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INTRODUCNON

l, the Chairman, Committec on Public Undertakings having been
authoriscd by thc Committce to present thc Report on their bchalf, present this
Fifty Eighth Report on the Action Takcn by Govcrnment on thc
recomm€ndations contain€d in the Fifty Third Repon of the Committee on Public
Undertakings (2006-08) on the working of the Kerala Minerals and Metals Limited
bascd on thc Rcport of thc Comptroller and Auditor General of India for thc year
ended 3lst March, 2000 (Comrnercial).

The Statement of Action Taken by the Government included in this Repon
was considered by the Committee constituted for the year (201 1- l4).

This Report was considered and approvcd by thc Committ€c at thc
mee ting held ot 3-9-2014.

'l'he Committce place on record their appreciation of the assistance
rendcred to thcm by the Accountant General (Audit), Kerala in the examination
of thc stat€ments included in this ReDort.

Thiruvananthapurarn,
llth Dcccmber, 2014.

K. N. A. KH^DDR,

Chairman,
Committee on Public Undertakings.



R.EFOR'I'

'l'his rcport dcals with thc Action l-akcn by Government on thc
rccommcndations containcd in thc |ifty lhird Rcport of thc Commirtcc on
Public LJndcrtakings (2006-08) rclating to Kcrala Mincrals and Mctals Limitcd
bascd on thc Rcport of Lhc Comptrollcr and Auditor Gencral of lndia for thc year
cndcd 3lst March 2000 (Commcrcial).

'l hc I.ilty -fhird Report of thc Commitrcc on Public Undertakings
(2006-200E) was prcscntcd to thc Ilousc on lTth July 2008. 'Ihc report contained
2l rccommcndations. 'l'hc Govcrnmcnt havc furnished replies to all these
rccommcndations. 'l-hc commirtcc (201l-14) considcrcd the rcplics ar it's mecting
hcld on 12-2-2014.

'l'hc Committcc acccptcd thc rcplics to rccommcndation Nos.l(43),2(44),
3(45).4(46), s(47), 6(48), 7(4e), 8(s0), e(sl), 10(52), ll(s3), l2(s4), 13(55), 14(56),
l5(57), l6(58), l7(59), l8(60), 19(61),20(62),2l(63) without any rcmark.
'l hcsc rccommcndations and thcir rcDlics furnishcd bv Govcrnmcnt form
Chaptcr I of thc Rcpon.

54t2015.
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AvuuTt^a I
cottEa,txE rf oF KErAt.r

ctaf/ w*if's or An cigrr.rt t)nit o! Etc xu||tr u.at 1.1.2!nA - g/doa Med ' orq?:::y

C.O. (RU tlo.t?5/951D d.d t9.2.t996
a.o. iab tu.ttgs/xlo aLi 3t.12.t946
L. ; t6. lttPDlw -29./2oo8.!t 5.to,20l,8 nvn atlt r]td.''/,n tnd

Dt &1 Ker.tt tll'. aE aN ,1AE Lhnla'd' ClL.tt' l(obm

btt"cc
Induslnes D@rfil,finl - a\tNE !,Aor Un<lcrbldngs ' K.'ab lqtrwds tN M'':ts LinEd (kilt4L!'

kJ;i - tiiiii-uw. ot .E tbv 
''!d'don 

l;tndw sd'p,'E b tE w.ot*ncn' Ey,y!'= ay

UB
L. Er G,O. ,e.,t 6 1' NfEr .bw .td .nri/t td bf tlg @ ed ts I and lr papers

above Ctovcmment htat ,ePiovc<t a Pldttlcdon Itx'}tfrva d'}/r? lor dE cndo/'6 ln lh' categotv

ol wo*mefl, E eltd€s tti rJsd t/y6'il€rs ol EP mln.'x ttnt ol tE xtt& t'lnctaB tN Metets

Urnd |(lttaL). c'!lv..., Kottun. TE ,lD, KllnL.t N ttu rg t5 4 PF abv' Es ,!,o'ted

that the 
'{'{'a. 

vG tonn!t!.E4 .ttd hW aW tu @t'tic tl't then 
'xlc)ng 'lsra'/"d

(,p.city ot 22ooo fT af clgnf,,tt gtductton. ftofii tr O&r.m' EE caPoq or tfic alant hes

be.n enhanc.d to 4xno ,'i ps f6€,r .nd t@dtrgy thc conlpv,y fo@ittd a new Poducton

In;cntive Sdr.tE, TE .'!,,|,gan?|,t h$ d,€c,ts,;&/tts',l& E m& ut'ottt d tl'p pigtua,t unh otttE '
company ,''onlig.tlc tgvl!*,n ol h\@r't/c. gj,l!f'P, tN an ugrlt/lEnt vts 

'Eiv'd 
at on

78,a,2o8. As er tP E, d|F,/rp, tL nexlfi|l!,m t rruot ol lAd,tatl€ ,!nbb las @t hlt'it'<t to

Rs3;N P.ti, aN tE i.t''frl4 tt:f|llne Pin|,lc I't,m tamty' 4a 6 o@'rb.'' 2ooa B 
's' 
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lakh. Furth.r , toan h|r['frr'- ,n'r,lnl ol Fs- 2g:l lakh ll,rz.h*t, tu' ItH br 
"tc 

eld Faoa by

tlmtdng thc 'maxlmnt .d|'li.Cdc anouft b el,. 2i*/' ltor .noith .t N dE .E'lier *ncn'e rhe

cxcess al|r,rt/lt Nt t wlll h reQlad/dtud oa ,.,toedvdt|l, ol tlt t'tu h@tttv' sl,€''l!. As fl41

on lnpk?incndlt tE .r,,t dE ia w.a f l t 2OU tl|,'i k no ea*ftond nt'a'rcltt @rnmlitt't fhe

tuatd ot arcctots of dE dt Fnv ln d*I/r le nte,/lry fu oa 20 9 2t'€ 6ryo"'d the *'ptt!€

subiect b C*,v1,'rrn:€,.,a rpptord. ,K'ptdt 6l tt'. ClO, K|'fiL lt6t 'q!d 
6tennatt to twrore

ha nafl Mon Incant vd sctrcntc cgtld by thc trutlr'a"lcnt a;f, 
'ra"c 

unlons tor

imDlcnEt atlon.
tlavttlg cxamln{, t p malt,- ln <let tt, @v.,flnatt .E plr'''!d b o@td stt'<tioa lo' rhe

lnpl.'nfjltt tton ol dt Ea,. trodLtdo.t Incr|atG s.,E/tu (t'R 

"ilat\N) 
@ EE tfloftnen' E eutives

and casuat Wo*.rs t ttE frItt.,ra Ut tt ot A2 Xcr'l5 tti lr'rb dd n.i,b Lint/icd' c''vt6' 
'<oran

w...t t.t.2ooa, sigtd Df OE Na'trlgctttc.lit dtf, ft & Un&,'6 d aE @Itt,'n! on ia a'2ou

*""7,{^ffr?,:ffi:;i'
dAlional 6let !''<rcEry

t't€]na1'nc ur&or, K.,.t llitE .E.td l&E utttl':lt, ot Y.t ' Kollaf'
lE k@ttn6tt C,a'a.l ( tFJ/,,tdl), l<.Lb, flttuwnafiLt4mn
ftGencal Nntnig.tloi (SC) Depdnn nt (Vde IE n tb: 455r ot z6 1 1u Lv'
The FirEnoa (,f€tu''enc
fh. Pt.nnxv.N@nonk
slttk frLl6t1dc@y

7.
2.
3.

5.
6.

Albt6 (FPE) tiFitnant
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4N,!' r) u r,6

E 4.l

A.t

f,c.n.PRlcE& co.
ClIARTERED ACCOUITTANTS

I n'25m

r lfi..qln@l!,t..r

I Mo6b.l, 8itrltLr., N.* D.tnl
Co.lln & CrlLut

: KMMUCOPU/I

P.ytbt d. Flit5,
&hnd D|nrt l EF R.3lnil
v..t ii.tlobt.aoo

'Qon.!-691llltl,

!'D...ib..2olI

To
M.nadng Dirictor
The lcnla l,fEienls .nd l,{etrb Ld
Cluvrra,
Kollrm

Dear Sir,
Subie.t KUML CQPU (Coruttlee oi Publh Und.rtakint6) em6-6) 50"t t€porr
Ref : kiErdtnrJute 2011 froirth. C@iuny. '

Tlie honourable Comrdttee ot Putrlic Urdcrtatlng! in their 53rd ftport had lude sorc
adveB. ob.avltions ftgardint ccrt|in &tivities underlrtan by the company <luring the
period o, thair inspecbi. fh! cotrlp.ny providad ltpliec to th€€ obderqtionr ba;!.d 6r
whidr sosE of lhe adve*e comfieftr were droppcd. However le.fotlowiry tht€e
oboerv.tions of dre honoErble conmittae r'e pel'btingl

1) Prin {9: procurwrn! of co$denrcr in Brina GhXing phnt witlput contacting
Kirlor&r Pneq.!d!6c GodlPany Lhrit d, tlre citihd 6up.plie!.

2) Para 54. expqtrion blIow stock- out liturtion rerulthg in loss of production.
3) Parr (aHry in cb.nge ov.r ftom fuhr.i o0 to co6l fu€t lor boUcr r€sulting tn lvoidabb

cost io dr comFny.

In this b6cl grollrd dre company vid€ thet letter dated 7th ,une 2011 r€querted us bo

pe$se lhe relevrr* iecords lnd docunEnb end offet a tesponse to dte is3ues al h6nd .

P.rr {9; pmcuttdrctrt of condco:e b 8rir. Chilliry phnt srithout contaiting Kirtoolr
Pn.udrdc Conprny Umitd. thG orlCnd .{pplt€r,

The rnain lhrult of lhe obs€rvations w.! rrgrrding los! caused due to not contacting the

Origirul Equipm6[ Mrnuf.chrrer (OEM) but plschg ord€l for the condenr€E on oth;rs
whidr lead !o stoppage in prcducdon .td cons€quert productiotr loss ot R5. 2.46 dores
.ptrl &oft 163 of R3, 24.2/ hkhr 6p€!rt on pulchrs€ oI condms€ts trodr oth€r v€ndors
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ehicir h..- itimat€lt be€n replnc€d due to sub-norsul perforinance. We have .arried out
a detailed discussion witfi the senior €x€cutives of th€ company on this particular issue.
Bdsed on ihe.ietails / docuD:€nts rracte alail.ble to us anal iijormation provided by
tlem, we have asrertained that Bd.€ Oilling pla[t is a comFosit€ machinery consbdru
of sever.l parts oI which condenser was one such part. The plant ir us€d to deliv€r clil€d
rnethmol ftrine ) lor cool$g of Titanium Tetra chlodde vapours in chlo nation and
oxidahon pUntr: The plant s?s installed on nrrtkey bssis by Knb6kar Pneumatic

Company Lirx.ited, Pun". The plar* had ttuee retrigeration compr€ssors alo'rt with the

r€quired number ot conddrs€rs/ plunps/ storage tanls ard necessary pipin& valves and
contFl urits. Tle turnke, contractcr was dl€ marufacturer of comp.eslors and puErps
whereas the other cornpon€nts like {ondengers, valves control units eE wer€ lroqght out
itefi3 which werc Eourced ftoItr other manula.turers. Thc refrigeratian plqnts g€lr€rally
had a liBher rcquirement ctf draintenance rnd Eo one codrpre$or along with ib
.ccesoiias was d€i8nrd to act a a standby unit whih the t€[laining two wrane Eeant for
ccrtinuous op€ritiont. ihe company had a cchedule of preventive lraintenaice s€rvlre
for th€ conpr€slors efier completion o{ the otipulated nunber of hours. Durlng .uA
prrryEtiir l|aint€liel|ca schedule, Ftls which w€le wo.n out w€r€. rcphc€d .nd 6odre

were rerviced and kept r€ady fo. re-o3e. Thr (oElPanf as a Eutt€r of policf. had
decided to.b@ad brse tl€ li3t. of veltalors who iyfr€ supp\rir8 soE€ courponentr or i.lts
bt *ldertaking 6n exerci!€ in vendoi aevel,olur.d, It was explain€d tha! the colrdenr€t
for the cBiutacture of Brine Cbilliig, Plairl te'3 proc8ed ty-rhe OEM - Ki{o6k r
AEuortar C@rFry hivst LiEdtea fto[i indag.nd.nt v€tdots, Ar r tlidt d tiir lnd

' with 6e knqwledte thrr th. cotnl€iler wai net I prn ditrruldured by the OEM . dlc
codp.ny declled t9 alrproach the uranuldcturtr oI the c€nden!€r dircc{y; It ery allo b€

. nod as per dt inforrution provided by the cosrpruly, 0ra .oglpaFy drLlrdy had stdck

of one qrare cdd€t|s€r supplied bt' Kidorfrt PnauEutics Plivrt! Lhdt€4 dre OEM
whidr r€6 kept ar a Et nd by it cile 9f naed. llowever, whe'r dr€ ttrw tddeffet
suppticd by an alternaE v.ndor w.s instalred it was F€6uEud thit the Erine Chdhrg
plrnt wq 4 run optinialty. Brrt, due io !o.n! dug th€ pbnt cordd not b. gt,erad
€Ifectively. TliG OEM w.! intiinatEd aiort thi! .nd th€y d€pud $en €ngin €t tD lhc
plant *'ho $as at the 6tition for rbout 10 dlys from 26th luly Zb b 5tt AuSurt 20G.

Erreri then dre exict caure of the @g aogld nat be d.teclea Otr 6dlt€a requ.rt , Kirtr66ktt
Prcillletica Corll'any Prtvate Lirnited , deputed rleir raniof teahnhal exp€rt who was in
tlre coftpany hom 20th to 2td Odobtr 20ff!. Thi! senior repres.rrtativ€, on dehiled
iisp€ction of the phnt detecbd thit dre 6tug wa! c.use.d becaure th€ aondeitser did not
have adaquaie cooling crpacity. TIle probl€dr war solved by nplacing the aond€ns€r wilh
ate rP| e conder$€t cupplied by the OEM wl*:h lv.r rviilabtre itl th€ .odrpany. The

productitn losa hrd oatulr€d conf€qu€rlt to this def€d io the plant which in tum w.5
ca$ed by inadeqrate cooting by the'aonde$€r fired in dre coErpressor.

@
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On m overall 6ppreciatifir ot lacts it .pFaI3 thlt the €xdrisc undertrtm by th.
company with rn intention to boad blse th€ vmdor lirt w.3 a Senuine o(r. h it
reasonably appatent that the company did not iniend to .xctud. the OEM dtotahar .

Tte fact that the OEM had fin lly b be cilled in io set rtht the .ltu i6 a pointer to Oris .

Tll€ Cetect in dnwing and coruequeirt ecrapgng oI the codenscr due to $rboptirut
Frforrrarre was only :n h.idqttal cotolary to $e actblty of th. codrpany in D.ling .n
atlempt at v€ndot alev€lopErent The loss in preduction cou.ld h{ve been reduced had tre
hchnia.l d*ect been identfied in titde in whirh case the replacesrent cd deJective
cond€rB€r codd h|va beal earily doi! sincc fh€ colrp.ry xr.a atttady hrving . rdviae
condedr€r supplied tt OEM thenirelvee . 'Ihb <rruld not beddte only du. to At. haglly
tedrrkdl naEt€ olthe plrnt.ar it wr! a cogrpogite luchinany rnd evln the tc:;hribl
t€Ir€r€rrtqtivd dc?uted by the OEM dl@relt€! could rroa id.ntift Ete.ptobledr d the
initirl strge. In olh€r wordg tl|e gq.ntl'r of ptpdoctian locr wds not only dna the
det€ctiv€ condcn ar pet's€, but slso duc 6e t chr&al parrdiral b€ing not lble tp dataat
the nrtuE df ltE erg dEe to tllc cmrpoita natrrc of the plar*- Itnce iir ouropinioD tt€
inhdon of ffre cooparly il vdrtudng out.nd ealing ra €afil€t rttldtPt to hnaadL-
tlre vendor list wlr gr{unr€ hrough utrinuFty th! rtb'Irpt did n<ti ci&cced. duc tr,
gtmicrl da4ct wld.tr oouH;ot b! diEdtsd itrit'Irlly even by the rlpre3.nt ttv.! ol rlre
OEI'I

P.td 5E: Und|r! &try in p.oaudn8 crp.ndon baud* r6ulttry in dtcupion tn
production |!d <otuaF.l lo0.
ti two Etraaa of.oxid&;tion 

'.|nit6 
ol d|c conpany two ituct axpa|lddr betlqws w.r!,hr

oFntion, Th€ pulihas€ inquE t;ar ,lorted io ln lrs br3.d rupplier lulred 8|dg!.
Itldurhi6 loi tiz proclrr.srrni oI two elpailio.r bclow'
As per the d.r.il, dadd rvdtibh. w.6 ob6crcd dut d th! tiiE th€ pur$lc
&qli6ifron ir.s inlti.hd otr 213t D€cembar 2002 ty th. r!ot6 th. sb*:l.rdl of belonr .

wrs two trurlb?tr. Acco.ding to invcntbry colitol prrrmetet! fbad th. mhimlm r!o&
level of itrn vrar cne, rurimum level w.r four .td th€ tecdrr.Lvcl wrr trvo'

Ar p.er.- dr€ copt ol purd|irse rlqriiridod ni& .v.ihbb b u5 Ale (sEurytidl of
bellow durlng $e thne yes$ pribr to 2(m{} wap is fdloruc

1999,20m zm2m1 Nt-8n
3 Nos 2 No.6 1Nb.d

Thus a5 i! aPprff$t frdl abovc f8ures ffut , tlE cotuu+|ptiorr of b.[,oi's w.!
declin\g over th. earlier th!e. year period and dgring 2OO1+Z or y .otr! b.[ow w.s
conrulrqd. Ftum the recor<lg available it i3 sG€n thtt dlr nqubidon by rtore! w8
initiad on 2ls D€c€mber 2002 6nd th. purchas€ €nquiry w.s forwud€d l,o ovetra.r
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rurttjE on Ed J.nudy 2O@. At the ftle of r.qdrition rr well r, Pbcetr€nt of itquity d|r

'soc&wuatmininorirkvclenddreprOceducfotPutdutew$initi'f€dr{hedthcsto(*
was * rhr rcorder levil. Golig by th. Pa,t ketd ol coamrrrpdor of bellows dudng dre

FY 20ol-02 ottly dle b.tLov. wli cottsu$ed durhg the wbole 
'e!r' 

The twonumberr ln

"r.*"Loofa 
ft-e tt-","ffy rufictd 6t two yirn' Howev€r, duteiS SePEtrb'r 2003 tbe

comFtry iaad . ltorl oui cfturtian ol Uittowl reettting ilr bds o{ Prcductiotl lt rPPeds

thar', the stod oot rv!! cfitlcd becalce of roJqeceerr cirtunstirt€t triling out df

. be'tlows bccoftg de{ectiva.irU€riuEr Ore sFred 68e '

.ttowiver ec per explanadori Povid.d; thc Putchtte Ardtt'nt 
'td 

the Aslstfurt

Purchrr. Offic.! who.w.r€ suiunE Ou PuFlt6 e dlP'lllr'ltt tnd 1t:{ -lg 
the

concsrrd me *ed clrjited mtl nett ir.unt,.'rti wetE Pccd h tlr.ir- Pli'l durint the :

releviit thie. At a dt.ct aqrrequitiE o{ thii Srttge tu Lc! ot !e!P6tt'' Ilort T
ovetsed tqPplii wed ururotice4 coruequart O whicLr lotlo* trp *lirx on tqdl l'rcl

of rerporuc wer initielii. '.

Coruidrfinc tlre ltdu€ ftob I l|rgct coErided.I PetttEcdvg th' hFa in idot to|losbg uP

the ld& od-rcrpcrse iEdr 6c oveceas ruppt& appeds to b€ c'u!€d due !o r h[tterr

anlr "tiicl ; d.bdyout ot th! ftct tLl I tarqnidrnb'it it!! bdtdEng$i clevrnt

afe, ccquart owtigr, Oicre wre rlght L.f oa cdltinttfty h Ot€ tbF ftd6.|td Dy 8t'
pia""..c'tn ott 

". 
ne cotrqury hqwt"et ihitlrea ecretgrffy ncrsut€s !y fulcett

i"i* -*t * t.*t*t Ttuo tr iur opinror, ar tr! st€Fi 60r soilftirg 6E itcm hld been

iniUa& * Ac figlf time aa Pcrrcor&r leveb fi'ad, it Ely not be polsit e t Ticlrr*
tfr.f t"r.,".q e i'lntf bpre (!r rhe flirt <I |bc cdEtrr$d F lorEEf in Plei'ltt o{ t!!
ddarint!l!

P.tl 62 Notr t..8!.f cod h fh! bo .6! tlqL
er pe. tfrc otrcrveqonr of th0 tosout ble coinltraEe the fuel tor boilr 3hquld h'v' bern

.il*a-'*lr f,r.t"* .O b cocl tt'hich would hlYe r*ulted in I Go6t taeing ot Ri b 75

c.r.nE pa dtttt!!. Th. €P&.f @t'.6titn!d q iwiiching ot/tt to coal wes crIY Rr 2

ciqs'lrd oF€tatfot cdt wra artimrlrd rt R! 20 Llht I Dlontl|.

l" p"tn"G"*i(!rhdd wt$ ttl. .i.!qvt! o{ coopany ul acanr futirieied- lt

ha6 be€n.lcertdned thtt duting 2001 $e comPrny h.d ProPor€d ,lo cqrtetl or r rn{or

expaiaion drive as per wiricir thd clPrdty ot noz pttnt was ProPo'ed to b€ in.te'sd to

roipoo lrt per attaun 6otrr 4{truMT P€! &ltn|m. Th€ t tt od PtrP*atior ot iioiect
relot tor trtr,expaniirr Prcteci s.3 .nd b MEOON AT r Patt dlis 

'!6igd*nt 
dt€

cmsrlurtr wele also lrt€d to Sive $et dpeCtlc tecotrssd'dott3 e the ftrcl lor

producddr of lteso .s wel ar rt$dr€llcr* o{ Power fq thc 
'nlurEed 

trNciltica to be

inibiled, DuE b subequ.trt Gventt, trr ProPolrd exPansidr proiect wae abardoru<t by

the Gov.dment of K.rdli !s a te qlt of whhb-dte Folrt rePott sqbEdtd by MBCON

had t ost€ittrtuctrou6 nir delly h rePL.ng ttE erdst'nS itoit t rvi*t cotf fitd bdif't

war ogLined to be due b followiry lt !otu:
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Ar m€ntioned in lhe palagrdph above, the study ()l1 thc requirement of :tearr and other

uti.lities in the lighi o{ tlre proposed €xpansion in caPacity o( nO2 Plant hott 40,000 Mr
to 100,0m M[ was anhusted to IIECON. Evlyr though a detailed F ?'ct .€Port ry the

consutt$t was eubmitted, the expar6ion Proiect itselt was later abai.'.led in entiret' by

dle Government of Kerala,

Subse$mdy; if was d€cided to conved the erdstir'.g boiler to a cot I tiled one. But ther I , it
was klown that the existing toiler could not'.re conv(rted to :didized l,ed boilet by

using coal directly. Conv:rsion of the boiler i:r us€ to a fluid bl'. hriler llds €xPectel to

take about a y€ar duing which tint€ tlle production in a€ Pl? . wc'll have t een bdly
dierufted. considermg thi.6 , the bo6rd authodse.i Sri P. RadhFkrbhna& di.€ctqr aff. 5!i
.N.P-slrk'rmar.I! obs€!.ver to jointly study aAd explore the :.,J6siUility of Sortg fot (q
generation considedng th€ exp€cted pow€r requirecrmts ot t1le comPany li was rround
this time that iha LNG tetmina.l at Cochin was sanctiomd ai..l so the possibility of using

LNG as lurl fot the bqjlet was-tb€n contidered. Tha hetter could not be iinalired 65 tltE

Ie.sibility of trsnspotlinS LNC trom Kajau*uta$ to Chavara was urreiasir:. Th€ 
't|att€t

was plared beforc the Board on 16J92009 .

In $€ meanwhilc , lt K Raiagop.l, dit cbr of Ole comP.ny , subddtted a detailed lePort

tigetatg Oe tuet corrersion systETt FoJ€ct Itu 1966 Eleeting of the board b.3ed on tlle

teFn dubdutted by Mt RaiaSlpal authotit d lh. M.naginS Dit€ctor of tlrc coErpfiiy to

take 3i?3 to sct up a trerv boit€t plr witlout co-Srndrtion, IAFr 19s Meeting oI th.
bo.rd , held on 17s March 2mO, decidad to 89 far r ftesh opffr te{rder for 53TPH codl

6red boiler including civil work and cocl lnd ash hltrdltnS dl a h,In key baeb.

Blsed qr thir an op€n tand.r wrs fbad dl 164 APtil zno. M,/3 Ther4odyrE
Teclutologies hiv.te Li[rid , rvas tlie cnly cchnlcally ana cocucrcialy rcepafrb
vetrdor . On rhc opetiing of the telrder dcumenb, lt v.6t ob6erved thal the Pfu€ quoed

by dre only eligibb vwrdor wa! rnuch hlgh€t than th. €bti$ated clPftal elPendihue for

the proi.d tt was hafte Ecomin€nded b tirr bo.rd !o negotiate with thi vendor befue

fthlising tte ord'€r,'!'he 2@d bsatd held on 3d November 2m0 decided to tPtit thc worl
$tjo trlro pacLag€s as blow and leEndat it:
a) AFBC boil€! wirh coal r^d !9h htndling ststeer on hrm k€y basb and

b) .tl civil and fotmdatiai! iniluding building and corutcud work.

As per rlre &csh trtrder noate4 Onee prrties sutnitted their otfe$. Out o{ thb onlt t o '

patti€E ro€re qu.hfid. The validity o( the offer wsr only 180 dcys from the drte on

whici ihe tander nr€s olrmed which w.r 10$ February 2011. Out of the two eliSible

paltiet cne ptty M/s Thedbdym Technologies Privste Limid, his not extrnded dre

validtty period ot the offtr. Thd 
'€cord 

Patty M/t Erurus htd a8teed to extltd drr

validig of the otte! upto loth Noveibber 201l Thi5 ProPo6al w.r Put uP befote the Z)64

meeti"g of tfie boara hetd on 28'h SePt mber 2011 Th€ luttet is yet !o be con6idc'ed. ry
the board

@
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Thus rt appear thst the tedhologrf ro b€ tollo*'ed and the fuel to he ulcd w|5
rcaolBider€d frorn tinre to tima depfirding on thE economic Ecenrrio snd avaibbility oI
elErlrh fud like LNG. The corrPany had abo consjdered dre pGn:bilitt of co-g€neratiotr
o{poh'er talint inro ralount the economieg of saaL trolrgh subiqudttly tllir propoll|
$|.s lso d4rpp.d . Thca. prolro6ds and ch!rye! have ralcn subftrrtiel tiEr€ du. to
procedural cotnpliances ! d the matter i5 yet to attaii finalii.

YourE faithfuly,
For R.G.N. PRTCE & CO.

.ffi"


