Hon 'ble Speaker, Hon'ble Members

[t gives me great pleasure to welcome the members of
the Eleventh Legislative Assembly on this occasion. [ offer
my warm greetings to all of you. The people of Kerala have
once again demonstrated their deep-rooted faith in democracy.
They have sent their representatives to this great institution
with hope and faith. I am sure you will fulfil your
responsibility to the people of Kerala in the most befitting
manner. I have no doubt that you will make all efforts to live
up to the confidence and trust that the people of Kemla have
reposed in you. I extend my best wishes to each one of you
and hope that you will succeed in leaving your indelible
imprimt in the annals of this House and in the glorious hlstmjr
of our State.

2. The recent train accident at Kadalundy in Kozhikode has
left us all with a deep sense of shock and sorrow. My
Government, along with all of you here, convey our heartfelt
condolence to the bereaved families and fervently hope that the
injured will speedily recover. 1 take this opportunity to place
on record my Government's appreciation of all the brave and
noble people who participated in the rescue and relief
operations during the last few days.
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Government will surge ahead, taking into account this verdict
of the people, with a sense of realism and humility.

5. My Govemnment has a vision of the future for our State.
It will display will power and determination, in directing its
energies towards realizing this vision. The Government is
starting a new journey. But it faces an uphill task. The State
is facing a frightening financial cnsis today. My Government
will chart a new course eschewing the traditional and much
trodden path of the past, with the avowed intention of taking
on the challenges ppsed by the grave financial crisis. The
immediate manifestation of this ¢risis is that Government alone
cannot finance developmeént in vital sectors including
agticulture, industry and infrastructure. My Government shall
endeavour to atiract private investment in key secters like
Industry, Information Technology, Education, Power, Transport,
Tourism and Public Works as part of a strategy to resolve the
development crisis in the Staie. A key elemeot of my
Government’s approach 1o economic growth shall be to create
more infrastructure facilities by building an investor friendly
climate in the State. My Govermmmenti shall, within a
transparent framework, attract private investment from Non
Resident Keralites to march forward in all sectors of

development.
6.  Every step that my Goverranent takes in pursuit of this
vision will always bear the stamp of integrity and sincerity.
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Government of India, Government has defaulted on the
repayment of Rs. 203 cr. to HUDCO. As a result, HUDCO,
one of the major funding agencies for development in the State
has decided not to extend any further assistance to the State.
The common man has been put 10 severe hardships or account
of financial difficulties experienced by Government. The
situation has come to such a pass that our Government
employees who retire after long years of service are unsure
whether they will receive their gratuity and pension benefits in
time. For the first time, there is a growing fear that
Government may not even be able to pay the salaries in time.

8. My Government has taken on the burden of an
unprecedented level of public debt. The debt at the end of the
last financial year, 2000-01 has risen to around Rs. 24000 cr.
from Rs. 20176 cr. at the end of the year 1999-2000. Bat
what is most alarming is that the portfolio of debt is now more
in the nature of short term liabilities incurred to finance
recurning expenditure of Government—which imposes a direct
and immediate burden on my Government. Kerala State
Electnicity Board ts running an annual deficit of Rs. 1925 cr.
bringing its monthly deficit o Rs. 160 cr. The interest burden
of the Board alone is Rs. 65.27 cr. per month. Kerala State
Road Transport Corporation is experiencing a monthly shortage
of Rs.15 cr. Unpaid bills of the Corporation on diesel, tyres
etc. amount to Rs. 174 ¢r. The Kerala State Housing Board is
on the verge of imminent financial collapse. The gravity of
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Government will take all possible steps io save farmers from
the ravages of declining prices of rubber, coconut, coffee, tea
and other agricultural produce.

10. My Government has brought out a White Paper on the
State’s finances. It is my sincere hope thai the White Paper
wil] initiate a wide debate among the people regarding the
State’s finances. My Government is aware thai- unless
emergent measures are taken, the financial situation will
become hopelessly irretrievable. Above all, what is most
important today is to initiate immediate measures 1o restore the
faith of the public in Government. Rectifying this critical
financial situation will not be an easy task. First and foremost,
my {overnment proposes to put an end te extravagant public
spending by enforcing austerity measures. Secondly, the
situation also demands hard measures which are possible only
within a broad consensus of the people. Needless to say, it is
the irresponsible and unjustifiable handling of the financial
crisis by the Left Government that has forced my Government
to the only option of going in for mobilisation of new
resources. People will have to be taken into confidence and
they will have to participate in this process of restoring the
financial health of the State.

11. Notwilhstanding the fearsome magnitude of the fiscal
challenges ahead of us, my Government will not brook any
delay in the economic and social development of our State.
My Government is aware that unemployment has reached all
time high levels, There were as many as 41.86 lakh
unemployed persons on the live registers of our employment
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individual. The dignity of every man, woman and child waill
be respected.

15. My Government will strengthen the capability of the
police to enable it to discharge its functions effectively. A
programme of modernization and upgradation of police
infrastructure such as police stations, communication networks,
mobility, weaponry and housing for police personnel by
drawing upon all available resources will be launched. Skill
development through training and organized use of computers
is also being planned for implementation in the coming year.
There will be a conscious and sustained effort to upgrade the
level of technology in crime investigation. The Forensic
Science Laboratory and the Chemical Examiners Laboratory
will be upgraded and equipped with modern sophisticated
equipments.

16. My Government will take measures to enhance the
welfare of prisoners. It will alao modernize and upgrade the
facilities of the Fire Force and provide the needed support for
effective fire fighting,

17. . My Government intends to iniroduce the novel concept
of “Kudumbasangamam”™ {Family Fellowship) as a measure to
generate employment opportunities by meaningfully utilizing
the family resources at the micro-level. A typical unit of
Kudumbasangamam would consist of twenty-five families.
This unit would come together to start an income generating
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emphasis to attract foreign and domestic investment. My
Government also proposes to develop “Special Industrial
Zones” for industries where entrepreneurs will be given all
incentives and necessary encouragement for setting up and
running new industries, Small scale industry needs to adopt
strategies to compete globally in terms of quality, productivity
and efficiency. Strategies like cluster based development,
which have been initiated for rubber based industry in Kochi
and Kottayam districts will be extended to other sectors also.

20. My Government will give a new fillip to infrastructure
development. The experience gained from the Mattancherry
Bridge BOT Project in Emakutam will b used to structure
several vital infrastructure projects on the BOT system. My
Government will adopt a BOT framework to create
infrastructure facilities in roads, bridges and other areas.

21. Government will use the help of expert agencies to
revitalise Public Sector Undertakings. Suitable strategies will
be adopted to enable PSUs to compete and survive in the open
market. Government will restructure PSUs, which impose an
unsustainable burden cn the State Exchequer, with investment
from the private sector. This will allow infusion of funds,
technolopy and professionalism inte PSUs. '

22.  The Coir Industry is facing a severe crisis today. More
than four lakh Families of coir workers depend solely on the
coir sector for their livelihood. Government shall protect the
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24.  Other traditional industries like handlooms, cashew,
beedi and fishing which sustain lakhs of families have been
languishing for years. My Government will bestow special
attention to reorganise and revitalise each of these traditional
sectors. Handloom provides employment for two lakh people
in the State. Steps to revive the handloom sector will be
undertaken by strengthening the co-operative movement and
the activities of the apex bodies, HANVEEV and HANTEX.
The accent will be on finding markets abroad for new designs
developed through the application of Fashion and Design
Technology. My Government will also adopt a new strategy
for the cashew sector which will focus on solving the issues of
shortage of raw malterials and non-availability of working
capital. Conseqguently, more mandays of employmeni can be
generated for the cashew workers.

25. My Government is aware that the State is only able to
tap 50% of the potential that the fisheries sector offers. The
thrust in this sector will be on exploiting the employment
opportuntties of the sector while at the same time giving equal
attention to the welfare of the fishermen. My Government
proposes to formulate and implement a massive self-
employment programme for fisherwomen at an estimated cost
of Rs 15 cr. in which the fisherwomen would be organized
into Self-Help Groups and empowered to undertake economic
activities allied to fisheries and other activities. An Integrated
Fisheries Development Project will be implemented for
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and the wide spread debilitating diseases of major crops like
coconut, pepper and cashew. The sharp fall in income from
the agricultural sector has, no doubt, affecied the State’s
economy as well. My Government is determined to retrieve
the situation in every possible way.

30. TIn the short term, Governmment intends to set up a
standing committee of eminent experts to study on a
continuous basis, the impact of the opening up of the Indian
market as a result of WTO Apreement on Agriculture, This
Cormmittee will recommend measures to counter the ill effects
of WTO agreement and fully exploit the positive advantages of
access to intemational markets.

31. In the long run, departments and (overnment apencies
wil! be reorganized to effectively face the competition of
products from outside and to make our products more cost
effective. My Government proposes to set up a Department of
Horticulture, to give a beost to the production of high value
vepgetables, fiowers, fruits, spices and other horticultural crops.
Further, my Government will also set up a Depariment of
Land Resources to improve the soil fertility in a sustained
manner, by bringing in units and organizations working for
land development under one agency. These new departments
will give technical support and guidance to local level
institutions including Panchayatl Raj Institutions to undertake
501l, water and biomass developrment on watershed basis and
for the development of high value horticultural crops.
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farmers and their organizations. Water management specific to
crop needs, will be ensured through training and extension
work among farmers.

36. Coconut, the backbone of the State’s agriculture, will
receive special attention through a Coconut Technology
Mission. Till the Mission is launched, the present programme
of promoting communily irrigation, drip irrigation, supply of
guality planting materials and adepticn of plant pretection
measures will be intensified. Mixed farming will be
encouraged 1o ensure beiter return for farmers. Effective sieps
will be taken to eradicate the menace of coconut mite and
other diseases. My Government will ensure a convergence of
efforts of the Kerala Agricultural University, CPCRI,
Agriculture Department, Panchayats and Farmers Organisations
in applying scientific methods to contain the mite menace
fully. The programme of procuring raw coconut from the
farmers, at a price compatible with the Minimum Support Price
will be implemented. My Government intends to prevent the
exploitation of farmers by middlemen and shall do this by
closer supervision of procurement activities. All out
encouragement will be given to both public sector and private
sector organisations for product diversification and marketing
of coconut products.

37. My Govermment will take all possible steps to solve the
problems of rubber farmers. The crisis in the rubber industry
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40. The shortcomings in the implementation of vegetable
production through Haritha Sanghams will be carefully studied.
The programme will be streamlined and expanded in suitable
areas. The marketing of the products will be linked up wath
the Kerala State Horticultural Products Development
Corporation and Local Self Government and farmers will be
ensured fair price, thereby making the programme sustainable.

41. Agro-Industries will be given increased attention. My
Government will emphasise the development and marketing of
value added products from coconut, friits, vegetables and

spices.

42,  Debt relief to agriculturists wiil be given by enacting
proper legislative measures.

43. The state recorded production of 26.75 LMT of milk
during the year 2000-01. The increase in milk procurement in
the co-operative sector is an all time record of 22%. Efforts
will be continued in the Animal Husbandry and Dairy sectors
to increase productivity by further strengthening <ross breeding
facilities and improving the efficiency of the services. The
processing capacity of KCMMF will also be increased to keep
pace with the increase in production.  Efforts wall be taken to
improve the market share of dairy co-operatives by
encouraging more sales agencies taking into confidence private
agencies also.



