15 -20 eHee mwamue

13 -20 qvemEMo

MEU@)_allaMo SOLIOT B.a10BYe Mo. 4449

(~g)

18-03-2025 - @ aQaishyy

(@JoLndlld aVan:E6m SNIOE BSOS CROWM®3 EOENICRID

Gal0BYo
Wl af). all @M S:20d

@JOL0dld AVANEEEM EIIEBSOS EROWTB
OBENICRIOWYOS &HOS MIBEEUD6BRUY

CHMBTVABEH BTN MVerLAIM ORI

21l aflmemo; ag)esl@d QTR ©6ENICRI
MeNINWl 4] af) O 06eE MIBEGEUDEBRSI6M
MV6NNIM MBEHIB EBHMBOTIN MBSO
allaies MIBEEUEEBREeS ald:@a] Mablo

21EB\AIHICQI;

(~g)

[2 0 0f¢ )

wl all agimd aroamoqiad

(206 - MVaNGEEM - GBAITVI Qldsaf AQD)

GH@ TLADHEEM AMHIAIWo  EIVYHT  af)Jo
@olndls e RIGIY] oS QOQO MVANBEEM
MUoARIEBRUWBER. HAN®ANW] BT  0IQHO
mlaoael @QOOIBAN TS @02
OMQIVIHBIW  HES GRIWD  eeMIcaIWlneal
QQIMAGSlem @3 MUoMUNIMEBBRSEOS
@pElgoweng. Mlde3UoaBE. @) EIEBImM.
N0 BEEMALISMQYOS aBPdo @nﬂd&bé@k)&l efloy
lI-ea1 agads] 32-@8 ouWeqsovilisss &G
MoMOIM  QllaH@AEM MVADHEEMo. @OTICATD
M@amIBEaoeM@®IN  MVrLAIM AVRBIGIM
2@E2  BOAUBOUOPSSEOAUMOe  BSIO® GO
0alo® mlaoakel mldedwleRd® afm ©e3URLe
UonITWlal al@adwlaflgle)  agoe, @S
eemieeneleal  a0alQd X, ada] 19(3)-@3,
MIMLENS  TVANGEEM  MVACTIEAIQ  &hES'
066MICeINWINRIQL  QAIMINGUBE HOITERLLERD
Oal)BOMEENES)  DENRIWVIMI, @TVSORIW
VAN EEM oo mlaim@desenn’
@mpoaigfldlesmenime. &esS eesmiean oileea
GROTY' 1 @ MUoaIomeM Gal@ 6nied DEEUBIDY
Jondls’ odlem muandeem audll (B-PACS)
ag)om’ alEIOAUBlERMO &N Moo af)MmO@d
MVoCaIEIOM Gal@ (@Jondle: B&IBalE TVaDE:E6M
MVoLI6BRUB (PACS) ag)Moo MoMOIM
MADGEEM  Metle  MlACDIOa!  QIAINAGUB

@OMMVAlyWIRlER  (UBTM  casLIO

@0QEMeAM0o0 MNVoPLAJM alwaomleeal
QIQINAO® @SIMNdMa0Es)| 60600
6NN TDo PACS oD lEsmo
af) M @M@ rVeMNIM olwaomleal

QLQITLNQOSQo (@JOLNdlE: MV.CaIEBIBM alBMO

@OMMVEL]  OOMNICRID  AldTVIERMEMVYSS

1of3



(enil) MR® MlBe3uaBEITd CROA® HEENICRI
®QIOIBINTIEMIFSS af)@H B
9SO WI@REMNI; af)&HIDd ag)aD
@ ElJOAIET EOERRLO T

GEEIEISO BN O@AT QBMROEHICA0?

(eni)

@oEIJOW. @RIV @ROIW @M. @sIem
&S OeMICRINWInal QQINABEI® TVomMNIMm
MVAOEEEM "aomo 2SO0
@RMIYORLPTN Do @RElJIWEBBUT MDD
o llmaoesman’

Me(MOIMo HO3@MDAIQ

QNG E®d allveenIw @O/
MdequeeaRud 0©udeaIOBI & Madalailame.

aldh@a] @RRNIMLAIW] Cal@EBMD.

)M (JTR® @REIIWEBU  alGlNEMIER 6

@U@l 4 CAOOWL®D 666NICaI0
MUoMUNOMEERERRl  (Jondlld:  BIBadle QOO
MVADGHEEM  MocalE@RUd  mulle@lesmm @lmowl
ODIENE

M@BEmeam  @oclelly 2OQB0

mlozoaelyes  ald@q] @y MGBHQ.
@@ MMINIMET afald (JOLNalS: BOBaHle
Q0O

2023-av

NRERWI LB, alMMNIB MVEVAIM TVAOESHEEM

MVANH:EEM  (MVoOLIEBRGo ©ValQonId

@R dho aofledlesmm @loo
MOl 2SO QlMBRLAIQ AIQINAG U
088 @IY® 20QYD omloacaiell  ru.auadmMe

@R.UIdala]iSlay.

GH@M TVaNGHEEM AHIAIWo EOIWYEO®  af)ed

@olndls 0Bl QUOQO MVANGEEM
MUCRIERUBER.  Ea@ANW] BB  B0QHO
mloacalel @QOOILBIN @O @0

OQIVIHBIW HOES CROWT  OOMICRIWeAI

QMO ©3 MUMUNIMEBRSEOS

@PElJOWEBE.  MBE3WEBE.  @REEVIITGMD.
EDAMYM BEEMARISMQYOS afPdo G)QSd(IDéQ']G)QI efloy
lI-eal agads] 32-@3 ouBeqgomilvigss e
MoMNIM QllaH@AET MVADHBEEMo. @RBICAMTD
M@amIBeaoem@®I VLM AVABIGIM
20@E2  EOAUBIUOPSSONUMDe  BSIO®  @ODID
0alo® ookl MIBERWIERE: «fn DCFUDLe
aledadwlaflgle)  aga@e, @S
Q@]  19(3)-3,

HOS

rVosnINWl o]
066MICRINIORI  210alQ@ X,
MITWOAIS  TVaDHEEM  MIWACTERIQ.
0e6MIcRI0WHRIQL  QAUUMNBGUBED HEQUBRLLERD
6aldTODCEHESI

DENROQIBI, @ TVSOROW

VAN E6M mlae mlain@desenan’
@mpoalsfldlesmenime. &esS eesmiean olea
GRHOTY 1 @ Muoraiomilem Gal@ enied 9EFUBIRY
ondle;” oadlem muanseem audlol (B-PACS)
ag)m’
MVeRIOBIOM Gal@ @INAlE: $0@aHlE: TVAOB:EM

alEIBUWBlERMOEENE (Mo af)0MmO@d

20of 3



MVoARIEBRUB (PACS) ag)Moo MVeMAIM
MUADGEEM  Met8le  MlaCmIea!  QIQINAGUB

@OMMVAlyWElER  (UBCM  casRIOT

@0Q6MeAMoo rVeMNIM olwoomleal
QIQINLOOQ @PSIMNOMMIEs) 63060
M6NLODMN Do PACS JudomEesmo
af) M @INO@d MVeMNIM alwaomleal

QIQUMINQOSQo @ILNAIE: TVCLIGTIOM AlBM§Qo
@MIVE]  OONICRID  AldMVISBMOOMVASES
@oRIJOWo  @RYQAIRNIV] @RCIWsflmme. @siem
&S OOMICRIWINal QIQINAGEI® TVomMOIMm
MVAOH6M rlwaomloee 2ISO]Ro
@RAY@ALNCNDo  GRElJOWERUT  M@BEBAN DY
92l@mAOOEMMN’ MVeMAIMo  HEBDMDAIW)
QOGS allveenIw @ElJOo/
MdequeeEnRUd 9UBeNISOB o Madalolame.

ald@af @RMENINWAIWY] CalBBBMD.

)M (JTR® @REIJIWEBBU AlGBINEMIER IO
@U@l 4 CAOOWD@D £6)6NICal0
MUoMuNOMeEREeRl  (ondle:  &IBadle  QUoO
MaD®EEM  MecalE@rud  mulledlesmmaimowl
M@BEMmeam  @ocldfly OB BOQB0
wloaoareles  adde G@oWs M@EHHQ
@D MVMUNIMET afald @JOINdlS: HOBaHle
QRO MVANHEEM  MeCRIBRGe  OMVAIQoeNIA
2023-av @0 dbo auileelesm @loooe
MRERW B, aflMIT MIoAIM MVAOBEEM
MO 2SO QlMBRLAI® AIQINAGUB
088 QIR® 20QYED olacarel  aeruadmo

@R.UIala]iSlay.

HMVBHUM Boadlorud

3of3



Co-0p-C3/107/2025-Co-Op 1/6592243/2025

g Eb %

Qi TNLsed ey
‘3:3?3!-1.):?' =

MINI ANTONY (AS

SECRETARY TO GOVERNMENT

CO-OPERATION,

LABOUR & SKILLS DEPARTMENT
GOVERNMENT OF KERALA
THIRUVANANTHAPURAM-695 001

Phone Office : +91-471-2322475
0471-2518880

E-mail : secy.coop@kerala.gov.in

Date.. 2.6, a? 202.1

No.Co-op-C3/202/2022-Co-op

From
Secretary to Government.

To
The Deputy Secretary to Government
Ministry of Cooperation (CTP Section)
Government of India, Krishi Bhawan, New Delhi.
Sir,

Sub:-Co-Operation Department - “Model Bye-Laws for Primary Agricultural Credit
Societies (PACS)” - Suggestions/Comments from Government of Kerala -Reg

Ref:- Your Letter No. F.No.R-11016/10/2022-1&P Dated 01/07/2022.

I am to invite your attention to the reference cited, and forward herewith the
suggestions/comments of the State Government on the subject cited. Government also express
following remarks.

+ Co-operation is a State subject included in Entry 32 of List II of the Seventh Schedule of
the Constitution of India and the State Government alone has the right to make laws
thereon. The objective of suggesting a common by law is also not seen mentioned.

+ In Chapter x, Section 19 (3) of the Draft Bylaws, it is stated that in case of conflict or
inconsistency between the provisions of the relevant Cooperative Act and the provisions
of the Draft Bylaw, the relevant Cooperative Act shall prevail. Clause 1 of the draft bye-
law mentions the name of the society as Bahu - Uddeshiye Prathmik Gramin Co-
operative Samithi (B-PACS). But name of society should be changed as Pradamika
Karshika Co-operative Societies (PACS) and area of operation will be as per the
provisions in State Co-operative Societies Act. |

+  PACS in each State functions based on the provision of State Act and so Bye-law will be
~ passed on the provision of State Act and objective of the society.

Detailed remarks regarding relevant chapters in the case of which the State thinks it is
proper to offer comments is appended herewith.

Yours faithfully,

q

MINLANTONY IAS
SECRETARY
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Following suggestions/comments are submitting in the model

bye-laws

Model Bye-law From Ministry of
Co-operation, GOl

Suggestions/Comments From
Government of Kerala
(Co-operation Department)

1/6592243/2025

Chapter II Objectives and Services
Clause 5 sub clause (2)

To provide Long term loan after
approval of the concerned DCCB;

Clause 5 sub clause (2) In Kerala
there are two separate Co-operative
credit structure. They are short term
and long term. PACS comes under
the short term credit structure which
includes PACS at the primary level
and Kerala State Co-operative Bank
at the apex level. So this clause can
be changed as

“to provide short term and medium
term Loans”.

Chapter III Membership
Clause 7 sub clause (1) Types of
Membership

Clause 7 sub clause (1) Types of
membership:

“B” Class members:Government /
Local self
government and
other institution

“C” class members: Nominal or
associate
Member.

(In sec.42 of Kerala Co-operative
Societies act, it is specified
that the Government may
subscribe directly to the share
capital of a society with
limited liability. So in order to
avail Government
Participation membership to
Government is essential.)
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'Rs. 500/- of the Society to become

N

|

Chapter I1I I\/;]embership
Clause 7 | sub__ clause (5)

'PROCEDUR . FOR MEMBERSHIP

sub clause (d)

Every individual shall subscribe at
least five shares (Rs. 100/- each
share) amounting to

1A-Class Member. The member shall
also have to| pay

an admission fee of Rs. 100/- at
the time of’admission, which shall
'be non-refundable.

(5) Procedure for membership

Clause 5 sub clause (d) Any
individual who
subscribe atleast
one share can
become a
member (to
uphold
democractic
values and
members are
normally
agriculturalist or
artisan etc.)

and the society
can decide
amount for
admission fee.

Chapter 1 Membership

Clause 7 dub clause 6

SHARES | SUBSCRIPTIONS _BY
'THE MEMBERS

sub clause (a)

Every Individual shall pay the
‘admission fee of Rs. 100 and
‘subscribe a minimum of 5

fully paicﬁ up shares amounting to
Rs. 500/- to the capital of the
Society ii‘x order to

exercise {the rights of membership.

(6)Share subscription by the
Members

Clause 6 sub clause (a) may be
changed with
respect to the
change in Clause
S sub clause (d)

'Chapter;I III Membership
Clause 7 Rights of the member

Clause f( 1) of sub clause (c)

't eIectLDireCLors and to contest as
a Director in the Board if eligible
provideld that he/she has been a
member of the Society for a

(7)_Rights of the members

Clause (1) of sub clause (¢) is
against the
provision of KCS
Act. Sec.20 of
KCS Act specifies
that a member

minimaillm period of one year;

admitted within

————

1/6592243/2025
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sixty days
immediately

prior to the date
of election shall
not have the
voting right. So
this clause is to
be modified.

Chapter III Membership
Clause 7 Rights of the member

In Clause (1) of sub clause (f)

the dividend out of Dairy activities
of the PACS to be redistributed
only to the cattle holder members
and all other dividend of the
Society to be distributed to the
farmer members;

In Clause (1) of sub clause (f) In
State of Kerala most of the
PACS are not doing Dairy
activities. In Kerala most of
Dairy activities are done by
separate Dairy Co-operative
Societies. So this sub clause
() of clause (1) may be
omitted.

Chapter III Membership
Clause 7 Rights of the member

clause (1) of sub clause (m)

to avail the voting right in the
Society, a member is required to
transact the minimum services as
decided by the General Body of the
Society in accordance to the Act,
Rule and Byelaw.

clause (1) of sub clause (m) is

against the
provisions of
Kerala Co-
operative

Societies Act as
per section 20.
So this clause is
to be omirted.

Chapter III Membership
Clause 7 Rights of the member

sub clause(b) of clause (2)

To receive an incentive up to 10%
of the total dividend arising out of

sub clause (b) of clause (2) is
against the
provisions of

1/6592243/2025
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i
the Non-farmh loans extended to

the Nominal Members

Kerala Co-
operative
Societies Act as -
per Sec. 18 (2).
So this clause is
to be omitted.

]
?Membershié) can be withdrawn

Chapter 111 Membership

Clause (1 J) WITHDRAWAL _ OF
? AND SHARE C L;

only aftef permission of the
General Body. If the member has
paid all the dues to the society in
full, he | can withdraw his
‘membership, provided that a
imember is| required to give a three
months notice to the Board of
Directors Land give a written
request, explaining his reasons for
withdrawal. Withdrawal/Cessation
of membership does not absolve
the member from any financial or
other liabilities he has as a
member.

(10) This clause is against the
provisions in KCS Act. As per sec.24
of KCS Act, no withdrawal by a
member of his share in a society
shall be valid unless the member has
held such share for not less than
three years. So this clause is to be
modified.

CHAPTER _IV__CAPITAL AND
FUNDS

8. FUNDS AND RESOURCES

(1) ADNllSSION FEE- the Society
collects Jadmission fee of Rs. 100
from bgth 'A' class and 'B' class

members. The admission fee is no
;refunda| le.

8. Funds and Resources:

In clause 8 sub clause (i), the
amount of admission fees is to be
changed as the amount of
admission fees a society can decide.

(i) Shate Capital

In sub clause (e) of clause (ii)

The maximum interest payable on
share/mnargin money linked with
loan irt any year shall not exceed

ii) Share Capital

In sub clause (e) of clause (ii) Since
dividend is paid for shares, paying
margin money is against the
provisions of KCS Act, this clause is

the rate of interest payable by

to be omitted.

1/6592243/2025
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Directors.

this interest shall be added to the

share.
(iii) BORROWINGS AND|

MAXIMUM BORROWING POWER

OF SOCIETY:

‘In clause (iii) Borrowings and
Maximum borrowing power, the
maximum outstanding borrowingsé
received shall not at any time|

di b : - exceed 25 times of paid up sharel
CRBLERCINE TOROWINgE JCeCelve \capital and Reserves, since the 25!
ishall not at any time exceed 25|

I”. £ th 1 | 9 l.times is very low, it should be
[IiHes OL e panl Up- Ss0aTs Sapat iy sreased 1o ot Tease 100 times. ,
‘and Reserves. i

'(IV) DEPOSITS: In State of Kerala interest rate
The Society shall accept the deposit shall be fixed by the
deposit from the members only Registrar of Co-operative Societies.
'and interest rate of deposits shall So clause (iv) is changed as the rate]
be fixed by the Board of Directors. of interest of deposits is fixed by
The Society shall formulate Registrar of Co-operative Societies,
separate Deposit Rule and schemesiand Deposit rules shall also be
with approval of the Board of approved by Registrar of Co-|
Directors. 'operative Societies.

(V) LOANS AND ADVANCES

The Society may borrow from
Banks and other Financial
Institutions to meet its financial
requirements. The  maximum

Loans shall be advanced to|In State of Kerala the rate of interest:
members only after the sanction by|of loans shall be fixed by Registrar
'the Board of Directors. The|of Co-operative Societies. So clause
‘applications for loans shall bej(v) is changed as the rate of interest!
lplaced before the Board of|of loans and advance are fixed by
Directors for sanction. The Society|Registrar of Co-operative Societies.
shall frame separate loan policy for
different types of loan, rate of]
interest to be charged, requisite
security/collaterals and  other|
terms and conditions which shall| l
be approved by the Board of]

Chapter V

Management of Society \

1/6592243/2025
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9. GENERAL BODY ;

’ sub clause |(c) of clause (3) ‘ .‘

¢) Requisitioned General Body :
Meetin {
9 In sub clause (c) of clause (3) there ,

i) A Requisitioned General Bodylis no provision in Requisitioned |
i Meeting shall be convened by the|General body Meeting in KSC Act. In :
:Board within 30 days of requisition|Kerala the reasons specified to
signed bY[ at least one-forth|convene Requisitioned General body
members of total members of the|Meeting is also included in Special
Society ha\Ing voting right. General body Meeting. So Special

. General body Meeting can be
1) A requisiion as mentioned|convened instead of Requisitioned
‘above shall be addressed to the|Geperal body Meeting. And this
Chief Exedutive Officer and shall clause is to be modified.
state the 1‘{eed for the meeting and
the proposed agenda. '

i) If op the receipt of the ,
irequisition, the Board fails to call ;
the Geanal Meeting within a
reasonable time, the signatories to
the requisition may refer the
matter to|the Registrar who may, if
'he thinkﬁ fit summon the General
Meeting jor authorise a person to
call such}Meeting.

|

Chapter |V

[Managem' ent of Society
!
{9. GENERAL BODY

-sub claLse (a) of clause (5)

sub clause (a) of clause (5) make as
a) Affixing a copy of the notice at|compulsory and another sub clause
the Society's office or at some|can also be added as “those societies| |
conspicgjous place in the area of having the number of members |
roperatipn of the Society; more than 500 members Publishing
: in any two vernacular daily having
b) By circulation of the notice{wide publicity in that area.” make
bf{lOk and getting signatures of|this clause compulsory for those

|
|
|
f
|
t .
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| members on it;
| \

l c) By post |

societies

having more than 500

'members. Societies having less than|

‘500 members shall give general|
d) By digital mode like email, body details to its members as

whatsapp etc.

spec1f1ed in sub clause (a) as|

!e) By beat of drum in the area of compu]sory mode and in one from|

operauon

sub clause (b) to (e) as optional.

Membership in most of the PACS in
kerala are high. so the mode]
prescribed in the above clause (5) is|
practically difficult to follow.

Chapter V

Management of Society

9. GENERAL BODY

sub clause (86)

The quorum for the General
Meeting shall be one-fourth of the
'total number of the members or
500 members whichever less is or
‘as provided in the Act and Rule. If‘
‘at the time fixed for General
Meeting, the quorum is not
complete, even after waiting for
one hour beyond scheduled time
'then the meeting shall
adjourned for further date andl
fresh notice for that date shall. be
given to members

In sub clause (6) Quorum for the_
general body meeting is to be:

changed as % of total members or
100 Whichever is less is or as

‘provided in the Act and Rule, to

ensure the general body meeting is
convened in time.

' Chapter V

Management of Society

10. Board of Director

IIn sub clause (2) (b) of clause

(10)

is a paid employee of the Society
or the financing bank or the

In sub clause (2) (b) of clause (10)!

a condition is to be inserted that,
prior sanction from the Government

1/6592243/2025
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Ny

'election; or

Government/or any local body; or

of clause

In sub clause (2

an

offence
moral

is convicted of any
involving |dishonesty or
turpitude;or

In sub clause (2) (j) of clause (10)

is not a viting member of the co-
operative | for at least 2 year
immediately preceding the date of

|

In_sub_clause (2) (k)
ao

of clause

iHas not a gtended at least 2 General

is essential for employees of
Government or Local bodies.

In sub clause (2) (c) of clause (10)
no stipulated period is specified. So
specific: period is to be included.
(KCS ACT Rule 44 (c) (ii) )

In sub clause (2) (j) of clause (10)
is to be omitted as it is against the
provisions of KCS ACT and against
democratic concepts.

In sub clause (2) (k) of clause (10)
is to be omitted as it is against the
provisions of KCS ACT and against

Management of Society

10. BaarJ of Director
|

in sub clzLuse (3)

Proper representation in the Board
should be given to SC/ST/women
land small and marginal farmer
members of the Society as per
provisiq[m of the Act.

Body meetings of the Society held|democratic concepts.
immediately preceding the

election;

Chagterk/

In sub clause (3) of clause
(10) Reservation for marginal
farmers is included such provision is
against KCS ACT.

Q].QE_LJLM

1/6592243/2025
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Management of Society
10. Board of Director

In sub clause (11} (h)

becomes a paid employee the
Society or financing bank or
Government or any local body or
any other corporate body; or

In such clause (11) (h) is modified
with regards to the changes in 10

(2) (b).

Chapter V

Management of Society
10. Board of Director

In sub clause (16)

The Meeting of the Board shall be
held whenever necessary for the
interest of the Society. The quorum
of the Board meeting shall be
maintained by attendance of
minimum one third of total
number of members of the Board.
President or the Vice- President or
in his absence a member elected by
those present in meeting shall
preside over the Board Meeting.
Unless otherwise provided these
bye-laws, all matters shall be
decided by a majority of votes in
the Board meeting. Each member
shall have one vote. In case of
equality of votes, the President
shall have additional casting vote..

In sub clause(16) of clause (10) the
quorum of board meeting specified
is to be changed as more than 50%
of total number of members of the
board, to ensure that -effective
decisions are taking in the board
meeting.

Chapter V
Management of Society

12. CHIEF EXECUTIVE OFFICER -
DUTIES AND RESPONSIBILITIES

12) Chief executive Officer-Duties
and responsibilities

1/6592243/2025
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|
|

In sub clauslz (1) of clause (12)

The Chief Executive Officer, by
whatever name may be called,

shall be appointed by the Board of
'Director to ook after day to affairs
and admmlstlat]on of the Society
as per the aAct Rule and Bye-law'".

He should| possess the necessary
educationa qualification,
‘experience| and training as decided
in the Sta[}f Service Rule of Society
tby the Board of Director.

In sub clause (1) of clause
(12) the educational
qualifications, experiences
and training were specified in
sec.80 of KCS Act and rules.
So this clause is against the
KCS Act and Rules and this
clause is to be omitted.

lCHAPTEB' VI
' INTERNAL CONTROL

113. MAIN[!TENANCE OF BOOKS
AND ACCOUNTS AND
REGISTERS

|

In sub cf'lause (9) of clause (13)
The Soc’iety shall use the Common
Accounting System as also being
implemented through
-computierlzauon of PACS project,
de51gned by NABARD.

{
|

sub clause (9) of clause (13),
regarding computerization of PACS
project, designed by NABARD is to
be changed as ‘designed by State’.
Because in Kerala most of the PACS
were computerised. And
Government has taken progressive
steps to introduce common software
to all PACS in the state.

CHAP;j' ER VI
INTEI}NAL CONTROL

13. MAINTENANCE OF BOOKS
'AND ihccoums AND
REGISTERS

!
In sd'b clause (1) of clause (14)

‘The |Co-operative shall be audited
every year by the Auditor
app{)jnted for the purpose

In sub clause (1) of clause (14) this
clause is to changed as the Co-
operative shall be audited every

year by the Auditors of the Co-|

1/6592243/2025



. by the Government/Department of
‘the State,

|
i
|

operative Department appointed for
the purpose by the
Government/Department of the
State. (Sec.63, 64 and rule 64 of
KCS Act.)

CHAPTER VII

'CHANGE OF STRUCTURE OF
'SOCIETY

16. MOTION OF
SUBSIDIARY ORGANISATION

In sub clause (1) of clause (16)

'The Society may, by a resolution
passed at General Body Meeting by
|a majority of members present and
[voting, promote subsidiary
organisations such as FPO with
1100% funding from Society for the
{furtherance of its stated objectives,
and such organisations may be
registered under any. law for the
time being in force, as agreed to by
the General Body.

In _sub_clause (2) of clause

(16)

The Society, may invest, by way of
100% subscription in the aggregate|
paid-up share capital and reserves|
in the Subsidiary organization.

- Insub clause (2) of clause (16) as

In sub clause (1) of clause (16) it is
to be changed as “and approved by
the Registrar of Co-operative
Societies” is to added for ensuring
proper utilization of Society’s funds. !

Reserves are created for specific|
purpose, it can’t be invested in
Subsidiary organisation, unless a
specific reserve created for this
purpose. So modification is needed|

VERSES:

/in this clause.

;
|
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