount  of  the
customer  is  not  displayed  along  with  balance
quantity while generating sales invoice.

7
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F. PM module
1.  Equipment-wise  running  details  are  not
captured in the module
G. Other points
1.  ABC  analysis  of  inventories  for  ensuring
better  control  over  high  value  stocks  is  not
initiated
2. Non utilization of purchased module licenses
for Customer Relationship Management (CRM
express),  Employees  Self  Service  (ESS)  and
Environment, Health & Safety (EHS).
3. Security and Password policy is not present
4. Deficiencies in training

Already  some level  of  continued  training has
been given for those using SD, MM and FICO
modules. 
All  the  above  issues  are  going  to  be  tackled
through the following planned manner:
Phase I: Continuing with the process of giving
extensive  training  already  undertaken,  those
using other  modules  are  also  will  be  trained.
The  entire  training  in  this  category  will  be
completed by 3 months time.
By  this  time,  the  duplicate/  mismatched
material  codes  will  be  removed  from  the
material master.
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Phase II: In this case, the company is going to
give training at BPO level for 2 persons in each
of the six modules.
The  selection  of  person  will  be  through
screening  to  identify  people  having necessary
computer knowledge and basic acumen for such
responsibilities. This process will be completed
within a period of 2 months.
The  training  to  all  these  selected  functional
persons will  be  completed by the end of this
year.
Phase III: Immediately the Company is going to
engage  SAP  consultants  through  tendering
process  to  urgentlly  attend  the
functional/inadequacies/deficiencies of the ERP
system. The process is already started.
Phase  IV:  Through  suitable  SAP  consultants
identified,  it  is  decided  to  customise  all  the
purchased  module  licenses  including
implementing  EHS  module.  This  activity  is
planned to be taken up with Phase III.
By doing the  above phased modifications,  all
the issues raised in the report will be alleviated
and the SAP-ERP system will be more efficient
and better utilized.

9



ADDITIONAL INFORMATION SOUGHT  BY THE COMMITTEE

Para
No.

Department
Concerned

Additional information Reply from Government

9 Industries 2006-07-ൽ  കകൽകടകോൺ  വഴടി
സകോപനതടിൽ  ഇൻസകോൾ  കചെയ്ത  കസകോഫറ്റ്
കവയര്‍  (ERP  System)  പൂർണ്ണമകോയുത്തും
പ്രവർതടിക്കുന്നടികല്ലെന്ന  24-7-2019 കല
കതളടികവടുപറ്റ്  കയകോഗതടികല  മറുപടടിയുകട
അടടിസകോനതടിൽ കകൽകടകോണടിൽ നടിനത്തും
എത്ര  രൂപ  കപനകോൽറടി  ഈടകോകടികയനത്തും,
കസകോഫറ്റ്  കവയര്‍  കമകോഡെടിഫടികകഷനകോയടി
പുതടിയ കടണ്ടർ എത്ര രൂപയകോണറ്റ് നൽകടിയ
കതനമുള വടിശദകോത്തുംശങ്ങൾ ലഭഭ്യമകോക്കുക.

മലബകോർ  സടിമന്റെറ്റ്സടികല  വടിവടിധ  ഡെടിപകോർടറ്റ്കമന
കളകോയ  ഫടിനകോൻസറ്റ്, കമററ്റീരടിയൽസറ്റ്,  കസയടിൽസറ്റ്,
കപ്രകോഡെക്ഷൻ,  പകോന്റെറ്റ്  കമയടിന്റെനൻസറ്റ്,  എചറ്റ്.ആർ
എന്നടിവയുകട  പ്രവർതനത്തും  ഏകകകോപടിപടിക്കുന്നതടിനറ്റ്
SAP-യുകട  ഇ.ആർ.പടി.സടിസത്തും  വകോങ്ങടിയടിരുന.
പ്രസ്തുത  സടിസത്തും  കമ്പനടിയടിൽ  പ്രകോവർതടികമകോക്കുവകോൻ
(കസമമകസഷൻ)  കവണ്ടടി  50  ലക്ഷത്തും  രൂപ
കചെലവടിൽ  കകരള  കപകോതുകമഖലകോ  സകോപനമകോയ
കകൽകടകോണടികനയകോണറ്റ്  ഏൽപടിചടിരുന്നതറ്റ്. പ്രസ്തുത
സടിസത്തും  2007-ൽ  കമ്പനടിയടിൽ  നടപടിലകോകടിയ
കപകോൾ  ചെടില   കജകോലടികൾ  ഒഴടികക  ഇ.ആർ.പടി.
സടിസതടികന്റെ  പ്രവർതനതടിനകോയുള  ഭൂരടിഭകോഗത്തും
ആവശഭ്യങ്ങളത്തും  നടപടിലകോകടിയടിരുന.  ചെടില
കജകോലടികൾ  കചെയ് തുതറ്റീർകകോൻ  ഉളതടിനകോൽ
കകൽകടകോണടികലയറ്റ്  നൽകകണ്ട  തുകയടിൽ  നടിനത്തും
5  ലക്ഷത്തും  രൂപ  കമ്പനടിയടിൽ  നടിലനടിർതകയുത്തും,
പടിന്നറ്റീടറ്റ്  ബകോകടി  കജകോലടികൾ  പൂർതടികരടിക്കുവകോൻ
കവണ്ടടി കചെമന്നയടിലുള കക്വസകോത്തും എന്ന കമ്പനടികയ
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4  ലക്ഷത്തും  രൂപയറ്റ്  ഏൽപടിക്കുകയുത്തും  കചെയ്തടിരുന.
അതരതടിൽ  പൂർണ്ണമകോയുത്തും  നടപടിലകോകടിയ
ഇ.ആർ.പടി.  സടിസത്തും  അടുത  10  വർഷകതയറ്റ്
അതകോയതറ്റ്  2007  മുതൽ  2017  വകര  മുഴുവൻ
പ്രവർതനക്ഷമതകയകോടു  കൂടടി  നല്ലെ  രറ്റീതടിയടിൽ
ഉപകയകോഗടിക്കുവകോൻ  കമ്പനടിയറ്റ്  സകോധടിച്ചു.
ജറ്റീവനകകോരുകട വടിരമടികലുത്തും,  പുതടിയ നടിയമനങ്ങളത്തും
മൂലത്തും  ഇ.ആർ.പടി.  സടിസതടിൽ  പരടിശറ്റീലനത്തും
നൽകകണ്ടതറ്റ്  ആവശഭ്യമകോയടി  വന്നടിരടിക്കുകയകോണറ്റ്.
കൂടകോകത  മകോറടിയ  ടകോകറ്റ്  നടപടടിക്രമങ്ങളത്തും,
ജടി.എസറ്റ്.ടടി.-യടിൽ  വന്ന  നടപടടി  ക്രമങ്ങളടികല
മകോറവത്തും,  ജടി.എസറ്റ്.ടടി  നടപടിലകോകടിയതുത്തും,  കഴടിഞ
പതറ്റ്  കകകോല്ലെങ്ങളടിൽ  വന്ന  കമ്പനടിയടികല  നടപടടി
ക്രമങ്ങളടികല  മകോറങ്ങളത്തും  മറത്തും  ഉൾകകകോളടിചറ്റ്
ഇ.ആർ.പടി.  സടിസത്തും  കകോലകോനുസൃതമകോയടി  കൂടുതൽ
പ്രവർതനക്ഷമതയുളതകോക്കുന്നതടിനറ്റ് കവണ്ടടി  കടന്റെർ
ക്ഷണടിക്കുകയുത്തും  അതടികന്റെ  അടടിസകോനതടിൽ  30
ലക്ഷത്തും  രൂപ  കചെലവടിൽ  കസമമകസഷൻ
വരുതടികകകോണ്ടടിരടിക്കുകയുമകോണറ്റ്.
 SAP-യുകട  ഇ.ആർ.പടി.  സടിസത്തും  കപകോതുവകോയടി
കലകോകതകോകമകോനമുള  പല  തരതടിലുള  സകോപന
ങ്ങളത്തും  ഉപകയകോഗടിചറ്റ്  വരുനണ്ടറ്റ്.  സകോപനങ്ങളകട
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കപകോതു ആവശഭ്യതടിനറ്റ് ഉപകയകോഗടിചറ്റ് വരുന്ന കസകോഫറ്റ്
കവയർ  ആയതുകകകോണ്ടറ്റ്  ശകോസ്ത്ര  സകോകങ്കേതടിക
കമഖലകളടികല  പുകരകോഗതടിയനുസരടിചറ്റ്  SAP-യുകട
ഇ.ആർ.പടി.  കസകോഫറ്റ്  കവയറടിൽ കകോലകോകകോലങ്ങളടിൽ
മകോറത്തും വരുതടികകകോണ്ടടിരടിക്കുനണ്ടറ്റ്.  കസകോഫറ്റ് കവയർ
ഉപകയകോഗടിക്കുന്ന  സകോപനങ്ങൾകറ്റ്  അതരത്തും
മകോറങ്ങൾ  ഉൾകകകോളടികകോൻ  കസമമകസഷൻ
ആവശഭ്യമകോയടി വരുനണ്ടറ്റ്.
   ധകോരകോളത്തും  സകോപനങ്ങൾ  ഉപകയകോഗടിക്കുന്ന  ഒരു
കപകോതുവകോയ  കസകോഫറ്റ്  കവയർ  ആയതടിനകോൽ
സകോപനങ്ങളകട  പ്രധകോന  ആവശഭ്യങ്ങൾകനുസരടിചറ്റ്
ഇ.ആർ.പടി.  കസകോഫറ്റ്  കവയറടികല  ആവശഭ്യമകോയ
ഭകോഗങ്ങൾ  (കമകോഡെഡ്യൂളകൾ)  മകോത്രകമ  ഓകരകോ
സകോപനങ്ങളത്തും  ഉപകയകോഗടിക്കുനള. ആയതടിനകോൽ
ഇ.ആർ.പടി.യുകട  മുഴുവൻ  കപ്രകോഗകോമുകളത്തും  എല്ലെകോ
സകോപനങ്ങൾക്കുത്തും  ഉപകയകോഗടികകോൻ  കഴടിയുകയടില്ലെ.
സകോപനങ്ങളടികല എല്ലെകോ കകോരഭ്യങ്ങൾക്കുത്തും SAP യുകട
ഇ.ആർ.പടി.  സടിസതടിൽ  മകോറങ്ങൾ  വരുതടി
ഉപകയകോഗടിക്കുവകോൻ  അധടിക  സകോമ്പതടിക  കചെലവറ്റ്
വരുന്നതടിനകോൽ  കപകോതുവകോയടി  എല്ലെകോ  കമഖലകളടികലയത്തും
ഈ  കസകോഫറ്റ്  കവയർ  ഉപകയകോഗടിക്കുന്നതറ്റ്
പ്രകോകയകോഗടികമല്ലെ.
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CHAPTER – II
ACTION TAKEN STATEMENTS  FURNISHED BY THE GOVERNMENT ON THE

RECOMMENDATION OF THE COMMITTEE WHICH HAS BEEN ACCEPTED 
BY THE COMMITTEE WITH REMARKS

Sl.
No.

Para
No.

Department
Concerned Conclusions/Recommendations Action Taken by the Government

(1) (2) (3) (4) (5)

1. 7 Industries The  Committee  recommends  stern  action
against the  Company officials responsible
for the lopsided contract executed between
the Company & ARK Wood & Industries
(P) Ltd for sourcing of flyash from ARK
which had resulted in a loss of ₹36.18 lakh
to the Company. The Committee wants to
have a detailed and updated report of the
Vigilance  enquiry  initiated  against  the
officials.

A  Vigilance  Case  (VC  13/16/PKD)  was
registered on 9 -7-2016 at VACB, Palakkad
as  per  the  order  dated  8-7-2016  of  the
Hon'ble  High  Court  of  Kerala  in  RP  No.
560/2016 of WP (C) 4932/2016 filed by Sri.
Joy  Kaitharam,  General  Secretary,  Human
Rights Protection Centre, Thrissur. This case
has been registered u/s 13(1) (c) (d) r/w 13(2)
of  Prevention  of  Corruption  Act  1988  and
Sec. 409, 420, 120 (B) of IPC. 
Name and Address of Accused Persons :-
1. Prakash Joseph, code number 1349, Legal
Officer, Malabar Cements Limited, Walayar,
Palakkad. (S/o M.P. Joseph, Mannoorettonnil
veedu,  House  No  238,  Chandranagar
Extention  colony,  Chandranagar,  Palakkad)
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2.  Sundaramoorthy,  Former  Managing
Director, Malabar Cements Limited, Walayar
(S/o Maarimuthu, No. 3, Trichy Main Road,
Ganesapuram, Puliyur, Karur district, Tamil
Nadu. 

3.  V.M  Radhakrishnan,  Former  Managing
Director,  M/s  ARK Wood and Metals  Pvt.
Limited,  Coimbatore,  (S/o  P.  Velayudhan
Nair 18/714, Nineetha, DPO Road, Palakkad.
(Private Individual)

4.  S.Vadivelu,  Former  Executive  Director,
M/s  ARK  Wood  and  Metal  Pvt.  Ltd.
Coimbatore. (S/o. SubbayyaKounder, House
No.  62,  Orkaliyur,  Jamin  Oothukuli  P.O
Pollachi  Taluk,  Coimbatore District.(Private
Individual)

Sri. Prakash Joseph, Legal Officer, Malabar
Cements  Limited  (Accused  1)  has  been
suspended from the services of the Company
with effect from 6-3-2018 by the Managing
Director, Malabar Cements Limited.

The report dated 16-7-2018 of the Director,
Vigilance  and  Anti  Corruption  Bureau  is
enclosed.
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ADDITIONAL INFORMATION SOUGHT FOR BY THE COMMITTEE

Para

No.

Department

Concerned

Additional Information Action Taken by the Government

(1) (2) (3) (4)

7 Industries മലബകോര്‍ സടിമന്റെറ്റ്സറ്റ് ലടിമടിറഡെറ്റ് എന്ന സകോപനതടികന്റെ

മുന്‍  എത്തും.ഡെടിയുത്തും  ലറ്റീഗല്‍  ഓഫറ്റീസറുത്തും  പ്രതടി

കചെര്‍കകപട  (VC13/16/PKD)  വടിജടിലന്‍സറ്റ്

കകസടികന്റെ  നടിലവടികല  സടിതടി  സത്തുംബനടിച്ചുത്തും,

കകസകനക്വഷണതടിനറ്റ്  കസ  ഓര്‍ഡെര്‍

നടിലനടില്‍ക്കുനകണ്ടകോകയനത്തും  എങ്കേടില്‍  അതടികന്റെ

അടടിസകോനതടില്‍  അകനക്വഷണത്തും  നടിര്‍തടിവചടിട്ടുകണ്ടകോ

എനമുള വടിവരങ്ങള്‍ ലഭഭ്യമകോക്കുക.

വടി.സടി.13/2016/പടി.കക.ഡെടി.  വടിജടിലന്‍സറ്റ്  കകസറ്റ്

ഇകപകോഴുത്തും  അകനക്വഷണ  ഘടതടിലകോണറ്റ്.  ടടി

കകസകനക്വഷണതടിനറ്റ്  കസ  ഓര്‍ഡെര്‍  ഒനത്തും

നടിലനടില്‍ക്കുന്നടില്ലെ. കകസകനക്വഷണത്തും പുകരകോഗമടിക്കുന.

While  considering  the  reply,  as  the  matter  in  the  recommendation  is  pending  under  Vigilance  enquiry,  the
Committee  suggested  the  Industries  department  to  provide  details  regarding  the  current  status  of  vigilance  enquiry
prevailing.
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Remarks:
Since the matter  in the recommendation is pending under vigilance enquiry, the Committee suggests to provide

details regarding the current status of the vigilance enquiry prevailing.

E. CHANDRASEKHARAN,
Thiruvananthapuram, Chairman,
1st  February 2024. Committee on Public Undertakings.
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h+ ceaged.

4. Under proviso to Sub-Se€tion (1) qf Seq*irDrr gl6f thg refAT
Act, Gov.€rnmeat had CEcided t@ gdaitt 6aFet4qnt Sf &q('for" eh
anount F{rrel fi} sro bdanrs ir{oqnr MffiIF" dhr afrfl$s dtF
sat€s.tad eIe$p[ion 

'aFE{i{nAd. 
ot 9or Crov.enr6sr} Of(ftr fl

HsJl8id$0{dn glj$dw,'.rrud, psHisM 'fls e'{-4Se
lnr,c59{rtufi{ . jft'r+d'w4 .ih €fe *er& FaEfr f#rq0I6t6ar.t
dt.9{.?0p4, or F@ s pcrlod .of sByen-y€dfr ffilrf tliE-&Eg a{
commengement of commercial production, wfiftrovg ts €ftiel
on the eBgibttity woRed oilt ar one hundred peT€€m or'tD€d
capiGt Investment.

5. Undcr provr'so to Sub-SrEetion (2) sf Sadddn il cl t& tf{&T
Act, if deferment is granted and the tiabi{icy €qua{ & Gd-a$9qre
of any such tai( exemption ha5 b€€n crdated .as a lo.ari b|
Govemnerit, - it wilt not att{act inbarest [or Se p. er..ied. 6f
€i€rnFtioE.Sffited

6 .Srb6dqBHus, GoYeruqEt!, of l€Idft, tHe-, Dfgff {P)
H4l&y?owrfo drdhls4doy ha5 cef{rtttdi{ .1fr41#! &@eE
lftntt"d tD deEr tht tqx pqAtrfe ffider Klh&T loEillot an noght
ec0at to tbe batance effiloltd a\6i{eb1t eft€r$&flidg $e saf6s'tax-
6ie$huoh sanctionied as per crov€Iifr€Bt Oid6t {P)
na1jtrl|i'f)flt:F0 fi,94*004 and publlsbed ac &ft$. "llor
No.859n004 dt.9-8-?{04 in the (erala GBzdte Ertrdqrdihary'

dt.98.2004, or for. a Period uPio 5'8-2010, whidrever ir eaAier

oh tfie btig$itity work;d dut at one hun'dr€d per .€lfr.df (le fixed
capital investment.
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ilil;i# ucitins anu mejnt€tianie purponi' wd 6ce{t'!jst 400

KVA oniv for v;hich the etectdct\y charges cofi€--s tt E.lrrgoof-
rn""tins th" Lichtifig and r8ajotdriance purppSg' wd EEE{t'ljst AoP

KVA oni# for v;hich the etectdct\y charges cofi€s tt 6ts:l3ig00f-

rdorrth,' withthe *5t8 dfiargiry'fpr the efti:ir€ fp?f{tsi rr*ard
to_ltq near_ry n5,R6;3,s7'{n0'F ?T T"gI' al-d"If jlt:It*fmo"tii,- Wi+ tle ltsrB drErgtg ipr the efti:ir€ f07f$Si rr*'qrd
tolino neadv fi5,R6;3'57r{n0F per fiodth' and lhe tbss'ive' $avP

A cobv of the abore qovemlnen!. .Order (Pl No'4O9/?g07lTD

41.g9''is-2907 i5 encta5ed asAqRg'UIRE-' tl'

7. A5 per the above Govehtnent Order, Ste plrylnent of
Defen€d ICVAT ls due from 7'8-2010.

8. The batance of Deferred KVAT payabLe as p€r workinEs 6f
the comDanv is Rs.2O,08,43,5J3.20 (Rupees T\^IEtity CrFrb, Eigt{l

Lakh, Fortv'Three, FiYe Hundred and Thirty Thlea aGd Paise

Twenty Onty).

9. Thd clidRh;la 6flsdr'r9 Unit tc614 ir Gksqd iqr the tasr

more thah 15 montis owlng ur kbour disFute. ThF'Edt.ldss

{provffionat) ineutted by the 66ft9any Rb far ,g8e 'te{!lED@ dnlnd
'Ltu B tsj570 t*t+i uow fte watqFr Ftant fi491b ry€ilF 'th€
enritF trtffirclfiarJce eBst of GGll besidet dbsgrbtis the monetary

tos$ofr ieeosa! 6f aff{$nutjso{ng b+ lbe rffiit

10. Eyen .thoirgh th€ CGU is ctosed and {ht el€r{tl"stv
consumption has come down drastica(ty lwe are usllg at pl+BPBt

is iust fbr tighting purpose), wE have to remft ete(Htry{Itag.es
roi r'azs r<va 0.e., 73.fr o'f 1500 KVA Y{hich i5 osr co0$dtt dstfilind

;i fes",,t+ iti"ir '.o.Ec to Rt.1eo,000l- Fer.mp+!': .. 
gi

ihe kt$ lA hs.E!li$ qdirtres.

:is wen at wts are yet

r€sponse in tlds regatd.

11. Ttre Ptaht of MCL at Watayer has a{reildy cdmptdg€d'zs

v.ears of irs :tfe. Molt of tie ptrant and ttlichilrery- irLe erthef

iioit"o ti, not."t tite or becbme obsolete, deesilatlng tfle
comDanv to invest huge amounts of bdth capila{ aRdi fei-eTlll€

nature io carry modernisation/upgradation/lnodflGltion jpDl tll
order to improve the efflciency of tiie exkti.rlg P{aft drnd

Macbinery.
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12. Tna Eptrd pd 3i.ie$4drt 'lrar' 
ap. Oroued tL" c$itat

6xfeqdhql4. :Eldgdf {o..F.E010:tl .,ambur--iltrc €o R{i'80, Etqres fsr
Ptant tadernisatioRtuhgfadblidnrf]ddfic8ttun t$rj ThF
company. has dtr€ady ihr'ridtd stdps to lrnplitin"sL die B6ard
approYed capi ra{ proj€cts.

13. After rngeti0g the capitat Expenditure .prooosalb Whkh ate
ess€h$at ahd ar€ (9 he imptemenifed llnd'er r time.bgEnd
programme during thc eurrent year ftrdf,, {rB {rFdi gOSifiAn dt
the company may become criucat and the coRpanf b$ +iard ft
dif ficutt to imptemen! the jnevitabt€ mcdifie6tio& r-dodbr$f8tt:i6n
and upgradation projects dpproved by the BDaid dug it6 h€k oi
fuhds.

14. The Ger6i$r hdrBvy F, iFasFle.$ ttrcsgh a fc$4g4+ f|risis
n6wedar& ftertrbi* €rodgc-tl0Frn..tne odltiitqgt#b$gtos,t]as
incieasdd rnanfio{S'whe{e66'the (e$refi t eon:tmgtffirfr{ryxoi'at{y
in the State of {€ra+61 has.sone down dfggtiqdiw. 1'h* has
eaqsad a'cs& cr{t-tfi@& competllign arpghg the .fflya[e $elor
gia,lifs ft thE lnd!$iv td$idh in t{rit dsli{iihatFd in.d{hgftr€.leFor.dl
tow price yeduction 6{ cdment. The c(ment priee E gdfdg ddwn
(tay by darl. ouring the cuffeot financid. year i?Q!e;!!l ftsepr
the Fiicehal gone ddwn to the ext€nl of8s..1o t4-46 q:Fag-. T6E

cement price of MCL which slood at R!,.215t- por tEg At4artory
at the be.gisnlag st.the c{rileffi .finanelat year .ha$ d4lFsd bbtosl
Rs,2SIf - .pErbeg,

15. ofter pflrage. seltoi cei r6ht c.oftparifes.afq.,$dlfrrycarfient
at Rs, tg.S to m0 per bag" ldct caonqt .atc.gtd. a. {rlr€_ belgw
R5.i0O{- pet bag as tfu teFt. of fro&ctibli of cdFtirt }tdf tomBs
fo that lir.6t, Wjtrh, tlte gthFli d€tner$: caropanfes:Erc, pdviteEed'

wirth:tes56jr {rgt of, tifrodudiuh; the sost-€:f Sl0d$tf6ti {t}:Jiagll 'i!'
high due to va.lDls ie65ons.

16. Further. the cost ol raw tnaterialr t{q5 qidead} {pne gp high

due to increaie in the cost of petroteum products.

2)1n024.
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r7. tha:EorFd of ,Atfefls$ a{ ilgL, .{c 5.tsti1at
le,FAffE[ nfrs ?qf€ftd il6 ERC $ ftq
OOrcqiifrStt$tr.

(i) - ddqi#e' sie{ia$'hdh}:{6r a fsftrhFr €E

lii) . anowmg the colnpaoy to pay the deltffB4{B lorillitsst.
free equal i.ritalrne.i! (Rupees two erores eact) $tet
w6 years ft€m 66 ai Err$. ?01 o.

18. lo yiew o.f the mention€d facts under Ftras 1t6 '17 aliiovq,

ft-ern thb dqeddte of fayrnentr i-ei,

Covernrqenl may kindly consider fdt: :"'
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