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INIRODUCTION

I, the Chairman, Committee on Public Und€rtakings having been

authorised by the Committee to present the Report on their behalf, present this

Fifty Fifth R4ort on the Action Taken by Govemment on the rccommendations

contained in th€ Fifty First Report of the Committee on Public Undertakings
(2001-04) on the working of the Kerala State Civil Supplies Corporation Limited

based on the Reports of the Comptroller and Auditor Ceneral of India for the

years .ended 3lst March 1996.1999 and 2000 (Commercial).

The Statement of Action Ta&en by the Govemment .included in this Report

were considered by the Committee constituted for th€ year
(201r-14).

This Report was considered and approved by the Commitaee at the

meeting held on 3-9-2014.

Th€ Committ€e place on record their appreciation of the assistance

rendered to them by the Accountant General (Audit), Kerala in the cxaminationof

the statements included in this Reporl.

'lhiruvananthapuram,

11th December, 2014.

K. N, A. KHADER,

Chairman,
Commitlee on Public Undertakings.



REPORT

The Report deals with the Action Taken by Government on the

recommendations contained in the Fifty First Report of the Committee on

Public Undertakings (2001-04) relating to Kerala State Civil Supplies Corporation

Limited based on the Reports of the Comptroller and Auditor General of Indra foi

the years ended 31st March, 1996, 1999 and 2000 (Commercial) which were

placed on the table of the House on ll-3-1997,31'3-2000 and 2-7-2001

respectively.

The Report contained eight recommendations and the Govemment have

fumished replies to all recommendations. The Comminee (2011-14) considered

the replies received from Goveroment at it's meethg held on 30-5-2012 and

26-7-2013.

Th€ Committee accepted the replies to the recommendations No. 1(4), 2(9)'

3(10), 4(11), 5(17), 6(20), 7(22), 8(2s) without anv remark'

These recomnendations and the replies furnished by the Govemment form

Chapter I of the Report.

2v20ls.
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Crnsrm I
R^El!l-!L FURNTSHED By covERNMENT oN rHEREC-OMMENDATIONS OF' 11I[ COMMITTEE WiirCH 

"
HAVE BEEN ACCEPTI]D BY THE COMMITTE;

WTII{OUT REMARKS
'tl paru
No. No.

Dwt stt Recommendatrons/ Action I'aken by Governmentconcerned Conelusions

(4)(3)(2)(t)
(s)'

' 4 Food, 'fhe Committee Marine Drive is a prime l*ul,ty _Civil recnmhFn;o +Lo+ tz^^L: ^i--\,lvlt recommends that Kochi City and busirres, at ihisSupplies the circumstances location wiil b" """;;;;;;;;Td under which the Since th" rnu*g"_"nt h"JJrm-"i*
9::ls*o shop was renfcd expeflence rn the field of operatinsAffairs wirhout uny ouil"tr, I""ri"g b";ldi";'",;. ';l;;

market survey and had no doubt about th.-.u"""..fui
that also without opcration of the Hyper Market in the
the approval of the prime locality of Marine Drive.
Board should be Therefore, the management haJ
enquired inlo and optimism and in the light ofrhe persons previous experience tnat if iSCSC
responsible for the had entered into enlarged operation
a v o i d a b I e of Hyper Market at this Drime
expenditure of location would be viabje. The'Boardt 6.2l lakh should Meeting held on 19-7_2003 ratified
be brought to book the action of the Managing Directorso that sush in having hired 6500 sq. ft. of area
Instances are not rn GCDA complex at Marine Drive
repeated in future. and having paid { 49,664.2g as rent

and maintenance charges, which is
the actual amount paid.

The rcnt proposed i"e., { 6.93 Der sa. lL
by the GCDA was not agreeabli ro
KSCSC. The renr paid to tlre owner
of the building in which the
Supcrmarket, Ernakuiam was
functioning was ? 2.75 per sq.ft.
whercas, the GCDA was demandinc
a rent of { 6.93 per sq. fi



(r) (2) (3) (5)(4)

By payms this huge r€nt the KSCSC

could not make any profit. In spite
of repeated requests to reduce the
rent to { 4 per sq.ft. GCDA did no1

reduce the same and in order to
avoid huge loss in this account
KSCSC reluctantly surrendered this
space to GCDA

It has also been informed that there
are no disciplinary action files in
cmeaim widrlhe hiring of 6500 sq. ft
area in the GCDA Complex.

9 Food, The Committee As per the fmalization of accounts

Civil observes that due s6 3 contracts with M/s Yusufain
Supplies to the delay on the Trading Corporation for thc supply
and part of the of 60950 MT of A.P Boiled rice
Consumer officials of the ;.o- 9-?-1985 to l3-9-1988, an
Affain Company in pre- u-o*, of { 34,62,643.74 was due

gia a ftnnading to the comoration in 1991. Noticss
the state ment of
accounts in indiv! 

werc issued to the delinquent officers

oual con,.acls, a of the corporation to recover the

consolidated clairn 
abot" loss sustained by the

of t 35.72 lakh, corporation The parameters used

raised in tg2 .\,* for finalizing the accounts were

lost to the 
"o-- 

challenged by the o{ficers on their

pany on becoming explalation to the'notices given'

time barred. 16" As per the decision of the purchase

Committea is sur- committee an officer from the

prised to note that Accountant General Officer was

the claim sf deputed for the revised finalizatlon

t 35.72 lakh as of the accounts with M/s Yusufain
computed by the 'Iiading Corporation. After examine

Company (Agenda the original teNrder conditions, norms
14 of File No.B3l ssg61di1g quality cuts and non
l4l4) was later supply cuts etc. the accoutrts have
redr€d b t 6,06,667 been reworked as under.



(1) (2) (5)(4)(3)

based on the
explanation of one
of the delinquent
officers- The fact
remains that the
trading company
against whom the
claim was raised
had not disputed
the amounl Hence
the Committe e
doubts whether thc
acceptance of the
contention of the
delinquent oflicer
was solely inten-

. ded to safeguard
the ofEcers invol-
ved in the case by
making their lia-
bility less. Thc
Committee sus-
pects that there
was foul play in
the matter and the
accounts might
have been mani-
pulated. Hence the
Committee desires
that the details
regarding tlre dates
of placing the
supply orders, the
dates of supply
and the date of
rarsing the con.
solidated claim be
intimated to tbe
Committee.



CONSOLIDAIED STATEMENT OF ACCOIJNTS IWs YUSUFAIN

TRADING CORPORAIION FOR THE EIGHT CONTRACTS

Item As IEr Presml As Per old Difermce

Purchase cost

Less Amount paid

ldd: Security deposit

to be retumed

BALANCE (A)

Deductionr/Recoveriea

Quantity cut

Destination cut

Delay cut

Quality cut

Gunny cut

D€murage

Cleaning, segrigatron
and rcbagging charges

Ispeetior/$rwy clurgps

Fumigation cbarges

Freight advance paid

Expendinue incurred
for the damaged stock.
retumed to the suPPlio

Advertisernent charges

'r olAL (B)

15,53,91,025.00

15,26,71,997 .00

1,00,000.00

28,19,028.00

7,78,860.00

1,90,753.00

4,91,391.00

1,03,329.00

3J5J30.00

2,59,3lg.Oo

32,032.00

1,97,287.O0

1,944.00

5,00,000.00

3,33,450.00

2,000.00

32,25,695.N

1s,48,s4,076.00

15,26'11997.00

I,00,000.00

22,82,O79.N

16,52,180.00

7,19,s89.00

8,50,102.m

I 1 ,98,696.00

3,36,156.00

2,59,319.00

29,392.N

|,97,2E7.4O

5,00,000.00

2,000.00

57,M,'l2l.oo

34,62,&12.W

-s,36,949.00

-5,36,949.00

-8,73,320.00

-5,28,836.00

-3,58,7 t 1.00

-1095,367.00

-826.00

+2,640.00

+1,944.00

+3,33J50.00

BALANCE DUE TO
THE CORPORIfiION
(A-B) 4,06,667.00 -30,55,9?5.00



(lx (2) (3) (s)(4)

(i) Quqntity cut for short supply :

Quantity cut or risk and cost cuE are
to be imposed when the supplier
fails to supply the contracted
quantity and the price in the next
tender is higher. Such cuts have be([
imposed in contracts No.l, 3, 4, 5,
6 and 8.

1be only point of difference which
has been conceded in the revised
calculations is in contract No. 3
(No. 10924/85 dated t0-6_1986); the
purcbase order was 

'issued 
for a total

quantity of 15000 MTs.: it was
further specified in the purchase
order that 5000 MTs. was definite
quantity and 10000 MTs. was the
optional quantily. Against this
contract the Corporation has
requested the supplier to try to get
rrcc stocks and approach the
L^orporation for approval before
loading rakes. 'lherefore, the supplier
kept on dispatchitrg additional rakes
of rice after obtaining approval of
tho Corporation. Where approval
was givcn by the Corporation in
respect of the optional quatrtity,
supplies were made. So there is no
failure on the part of the suppfier in
respect of optional quantity. So in
the revised caloulations, only the
definitc quantity bas been considered
for imposing quantity cut for short
supply.

(ii) Destination c4, : The purpose
of the destination cut is to
compensate for the transport charyes



(r) (2) (3) (s)(4)

the Corporation would have had to
incur for the movement of rice from
the dcpot to which exc€ss quantities
had been supplied, to the depot
where there had been a short supply;
this cut has been imposed rn
contracb No. 2, 4, 5, 6,7 {Ld 8.

In the eadier calculations. destination
cut was imposed for both excess and

shon supply in a destination, whereas

Shri Jayaram has pointed out that
destination cut oan be imposed only
for the excess supply in a

destination. Clause 7 of tender
conditions allows imposition of
penalty @ t 5 per quintal for the
stock despatched to any destination
other than what is specified. But
clause 7 of the acceptance letter
specifically rc.stricts its application to
cases of excess; it reads, "in 0rc case

of change of d€stination, for the
excess quantity supplied to any
particular destination, cut at the rate

as specified in the rcnder agreement
shall be imposed". Hence in the
revised calculations destination cut
has been imposed only for the
quantity supplied in excess of the
quantity ord€red for ttlat destination.

(iii) Quality crr, : Quality cut is
imposed for delivery of substandard
material and has been imposed in
contracts No. 5. 6. 7 and t. In the
earlier calculations there was a

patent nistake in calculating this cut
that where rice was supplied below
the specification laid down, a 100%
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(r) (2) (s)(4)(3)

cut on the cost was imposed. While
. this may have been fair in the case

of damaged rice which could not
have been sold, where rice was
accepted and thereafter sold through
the outlets of the Corporation, it was
unfair 10 pcnalize the supplier on a
100% basis for material that we had
sold. Shri Jayaram has protested
against this mode of calculation.
This mistake is seen from the fact
that this goes against tbe then curent
practice as laid down in MD's order
dated 1-X-1988. So the quality cut
is recalculated r1 accordance with the
then current practice which was
based upon the procedure used by the
Food Corporation of India.

(iv\ Delay Cut: ID the earlier
calculations, delay cut was imposed
for all quantities supplied after the
original period stipulated for
dclivery in thc Purchase Order and
has been imposed in contract
Nos. l. 3. aud 8.

In the revised calculations the
accounts were reworked imposing
delay cut in all cases excepting
where an 'extcnsion without delay
cut' had been specified by Managing
Director. Delay cut was made
applicable for supplies made in the
extended period also wh€rever it was
not expressly' stated that the
extcnsion was without delay cut.
Moreover, clause lE(c) of.the tender
rcads as:

"ln case the performance is delayed
.by any reason including force
muJeure reasons, acceptance of the
belated supply will be only at our



(r) (2) (3) (5)(4)

discretion and at the price at which
the contract is given or any
subsequent prices accePted bY the

Corporation in subsequent tenders,
whichever is lowe/'.

Wherever there was delaY and the
next tender rate wa.s lower, delay cut

has been imposed on the ba-sis of the

difference between the present tender

rate and the next tender rate; in
other words the consignment had
b€en sccepted at the next tender rate

where the price was falling.

In contract No. Bl. 17100/8? (2)
dated l3-9-1988, 5539.871 MTs.
were supplied after the due date of
supply. The next tender rate was
higher than the present contract rate

and the Corporation has onlY
benefited by accepting the stock even

after the due date of suPPlY.

However, since there was a delaY'
even though there was no loss to th€

Corporation, the suPPlier has been
penalized by imPosing a cut at the

rate of { 4 per quintal, as was done

in the case two other conttacts at
that tine viz. M/s Amruthlal and
Co.. and lvlls Prafulla Traden.

(v) Purchase QuanlilY : lrL the
earlier frnalization, where the GRS
quantity was more than the quantity

as per the inspection certificate,
quantity as p€r inspection certificate
was taken. Howev€r, as this is not
likely to pass scrutiny in a Coun of
laq we have now taken fte quantity

as per the GRS in all cases for
purpose of accounts finalization.

2t/2015.
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(5)(4)(3)(2)(l)
In the earlier calculation, in the
contracts where orders were given at
different rates or the rate was
revised during the contract, Purchase
Cost was calculated only at a single
lower rate. In the revised
calculations, putchase cost has been
reworked at the rates at which orders
were given for each quantity.

The present position as per the
revised final statement of account is
as follows:

.y Conlracl No. Amount.
ahd Date due to

Corpn.
(.)

due to M/s
Yussfain

7Hg.

I

2

3

5

& 97-1985
Bl-r0924/8J(l)
dr ll-1986
B1"10924/85
dt.t0"6-1986
Bl-10924/85
dt_ l-10-t986
Br,r7t00/87(l)
dt.28-t I
Bt-l7t00/8?(4)
dr. rE-1,1988 &
29-3-1988
Br, t7100/87(7)
dr I l-8-1988
Bl-17r00/87(2)
dt l3-9-t988

lJ6.46l

T.TN

2,26,O12

|,30,1I9

\mM4

3,745

65,t19

6,9,47t 2,47,m4

'Ihe total amount due to corporation
from M/s Yusufain Trading Corpora-
tion is finalized as { 6,54.4?1.00.
Corporation is liable ro pay an
amount of t 2,47,804.00 to
Yusufain Trading Corporation, which
is deducted from the above liabiliw.
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(r) (2)

Food, The Committee
Civil also finds inor-
Supplies dinate delaY in
atrd getting the legal
Consumer opinion for Pro-
Affairs ceeding against the

retired officials
involved in the
case. Government

' sanction for judi-
cial proceedings in
the case was given
in 1997. But till
now no further
action is seen
taken in the matter

since the legal
opinion is still
pending. The Com-
mittee condemns
the slackness on
the part of the
ComPanY in get-
ting legal oPinion
and suspects that
this unPardonable

(5)

ration has recoveted
{ 2,97,800.00 by revoking a bank
guarantee in respect of Contract
No.l7l00/87, dated l3 -9- 198 6.

This amount is also deducted from
the above liability. The net liability
thus works out as above comes to
t 1,08,867 ({ 6,54 ,47 | .00-
t 2,47,804.00-T 2,97,800). This
amount due to corporation is divided
among the four ofiicers responsible
for the delay in taking timely action.

The net liability of t 1,08,867
apportioned smong the four
delinquent officials is as follows:

I Sri G Jayaram, Former

AdditirEl ceneral

MalagEr (Co)

2 Sri C- fuchard. Former

Assistant Manager

{ 4l,lo8

{ 36,383

3 Smt. Padmav.thy Amlna,

Former Assistant Manager .. { 20,6S t

4 SnL R Baby,

Former Assistant Manager " ( 4.725

In the case of Sri G. JaYaram,
Additional General Manager (Co..7

retired, and enquiry by the vigilance
wing of the corporation was
conducted and funher action on the
rcport is going on.

In the case of Sri Richanl, RR. st€Ps

initiated was withdrawn as Per the

direction of the Government vide
letter No. A1-27 53120061F CS &
CAD.

In the case of Smt. PadmavathY

Amm4 D. D. No. 69732 for { 26,651

was received in resPect of

10
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(r) (2\ (s)(4)(3)

delay is willfirl so
as to enable the

finalization of R.R. step from
Tabasildar, Meenachil.

officers to escaDe , ..l- ln the case of Smt. R. Baby. the
:l-Ytt"t:-:l .t1" comm i ssioner o t C ini I Suiplies
p.leas ol tlme bor. exonerated Smt. R. Baby from the'fhe Committ€e, chargcs vide proccedingi No. (CS)
therefore, recom- C8-6640/04 dated l8-6-2004 and
mends that stron- Corporation requested Govemment
gest action should !o review the order of Commissioner
be taken sq6i1s1 of Civil Supplies. Govemment have

those resnoisible examined the review petirion filed
f^, rr,. i.t"_ .- by rhe KSCSC and found lhat
:i. ^:::_:-';'_ -:'; Smt. R. Baby was not responsible
::l1ii*: 1ec:t for the conduct of Corporarion's
oprnron lor Judl- busin€ss which had caused loss to the
cial proceedings. Corporation. In the circumstances
The results of Cover nent have rejected the above
action taken review petition.

:h:ull !e illi- rrr" loss to the corporation which ismated to the worked out amounting to { 1,08.86?Committee. is fivided among the ?our delinquent
offrcers as follows:

L Sri c Jayfam

2. Sri C. Richa.d

{ rr. ros

{ 36,3E3

3. Smt. Padmavalhy Amma { 26.651

4. SnL R. Boby a 4,n5

Il the case of G Jayaram, requisition
under section 69 of the Revenue
Recovcry Act for a sum of
{ 41,108 had been forwarded to the
District Collector, Thiruvanbn-
thapuram through the District
Collector, Ernakulam as per the
letter No. Dl118211/04 dated
29-9-2007. The District Collector,
Thiruvananthapuram forwarded the
Revenue Recovery Certificate to the
Tahasildar, R.R., Thiruvananthapuram
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as Der letter No. R930907/2007/D.D
is iated 2?-11-2007. In the case of-
Sri Richard, R.R. stcps initiate'd was

withdrawn as per the direction of the

Government vide letter No Al -2753l

2006/FCS & CAD (CoPY sttached)'

ln the case of PadmavathY Amma'

D. D. No. 69'732 for { 26,651 was

received. In the case of Smt. R'
Babv. the Commi- ssioner of Civil
Supiiies exonerated Smt. R. BabY'

from the charges vide Proceedrngs
No. (CS) C8-6640/04 dated 18-6-

2004 (CoPY attachcd) and

corporation requested the Govern-

-"nt to review the order of
Commissioner of Civil Supplies and

the Government vide G O'
(Rt.) No. I I/2007/FCS & CAD
ieiited the review petition filed by

the Corporatron.

ll Fm4 The Committee Thc following steps are taken-.for

Civil points out thst if rnakrng lntemal Audit more enecuve:

Supplies i6s intemal audit (l)Pre-audit was introduced in

and wing of ,1r" 
' Head Office for all purchase/

:lTy* Jffiuo, . 
*". ;:ilJrt"":"?;'"".:""rtol,l1ll;Anarrs effective and efri- ;;;; ;;dit;;;ii.r' ui.iry tn"

cient, such a markei price, quality, technical

serious discrepancy specification' gggrnli'nce w th

in the amount of terms and condltlons ol tenoer'

craimascomputed :ffi1?J"t#i?fJ:,"'ffiffi
by the Company consideiation all audit
initially and the objections Similar procedures

fltnal amount arri- are followed in Depots also

ved at on the (2)In Head Office pre-payment

expranation r", 
., 

ili'lii,:*";:*l"ififif""$forth by the i S hl*t. not dspots the limit is

delinquent offrcer { 2 kkh.
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would not have
occurred. Consi-
dering the huge
turnover of the
company and the
volume of trading
done by them, the
Committ€e reco-
mmends that the
audit should be
made concurrent.
The Committee
also recommends
that the internal
audit wing of the
Company should
be strengthened
and made effective
and efficient accor-
dingly.

(3) Apart from outlets selected ar
random outlets suggested by
Junior Manager (Marketing ) are
also audited on a concurrent
basis. This ensure an elem€nt of
surpnse.

(4) An audit subcommittee of the
Board of Directors comprising
3 members including CMD had
been conslituted and the
committee met on 29- 10-2005
and 2l-l-2006 and reviewed. internal audit and internal
control procedures.

(5) Introduced month-end self
reporting of stock thereby taking
the staff into confidence.

(6) Audit of account of Onam
Martet/Fairs werc outsourc€d to
local Chartered Accountants for
speedy finalisation of accounts.

('l) A system under which
Management Information System
(MIS) is used as an audit tool is
being developed.

(8) Assessment of liability of staff
has been made concurrent and
LCA.ILC certificate. based on
existing liabilities is issued at
the time of relief-

(9) Audit procedures have been
made hansparent which reduoed
dispute and consequently
disciplinary cases.

(10) Corporation has shifted its
decision making process from
individual based to group based.
Committees have been formed
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t7 Food,
Civil
Supplies
md
Consumer
Affairs Year 1995 1996 1997 1998

at Head Office, Regional Office
and De?ot with necessaly Powets '

to make decision on various
matters. It also enhance
co-ordination among varlous
sections.

(l l)Procedures ard manuals were
prepared on most of the
functional area like Pricing'
purchase, qualiry assurance etc

which has reduced subjectivity
and enhanced objectivitY.
Registers for recording various

Darameters effecting qualitY has
-been 

introduced.

The recovery steps are being taken to

realize the amount from the
concerned officials. The balance
amount pending recoverY are

fumished below:

The Committee
recommends thst

the recovery Pro-
ceedings should be

speeded q and thc

amount lost to the

Company should

be recovered in
firll. The details of
recovery should be

intimated to the

Conmittee.

(r) (2) (3) (4) (5)

No. of 60 84 63 loE

officials
agaidst
whom
discipli-
nary
actlon
initiat€d
rdr@
very has

been
adeftd

T o t a l4?681538 916612.05 n088820 ll'lo4jo
amount
of liabi-
hy ls(r-
red by
audit.
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20 Food, 'fhe Committee
Civil . expresses its dis-
Supplies pleasure over the
and purchase of bulk
Consumer quantitios of
Affairs pulses and spices

far in excess of

(l) (2) (3) (4) (s)

1e 111 329088.84 252697.352235n.56 468042.49

amount
tr slih

tEs b€en

ordered
so fat

Amount 92166.19 10]|07.m75803.04 88929.93
so far
T6\li'Ed

Ealaice 236922.65 149590.35 147m52 319U2.56
p€nding

The purchase price of spices and
pulses purchases during the month
from December 1996 to July 1997 is
fumished herewith.

WHoLeseLs PuRcttAsE PRrcE

Monrt
requirement that gqnmgglqj Green Gram
too when the
Company was
holding sufficient
stock to meet the
fequrrement and
when the prices
wcre declining as

is evid€Nrt from the
price index pub-
lished by the
Bureau of Econo-
mics and Statis-
tics. The Commi-
ttee desires to be

December 1996

Jsnuary 199?

February 1997

March 1997

April 199?

May 1991

June 1997

17933.70

l?836.00

19020.50

23000.00

235t0.50

23204.40

t8555.60

t93'12.30
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wholcsale price of
the items purcha-
sed during each
month fim Decern-

Commodity : Green Grem Dhal

ber 1996 to July JulY 199? 21376.t0

tho Bureau of
Economics and

Rale per Meuic Tonne

Statistics for that December 1996 20937.E0

20220.00

t 9904. I0

2,rs00.00

23215.00

20983.I0

l?515.50

15685.00

period.

Commodity : Black Gram Splif

Rdte per Meuic Tonne

Rale Fr Meeic Totttc

199? and tbe orice ^.- . -... .- '.-'. Commoditv : Black Gram Washed
mdex publrshed by

Jsnuary 1997

February 1997

March 199?

April 1997

May 1997

Jutl€ 1997

July 1997

December | 996

January 1997

February 1997

March 199?

April 1997

June 1997

July 1997

| 7184.30

16905.60

17835.40

226|.10

19346.10

1s800.00

r4? .70

,.1,l20 t5
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(r) (2) (3) (4) rsl
Commodity : Bengal Grem Bold

Month Rde ter Metnc Tbhne

D€cenber 1996

January 199?

Fcbruary 1997

Msrch 1997

April 199?

May 1991

June 1997

July 1997__. _ _t9E46.?O _
Commodity : Bengsl Gram Small

Rale per Mettb lbnnc

Dc'cember 1996

)amtary 1991

Fcbruary 1997

March 1997

May 1997

June 199?

Iuly 1991

Cornmodity : 'I'oor Dhel

Mohth Rae Rr Mehic Tonne

20t26.60

19959.s0

18095.80

16350.00

t'774 t.00

21267.70

1E053. | 0

13640.00

14228.30

13565.60

1442t,20

t7739.70

15350.00

r 56E4.50

December 1996

January 1997

Fcbruary 1997

March 1997

April 1997

May 1997

Junc 1997

July 1997

257 t6.30

22120.00

207 t0.20

21350.00

2tE74.E0

r9E80.80

t'r967.s0

t7678.40
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(5)(4')(3)(2)(l)

Commodity : Pers Dhrl

Ratp Fr Mctic Tonne

Dccdnber 1996

January 199?

February 1997

March 199?

May 1997

June 1997

July 199?

23611.60

\97E6.70

1E331.40

14987.00

16200.00

14853.30

14616.00

Commoditv : Lobis

Month Rate pet Metric Tonne

December 1996

January 1997

February 199?

March 1997

May 199?

June 1997

July 199?

t3340.00

t37 s4.20

17305.',t0

193t6.50

15E5t.90

14992.70

I E029.50

Commodity : Chillies

Montlt Rdte per Meti. fonne

Dcce'nber 1996

J.nuary 1997

February 1997

March 1997

April 1997

M6y 199'l

June 199?

July 197

1640 t.l0

34716.90

2E345,30

22500.00

23693.t0

2632't.50

2851l.l0

23946.50
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(s)(4)(3)(2)(1)

Commodiq.: Corriander

Ratz Fr Metric Ton4e

Dec€mber 1996

January | 99?

l'ebruary 1997

March 1997

April 1997

May 1997-

June 1997

_1,.ry12I_

41792.60

37650.00

353t?.60

2s000.00

28000.00

38803.00

34541.tO

336't2.60

Commodify : Cumin Seed

RoE pr Meo.k Tome

December 1996

January 199?

February 1997

Mrrch 199?

April 1997

May 1997

June 1997

Commodity: Mustard
_J!,.L!9I s2E76.00

62J40.00

59510.00

52643.30

50342.50

54000.00

54250.00

Rate Fr Metic Tome

December 1996

January 199?

Irebruary 1997

March 1997

April 1997

Msy 1997

June 1997

July 1997

15 103.30

t5330.00

1486 t.80

l3?50.00

14516.70

15275.00

r4556.00

14410.00
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(5)(3) (4)(1) (2)

Commodity : Methi

Month RaE pet Metric I'ane

December 1996

January 1997

February 1997

March 1997

April 1997

May 1997

June 199?

July 199?-- 14910 00 -

CornmoditY : Turmeric

RaIe Ft Metrb Tonne

Decernber lgg6 23180 00

January 199? 23450'00

February 1997 2411250

March 1997

April 1997

May i997

June 197

July 1997

Bureau of Economic and Statistics

Department has been addressed to

inform the Price index for the

periods frorn December 1996 to July

199?. Details will be fumished soon

11543,30

12480.00

13090.00

12950.00

15430.00

18333.30

15550.00

22150.00

23950.00

235'15.00

24425.N

295E7.50

on getting the same.
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(r) 
- e) _ (3) G)..*_._.._-__:,__-_ r:1 (5)7 22 Fo64 119 ealmLrc-e sii rc Vi nayairraoarar,, rorm.icivil desires thar.the Additional 'C;;;;;i' 

Manaser
Supplie5 details of action (liinance) who ls .esionsrure for tteand raKen against the delay in finalisation o[ accoums was
Consumer officers responsi dismissed from service vido
Affairs ble for the 1'"i1ur" proc-eedings No. El6l39g5/00 clated

in filing income 20-3-2003 with effect fromtax returns in 14-2-2003 and also ordered to
time, which in Jecover { 2.28 crore i.e., the total
turn had resulted toss sustajned to the Civil Supplies
in paymenr 

"f :l?9t:To.t mcluding the amount of
interest amo"hrin' 

\-Jv+o laKn on account of palment
to { 50.48 hd.;: :_l,l*::.r gom hrg within_30 days

lntimatcd ,fl,'- rrom the date of receiDt of the

",,h" *li"l.to"* 
proceedings. Sri K. Vinayachandranst. has- accepted tbe proceeding on
2t_3_2003.

Against this dismissal order and for
recovery of loss from him theindividual has filed ;;Op No. r4303/03 before thJ
Honourable High Court. Ho"ouruUi"
High Court has admitted th" Ot ;;
granted stay against the recovery of(he account. .lhe 

case is stiU peniing
ln the Court. However, Corporatiof
is taking steps to get tie stay
vacated.

].-1:^ ":{"t,::" The following sreps are taken for
25 Food,

Civil
is yct anolhel cffectivi:

Lonsumer financial mismana- Ilead Office for all purchaseTArrairs. gement prevairing ;ffi ;*,. #:;:,i",'",t"XT1in the Company.
Tbe Committee
oprnes that if
concurrent audit of
accounts is done

;;l'"" i,"T":*,l"i,fi: ^a*ing rni;'n"i-;;HTi::

*,;", ;::::;j:j:' (r) P-rc-audit rvas introduced in

Ilefore the release of purchase
oroers, audit section verifo the
mar{ej pnce quality, technical
specrlrcatlon, compliance with
terms and conditions of tender.
purchase quantity erc. purchase



ZJ

(1) (2) (3) (5)(4)

order is Placed after taking into

consideration all audit objec-

tions. Similar Procedure are

followed in DePots also.

(2) ln Head C)ffice Pre-PaYment
audit is done in all PaYmants if
the value of transaction exceed

{ 5 lakh. For dePots the limit is

T 2 lakh.

(3) Apart from outlets s€lected at

random outlets suggested bY

Junior'Manager (Ma*eting) are

also audited on a concurrent
basis, This ensue an element of
surprise.

(4) An audit subcommittee of the

Board of Direotors compnsrng

3 members including CMD had

been constituted and the

Committee met on 29-10-2005

ancl 21-l-2006 and reviewed

internal audit and internal
control Procodures.

(5) Introduced month-end self
reporting of stock thereby

taking the staff. into confidence'

(6) Audit of account of onam
MarkeVFai$ were outsourced to

Jocal Chartered Accountatrt for

speedy finalisation of accounts'

(7) A sy$em under which Manage-

ment Information SYstem

(MIS) is used as an audit tool

such instances
could have been
avoided. Hence the

Committee
recommends that
the int€rnal audit
wing of the
Company should
be strongthened
and the audit in
the ComPanY be

made concurrent in
ords to avoid such

lapses in future'

--'- 
is beilg devel'gPed



(r) e) (5)(4)(3)

(8) Assessment of liability of staff
has been made concurrent and
LC/NLC ccrtificate, based on
existing liabilities is issued at
the time of relief.

(9) Audit procedures have been
made hansparcnt which rcduced
dispute and consequently
disciplinary cases.

(10) Corporation has shifted its
decision making process from
iDdividud based to group based-
Commineds have been formed
at Head Offce, Regional Office
and Depot with necessary
powers to make decision on
various matters. It also enhance
co-ordination among various
s€ctions.

(11) Procedures and manuals wers
prepared on most of the
functional area like pricing,
purchase. quality assurance etc.
which has reduced subjectiving
and enhanced obj ectivity.
Registers for recording various
parameters effecting quality has
been m[-oduced.

Iliruvananthapuram,
l lth December, 2014.

K. N. l( KHADER,

Chairman,
Commiftee on Public
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