Hon'ble Speaker, Hon 'ble Members,

1. Tam very glad to welcome ail of you to the first session
this year of the 12" Kerala Legislative Assembly. During the past
9%z months the performance of this Assembly has been noteworthy
because of the s greficant legislations enacted and the constructive
acticn taken {0 solve the problems of the people. T congratulate all
of you for your contribution in this regard. 1 am sure that you have
the ability, commitment and the will to take this State on a
comprehensive path of development.

2. Inthe elections held in 2006 the LDF came to power with
an unprecedented mandate of the people. My Government continues
to have the same mandate as is evident from the result of the bye-
election 10 Thiruvarnbadi Assembly Constituency. The pelicies and
programmes of my Government during this shoet peried have clearly
set the State on a path of development. My Government have
always begn concemed about the poor and marginalised sections of
the society and this approach is ¢learly manifested in these policies
ard prograrmmes.

3. The immediate challenge before my Government on
assuming office was to provide relief to the large number of farmers
in distress because of the fall in prices of their agricultural produce
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and the consequent indebtedness. Many farmers bad committed
suicide and their dependents also had to be taken care of and
provided with necessary support. Because of the persistemt efforts
of my Govemment, Government of India sanctioned a special
package for the districts of Palakkad, Wayanad and Kasaragod for
Rs.765 crore. It is expected that simnilar packages would be
sanctioned for the districts of Alappuzha and Idukki in the near
future. The State Government provided an assistance of Rs. 50,000
to each of the famihes of the farmers who committed suicide. My
Govemment have aiso written off the loans of farmers who corrrnitted
suicide. Assistance and specizl package for treatment have also
been provided to Endosulfan affected persons. Interest on agricultural
loans has also been lowered.

4. The Eleventh Plan is being formulated at a time when the
State is facing an acule agrarian crisis, which has led to a number
of farmers' suicides; an acute crisis in a range of traditional activities;
and a serious erosion of the quahty of the State’s social sector
whose remarkable achievements in the past had attracted internanional
attention 1o what was called the “Kerala Model”. A plan outlay of
Rs. 40,422 crores in current prices is proposed for the five-year
period, which in real termns entails a 50 per cent increase over the
actual outlay incurred during the tenth plan. The Annual Plan for
2007-08 is pegged at Rs. 6950 crores. The Eleventh Plan, even
while promoting the development of sunnise sectors like Information
Technology, Bio-Technology, Towrism and modem industry,
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addresses itself to the lask of reviving agrnculture and traditional
indusiry and of defending and carrying forward the social sector
achievements. While welcoming large entreprenewns it also visualizes
a process of “development from below™ by promeoting local
entreprencurship. A noteworthy feature of the pian 1s the inclusion
of 12 pro-poor “flag-ship™ schemes with a total outlay of Rs.1963
crores. These schemes cover agriculture, health, education, housing,
gender awareness, employment, social security, marketing of petty
production, smal! industry and 1T, nutrtion, rural energy and
administrative reforms. The targets to be aclneved under these
schemes include: universal health security through the provision of
free health-care to the bottom 30 per cent of the population, and of
health-care at affordable prices to the rest; extension of the mid-day
meal scheme to cover High School and plus-two students; an
extensive scheme of fellowships for research students and of
scholarships for plus-two and College and Unjversity students, and
the creation of 200 additional posts in Colleges and Universities; the
provision of free housing to 2ll the poor households through the
constniction of new houses and the renovation of oid dwellings; ang
the revival of rice production in the State and the stabilization of its
cash crop economy. Altegether, the eleventh five-year plan offers
a new deal to the people of the State.

5. Another chailenge before my Government was o ensure
justice, equity and access in the professional education sector. The
policies of the previous Government had led 1o the iotal
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commercialisation of the professional education. In the self-financing
professional coileges, admission and fee structure were such that the
poor and middle class aspirants for professional education were
denied opportunities. My Goverment enacted a legislation for
enforcing social control on unatded professional educational
institutions. Although some of the provisions of this law have been
struck down by the Hon’ble High Court of Kerala, an appeat has
been fited before the Hon'ble Supreme Court. Even with this
limitation my Govemment have been able to take some measures to
enstre equity and social justice to some extent in 1hus seclor.

6. My Government is committed to maintain peace and
comtniunal harmony in the State. The atlempis of some forces to
disrupt cornmunal harmony will not be toleraied. There had been
such attempts recently in Balaramapuram, Tinrur and Tanur, But
their evil designs were fotled by the Police with the support of
democratic and secuiar forces. My Government will continue to be
vigilant against such forces, which try to create communal tension
and suppress tham,

7. The economic poiicies of the UPA Government are not
helpful to the State Governments for the proper nianagement of
their finance. Even when the States are starved of funds for
development purpose, Government of India is not prepared to share
their revenue, generated out of service taxes. While the policy of
the Central Government is to sell off the sharcs of the Public Sector
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Undertakings and to give concessions to the private sector
monopolies, tny  Government 1S iryinyg to strengthen the Public Sector
arx] make them profitable. This approach of the Ceniral Govermment
in disregarding the strong opposition of the Left Parties is against the
approved Commen Minithurn Programme also. My Govemment 15
of the opinion that any move by the Central Government to open
up the retail sector to foreign direct investment can only be to the
disadvantage of large number of small traders. The Central
Government is continuing to negiect the agriculture sector even when
large number of farmers are commutting snuicide all over the country.
My Governmment with all its might is taking up these issues with
(Government of India and is raising them in all possible forums so
that Kerala gets its due share in the allocation of resources and
special assistance for the development of agnicultural sector.

8. The Government will take all possible measures o sec
that the clesed industrial units and plantations are reopened. In
order to encourage the reopening of closed plantations and industrial
units my Government have decided {0 waive the minimum demand
charges during the period of closure for such units on their roopening.
An act has been passed by my Government for the welfare of
workers of shops and establishment. The spread of communicable
diseases 15 caused because of water and air pollution. Te overcome
this, Government have decided to aceord highest priority to this and
has launched a programme called “Malinya Mukta Keralam™ to
remove all kinds of pollution with the help of Local Self Government.
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9. My Government will review the implementation of the
Centrally Sponsored Schemes many of which are formulated taking
into account the conditions in North Indian States. The State
Government have already reguested the Central Govemment to
make appropriate changes in these schemes to suit our requirement.
Keraia has also demanded that the entire allocation under the CS85
should be by way of grant.

10. As part of the golden jubilee celebraiions of the State the
Prime Masster taid the foundation of new intemanonal terminal and
the aircraft mamtenance of Air India in Tovandmm Airpor.

11. My Governmeni had promised that it wili not tolerate
corruption 11 any form and will stﬁve. 1o ensure transparency and
accoumtabi bty in governance, The aim of the Government i3 to ensure
a corruption free civil service. The Vigilance and Anti-Carruption
Burean will pay special attention to the investigation of senous and
long pending cases of corruption. During the investigation of cases
the Bureau will particularly look mto systemns and procedures 1o
identify deficiencies and loopholes leading to corruption and suggest
remedial measores. The suggestion of the Vigt lance Department to
introduce pheto identification for the buvers and seilers of property
while registering documents has been accepted by Government and
will be implemented. My Government will not hesitate to take
strongest possible action to root out corruption in atl its fonms.



My Government have already ordered that the allegations of
corruption in the Kerala State Transport Project and Travancore
Devaswom Board will be enquired into by the DVACB. The
corruption in the Kerala State Civil Supplies Corporation duning the
tenare of the previous Govermment has been referred to the CBI for

mnvestigation,

12. My Government is committed to the development ol
agriculture and the welfare of the farmers. The name of the
Department of Agriculiure will be changed as the Department of
Agriculture and Farmers’ Welfare. The year 2007-08 will be declared
as “Harithavarsham”, the year of Agnculturc and Farmers.
“Harithasree”, a programme to produce 15 lakhs tonnes of vegetables
and make the State self-sufficient will be launched. Organic farming
will be encouraged and the technical know-how for this will be
widely transferred to the rural farmers. Palakkad, Wayanad and
ldukki will be developed as orpamic farming based “vegetable
distnets’. 100 bio-villages will also be started with emphasis on
organi¢ farming. To increase the production of coconuts, a scheme
‘Kerasree’ will be launched involving self help proups of fammers. A
new scheme ‘Keraia Sree” will also be lJaunched to develop paddy
cultivation. One major concem is the trend of the area under paddy
cultivaticn declhimng over the past few years. My Govermment will
bring i # suitable legislation to curb this trend. Another legislation

tor reguliating agriculture marketing also is proposed so as to safegnard
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the interest of our Fammers from the onslaught of multinationals in this
field. “Kisan Sree’, a scheme to provide secunty to the farmers
under “Karshaka Kshemanidhi’ will also be launched. A lngh power
Advisory Council under the Chairmanship of the Chief Mintster wall
be set up to provide guidelines on the implementation of these
programmes to rejuvenate the agricultural sector.

13. The objective of my Government is to achieve self-
sufficiency in milk production during the | i* Plan period through an
Intensive Dairy Development Pregramme. Government will
encourage mini and large commercial Dairy Projects, take sieps to
upgrade the cattle population and concentrate on entrepreneurship
development to create more employment opporturuties in this sector.
Kanmur, Kozhikode and Malappuram wil! be developed as “native
Malabar goats pure breed wack’. Wayanad district will be made
a major centre of milk production and milk products by establishing
a joint venture project with NRI participaticn. In order to double
the production of egg, various schemes are being implemented by
the Kerala State Poultry Development Corporation. My Government
intend to launch a new scheme called poultry village. The District
Veterinary Centre, Thiruvananthapuram will be developed as a Super
Speciahty Veterinary Hospital.

14, Rural econonty in Kerala is to a great extent influenced
and controlled by Co-operatives, which were grossly mismanaged
during the period of the previous Government. My Government is
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taking atl efforts to prevent the corruption and mismanagement and
to strengthen them so as to make them viable and financially stable
institutions. In order to ensure timely credit at concessional rates
of interest to the farmers my Govemment have taken a policy decision
te reduce lhe rate of interest on agricultural credit. Central
Giovernment will also be persuaded to take measures so as to make
credit available at still lower interest tates.

15. Through the ‘Sahakarana Nikshepam Keraleeyam’,
a special deposit mobilisation prograrame, launched by the
Co-operative Department duning Kerala Piravi 1260 crores of mpees
have been moebilised mvolving additional four lakhs new members in
the co-operative movement. My Government will encourage seiting
up of mere co-operative hogpitals, modern clinical laboratonies and
blood banks. Specizl emphasts will be laid on the re-crganisation
of the co-operative department. Under a new scheme, loans will
be provided for meeting the marriage expenses of poor women at
4% interest rate. *CONSUMERFED’ and Primary co-operatives
are actively mvolved to ensure supply of essential commodities at
reduced prices. Kerala Institute of Co-operative Management
will be set up near Neyyar dam i Thiruvananthapuram offering

higher management courses in Co-operation.

16. Preservation and conservation of cur cultural heritage

has always been accorded due importance hy my Government.
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Govemment propose o carry oui scientific conservation of heritage
buildings and renovation of Museums and Art Galleries. Memonal
centres of persons of eminence in the socio-cultural arena will also
be developed. Kalamandalam will be converted into a Deemed

I7. My Govermment attaches utmost imporiance 10 the
environmenia! issues and wall prepare an Environment Policy for the
State. Co-ordination of the “Save Periyar’ Plan, commissioning of
a model municipal solid waste management plant at Kozhikede,
setting up of a surveillance centre at Eloor for momtonng water
quality of Peniyar, implementation ol the Action Plan for conservation
of Vembanad lake are some of the programmes proposed to be
underiaken by the Pellution Conirol Board.

18. To have a better control over the finance of the State zll
the Treasuries are computenised and a chal up system has been put
into operaticn, by which the entire transaction data of all Treasuries
on a day are transmitted and consolidaled at the central server. In
an effert to safeguard the interesi of transacting public and also to
check effective ontflow ol Governmnent mongy, the treasunes are
being connected to the Agency Banks. The work relating to
introduction of *Wide Arca Network” facilitating inter-conmectivity
between the treasunies 15 under way. My Government is actively
considering revamping of Savings Bank facility available in treasuries.



