
oroflcr)cerco o6cg crJlotomla

.t rot'lcnetotco fiDo@Q(r)o
(r)6s@ oll<'rn dlsc torr

OoICBlo mmJ(0 : 5506

aol? €lo

@l..n.mt.oscdeil

(oO) (noiodrD$ om)(O5o1cco9' Qlc"d ("0)

"o,l9mrloUt
corc-63c.Hco91oI

om)coom)glqos oosl)lce$qos ola,dcJ

erctoc6cGocl

(mil) @crpro om:coomrglcoioer cnleloiloer (6njl)

reoemmrolofl Gfooo6sBsE

Groo@Hcoco6rDoD- 0{6rooc6)cGocl

(mt) @cru(o {6r0oo5'GB6rp cn:oagcrinrY o.rg (cnjl)

goroooiloc$ oled.do cruocr}}oA.soA

jlcr0oeil4 gorooolloc$ oJar0cgo

aJ(SJOC6lGOCe

01.07.2019-(i oqardlg|

(')orofrD(ry om)@|golo(arg- q$cod c(,cmjlouf oac -ec.goo€lol ocrucoom)€il

oQodl

qgil. asoo.rtgPfl mJoo@(6
(6rueq. ffuoo6,o6mc{o ojlccDcGcrustulccdclo

G{3ctJ{ruJclo c!a!.J o@il)

oo5ruGelCqos 14,6.$
pcrocosCc$o GD(rdslri(TU)o-l Orgaojl

O€OSd)o OdCOfiD.

mJooelootCf, cnleroilafl

<ooo$ cr;lccrg gloI a,m'lC colo6rrd ggro;.

qgl oJlstorccolel (a,enEollcnd),

qD1.oco.d.dl.cod, @1. Qoelu)(ooA

"jlgE."O", "6croloocem- sl

roongl crll cag gloI aml81co.lle;gg@:

cruo.leroloil(f, oiloilcu qgocorge(d

a,o6reoroilcoloilocn Psdrm- carrag

ffDood)ro6rD crilcoloo cla,qf 32 @43rdo
(TUoo€lo GC65fT,

olccf 6ceile,occoil

mrolroilocor

ocglcrildrooil

ollroomoot.goo elgc ceccojlcQ oelcrgcd

.'Joo.$Sojl4 goroooiloc0q.

GroccDros6mordioA sl 6ooo'rgogilaf,
crile-roilqenaccoiolrm e.o6rDm)o16i16"

olOrCgC6rCCot c6r)13(l)jocS5.6iloc0

Grodlm)occDordld ea,cog m)oo6o5rn

crilcoro" cla,.$ 32 (C6cGo 91. l3z-::;c.

cDcrud @ol6nAooc& ocru@Sctcorg cp;c".o'

"o9mjloUl 
Cruood',(ofiD crDoo€lo



(orjl) adlaoro omrcoom.rgl oikaoeromg.jlnf,

"O@ dlocnarcrd ooruolgjlrocrrooocm"

cl{6(o)oc6Goce Grood6)" 6'rccadcololo6@o

erc14 coc$oc0 
"O5[Bo

oll@ocotoesBo8 oroseurilcor

.ro16q[ ore5ocanccoc?

reo6rncruoloiloo) crfleio oorqi oarc6rrc-

oikocucocrur.goo eelgc cecoilr$ oelogccE

.goo.ggoll4 poroooilocQq. ":ad.decd
GrocDsruc\Do-ll p. lll p" rogcoll pggsm.
O-olg(na.

cruooeronriloco olcnls'cru' coJcejlcru-

Gro cml.'s6'IDc{ ocoil erlmr.l o.g5 c.,: cejlmr"

a, cp;orjlcorlocerem cm"

cnc{lcrilccrgglol am1gl cnolcoieilgene".

rarga,corcad oiluaococoecnqo cc6!6Qo

c@oro14 cr, cf,d,cm(o odmi.

(cut)

Gros6)Qgg

Gr06!6,eos

",-ffi,-.



f|7Vp5t)owto-l

BYE-LAWS
OF

Kerela Government Secretariat Stalf Housing
Co-operative Society Ltd. No. T.732

THIRWANANTHAPURAM

(Incorporating amendmen9 up to 11-9-2012)



BYE-LAWS

of
Kerala Government Secretariat Staff Housing

Co-operative Society Ltd. No. T.732

Thiruvananthapuram

I .The Kerala Government Secretariat Staff Housing Co-opetative Society
Ltd., Trivandrum is r€gistere.d as a Co-operative Society under the Kerala
Co-operative Societies Act 2l of 1969., its Address shall be Trivandrum
post in the Trivandrum Tatuk in the Trivandrum District. its operation shall
exbnd to Trivandrum District.

2. Objccts:

The objects ofthe Society shall be promotion ofthe economio interests of
its m€nb€rs and to facilitate the operations in accordance with Co-operarive
pinciphs.

(D to buy or acquire lan4 acquisition ifbuilt houses by purehase, lease,
exchange or otherwise;

(D to layout land to suit the requirernents of members and to prepare
plans and estimates forthe constuction ofbuildings thereon;

(D to build or cause to be built residences or other works of common
utility, houses, other build.ings for the corivenience ofmembers: and
for this, purchase in bulk the necessary building materials such as
b,rick, lime, cernen! iro& stcel etc. and to provide necessary technical
guidance and supervision.

(iv) to dwelop co.operative colonies and if neccssary, to take $eps to
form a seporate consumer store, medical store5 building material stor€,



fumiture store, textile store' transport service and other social'

recreative and educational institutions on cmp€rative lines for the

convenience and benefit of members.

(v) to hol{ sell, mortgage, lease out on hire or on hire-purchase system'

give on lease or otherwise dispose ofland, houseq house-sites, building

and all other property, movable, and immovable as may be necessary

for carrying out the objects of the society.

(vD to advance loans to mernbers for purchase of land, construction of

houses, compound. walls, purchase ofvarious building materials and

for ftrnishing houses on easy terms and at reasonable rates of inter-

est. ( Amendment registered on 10.6. 94)

(vii) to repair, extend, alter or otherwise deal with any building of its

members:

(viii) to tlo alt thing necessary or expedient for accomplishment of the

aforesaid objects and for the comforg convenience and good of its

members.

3. The liability of the members of the Society shall be limited to the

share capital subscribed bY them.

4. The capital of the Society shall be for the pr€s€nt Rs'5,00'@'000

made up of 69,5fi) shares of Rs. 5ffi/- each and 10'000 shares of
Rs. 25l- each. The full value of share be paid one lump on allotnent'

(Amendment registered on lGl0-2014'

5(D (a) Any person who is a member ofthe Seclptariat Services shall

be eligibte for admission as a member but no person can claim

admission'as a matter of right (Amed Re g:21-8-2013)

O) No member who has been expelled by the Society or by any

other society shall be eligible for re-admission as a member of
the society for a period of two years from the date of such

expulsion provided that the Registrar may, in special

circumstances, sanction the re-admission ofany such mernber

within the said period as a member of the Society'



(c) No person shall be eligible for adrnission as a member ofthe
society if he does not possess the qualifications prescribed in
the Co- operative Societies Act and Rules.

(d) There shall be three categories ofmembers, namely A, B & C
(Associate)

(l) A Class: Prirnary mernbers who shall be entitled to all
rights and assistance from the society as provide in the
bye-laws.

(2) B Class: Govemment (Amended on I 6- I 0-20 I 4).

(3) TheAssociarerrembeiswho shall not normally be eligible
for loan assistance frorn the society. Such membership
nay be granted on the following conditions.

(a) ln cases where an Associate member who is the wife/husband
ofa primary member want to consEuct a house in that property
of Associate member may be granted loan aking into account
the annual family income ofboth the husband and wife, subject
to the condition that the prirnary member shall be co+xecutant
to the mortgage deed and that the primary member shall take
such number ofadditional shares as prescribed in the bye laws.

b) ln case where a family rrember of a primary member of the
Society wishes to deposit anourt ortojoin DHS conducted by
the society.

c) In case where a primary member ceases to be a member,
cons€qu€nt on his retiremq of r€lief from Secretarid service,
to enable hiny'her to continue to make fixed depobil and avail
fixed deposit loan, subscribe to DHS and also to operate the
Savings Bank acaount witb the Society. '

Any nenber ofthe Society $all cease to b€ a m€mb€r ofthe Society
ifhe incurs any disqualification as prescribed in the Act and Rules.

Any member ofthe Society shall cease to be a member ofthe Society
on his/ber retirement &om Gov! Senrice, Provided rhat for tbe limitd

Q)

(3)



purpose ofr€alising dueJliabilities a meinber having dues / liabilities

outstanding aglinst him /her in the Society will cease to be a member

of the Society with effeqt.from the date of clearing hiJ her due{

liabilities in the Society' (Amendment RBgistercd on ll'3-197)

6. Applications for admission as members and for allotnent of shares

shall be made to the Secretary ln the fom, if any; prescribed by the

Society for the purpose. Every such application shall be disposed of
by the Board ofDirectors who shall hav€ power to gant admission

or to refus€ it for adequate reasons.

7(a) Every primary member shall take at least one share ofRs. 500/- But

no primary member shall taker more than 50 shares. An associate

member shall be pennitted to take onlSr one share of Rs. 25l'.The

value ofeach share shall be paid in lump on allotraent. (Amed. Reg.

on 2l-E-2013)

(i) Provided that the existing primary members shall r€mit the

balance ofthe enhancod share amount specified in this By law

within 5 years from I GG2000 to continue as a member failing
which he/she shall cease to be a member of the Society'

Amendment registered on G7-2fi)1.

(i} Provided further that those primary members who do not

enhance the share amount to Rs.. 5fi)/- shall be deemed to be

primary memben until they remit the balance amount within
the time limit specified in proviso 7 (a) (i) (Amendment

Registered on 20.1295)

(b) Every'primary'memter shall pay an entance fee ofRs. Ten. Every

:Associste niember shall Pay an entranoe fee of Rs. Tbree. Every

transferee of a share shall pay a fee bf Be' One per share. Entrance

fee shall not be payable by nominees or heirs of deceased member

for shares claimed by thern either by nomination or by succession.

(c) Not withstanding anything contained in these bye-laws therc is no

restriction in taking any numbr of shares in the Society by the

Govemmen! Finatrcial institrtions' Corpo,rations q Boards.



E.

l0

Q)

9.

No member shall be permitted to withdraw in cash any shares held
by him/her before the expiry ofthree years; but the Board ofDirectors
may permit a member who has completely discharged hiJher Iiabilities
to the Society to withdraw hiVher share capital entirely. A member
whose liability to the society has been reduced to an amount tess than
hiVher paid up share capital may also be permitted to withdraw such
portion ofhiVher share capital as is in excess otitiV her liability, but in
either case the share capital ofthe Society after the withdrawal plus
the value ofthe sites and building ofdre remaining rnenbers, according
to the calculation made on behalfofthe Goiemmerit as on dune 3 Oth
preceding should be at least 50 percent in excLss of the outside
liabilities ofthe Society (inclrding liability to Government) on the date
ofwithdrawal.

No member shall be pennitted to transfer any shar€ held by him her
unless the tansf,eree be a member or some person whom the Board
of Directon is willing to admit as a membr and provided in any
case that the transfer ofa share shall not be operative unless and
urtil it is smctioned by the Board ofDrectors.

(1) lfa mernber dieg hiJhermerrbership shall ipso facto cease

(a) Every member ofthe Society may nominate any person to
srccee4 inthe eventofhis/herdedto his/ber shae or interest
in the Society. Such nomination shall, in the evelrt ofhis/her
deat[ be given effect to by the Board ofDrecton provide;

I the nomindion was signed bytbe deceased intbe presence of
at least trvo witnesses attesting the same

D the nomination has been registered in the books ofthe Society
kept for the purpos€;

and

D the person nominated shall bave been duly admited by the Board
of Directors as a member ofthe Society under byeJaw 6.

In the event of there being no person nominated by the deceased

member who is qualified in accordance with the bye-laws for
(b)



membership of the Society, the Society snail transfer the share or
interest of deceased member to,such percon asi may appear to the

Board ofDirectom to be the heir or legal representative ofthe deceased

within one month oftbe death ofthe deceased member, provided

such heir or legal representative shall have been admitted by the Board

of Directors.as a nemler ofthe Society under bye-law 6.

(c) ln the event of'.there being no person qualified to succeed under clause

(a) or O) ofthis byelaw to the share or interest ofa deccased rnember,

the Society shall pay to the nominee oftho deceased or to the heir or
legal representative as the case may be, a sum representing the
deceased members share or interest at the time of his death
ascertained, in accordance with the- bye- laws ofthe Society

(d) Subject as aforesaid, the Society may pay all other moneys due to the
deceased member from the Society to the person nominated by himi
her in accordance with clause 2(a) ofthis bye-laws or to such person

as may appear to the Board of Directors to be the heir or legal
r€pres€ntative of the deceased member, as the case may be.

1 1.( 1) A Past member shall be liable as provided iri byeJaw 3, for the debts
due by the Society as lhey existed on the date when he ceased to be
a member for a period of two years from such date.

(2) The estate ofa deceased member shall be liable, as provided in bye-
law 3 for the debts due by the society as they existed on the date of
his decease. for a period of two years after his decease.

Funds :

12. The society willordinarilyobminfimds tomtbe following sources:

l. Sharesubscriptions.

2. Irans, grants or other aids from Oovemment.

3. Irans fiornfinmcial institriion's

4. Deposits Aom members and fomrer members who retired
from secretariat service.



4.a. Mutual Benefit Fund (Amendment Resistered
on 13 3-95)

5. Enfrance and other fees and

6. Miscellaneous receip such as interest on inves-tnents, servic€
Charges, adninistrationcbargesetc.

Bomowings

13. The Societyslrall bonowal tre moneyitrequires firomGovemment
and from other financial institutions at such rates and on such terms
as the Board ofDirectors may setle. There is however, no objection
to the Board ofDrec.tors obtaining deposits fom memLrs provided

fat sryf denosits are repaid as the loan tom govemmeni or other
finmcial in*itrniurs is receivod.

Maximum Borrowing Limit
14. T1" tog bonowing of the society both by way of deposits or

otherwise and ufretberfiom membels or othen shall not atany time
exceed hun&,ed tirnes ofibpaid up slrarc capital and Reserve Fund.
(Amendedon26/09D012)

Management :

Subject to such resolutioru as the general body may from time to
F:.put 9" "I."urive^management 

ofthe affain ofrhe society
shall vest in a Board ofDirectors. The Board of Directors shall
consists ofnot more than eleven members.

Eleven memben ofthe Board ofDirectors shall be elected by the
qeneral bodV Arom among tbe members for period of five yearJ. ror
the period ofoftice ofthe members ofthe Board, the year shall begin
from the actual date on which they took charge of office out ofihe
above, one s€at shall be reserved for reprJsontation to rnember
belonging to SC/ST communities 3 seats shall be reserved for
representation ofwomen memberc and one seat shall be reserved for
representation of menber having a deposit of ln emount of
Rs. I 0,fi)0/- and above in the sociefy. ffi61 the members of the Board

15.

16.



of Directors are elected by the generat body they 
'ftdf "ft"t 

frol
uiong th.*r"t"rs a Presiient, two Vic+Presidents' a Treasurer and

il;".y. The term of the existing of Board of Directors shall be

five Years.

Note : The members ofthe Board ofDirecton etected on 29-605 and took
- ' - - 

"h.g" - 
t -7-05 shall continue in oftice till they complete the term of

five Years.

17. Notwithstanding anything contained in these bye-laws the first iet of

DirectorsshallbenominatedbytheDeputyregistrarofCooperative

Societies (General), Trivandrum for a period ofthree years'

18. Any member of the Board of-Directors may at any time resign ftom

iis'omc" Uy sending a letter of r€signation to the Secretary of the

Society but such resignation shall take effect only from the date on

which it is accepted by the Board ofDirectors'

I 9. The Board ofDirectors shall meet once in a month or often ifnecessary

to conduct the affairs ofthe Society' The quorum for a meeting ofthe

eJ ;iOir*rors shall be seven' All questions before-the Board of

Directors shall be decided by a majority ofvotes' Should thers be an

equality ofvotes the President or other presiding rnerrbe.r shall have

"iu"tlng 
uot", No member ofthe Board of Director shall be present

at a meeting ofthe Board when any matter in which he is personally

ft"*.,"a f . Uf"g discussed' ln case of urgency there where may not

be sufficient time to convene a meeting of the Board of Directors and

in all cases in which such a procedure may fiom time to time' be

pr"r"rt"a Uy ,tt" Board of Directors' the Secrctary may obtain the

'orden 
ofthe goard of Directon by circulation ofpapers.among the

'members.Suchdecisionsanivedatbycirculationshallbeplaced

before the next meeting ofthe Board ofDirectors for their ratification'

Should a difference ofopinion arise in the course ofsuchcirculation'

themattershatlnotbedecidedbycirculationbutshallbeplacedbefore
a meeting of the Board of Directors'



20, Should an elected member ofthe Board ofDirectorc absents himself
from four consecutive meetings ofthe Board, he shall cease to be a
member ofthe Board ofDirectors, but may be reinstated by the Board
ofDirectors on valid reasons.

21.( I ) Subject to such resolutions as the Board of Directors may from time
to time pass, the several officers ofthe Society shall have the powen
nentioned below:

(a) The president shall have a general confol over all the affairs
ofthe Society.

(b) The vice-president shall exercise all the powers ofthe hesident
when the latter is absent and when such powers have been
delegated to him in writing He shall preside over the meetings
of the Board of Directors when the president is absent. He
shall also have the power to appoint the members of the
establishment as well as to remove them except the Secrctary
with the concurrence ofthe Boar4

(c) The Secretary shall be responsible for the executive
administration of the Society subject to the control of the
hesident. l-ie shall be the custodian ofall the properties ofthe
Soci€ty.

(d) Thc Secretary shall be the officer to sue or be sued on behalf
ofthe Society and .all bonds in favour of Society shall be in the
name of the Secretary.

(e) The Trpasurer shall maintain and keep all the accounts ofthe
Society.

(2) Subject to the budget allotnenr sanctionod by the general body,
it shall be conrpetent for the Board of Directors to prescribe
tom time to time the st€ngth ofthe establishment ofthe Society
and the scale ofpay and allowances admissible to each member
thereof. All the members ofthe establishment shall be appoinrcd
by the Prcsident with the concurrence ofthe Board ofDirecton.



(22) Receipts shall be issued for all moneys paid to the Society' For money

paid by members the receipts shall be signed by the President or the

i."r"tury or whoever is selected by the Board of Directors to

discharge this function, lnthe case ofborrowings from non-members

or from other societies, the receipt of bond shall be executed by at

leastthree members ofthe Board ofDirectors ofwhom the Secretary

or the President shall be one.

(23) It shall be the duty ofthe Board ofDirectors to maintain such accounts

and registers, as are prescribed under the Rules Under the Act and

by the Registrar from time to time, to place before a general body

meeting oathe members Registrars notes ofaudit or inspection within

one month from the date ofreceipt, to correspond with the Registrar

and to do all other business relating to the society'

24.( I ) The Board of Directors shall have power to incur such expenditure

as may be necessary for the management ofthe Society with reference

to the scale and within the budget allotment sanctioned by the general

body for each year. lt shall be competent to the Secretary to incur

petty contingent expenditure subject to a maximum of Rs' fifty for

any time.

(2) No money shall be contributed towards the expenses of any

cooperative conference unless such conferences is held under the

ausiices ofa Society which is authorised by its byeJaws to undertake

the holding of such conferences'

25( I ) No penon shall be appointed as a paid officer or servant in any category

ofservice in the 'society without obtaining from him security in such

form and according to such standard as the Registrar may fix for

such category ofserviee in the society or for the class ofSocieties to

which it b€longs.

Q) No paid offrcer or servant shall be retained in any category ofservice

in the Society ifhe does not furnish within such time as the Registrar

may direct security such form and according to such standard as the

Reiistrar may fix for the such category of service in which he serve

in the society or for the class ofsocieties to which it belongs'



26. It shall be competent to the Board of Directors to frame subsidiary
regulations for the conduct ofthe business ofthe Society consistent
with the Act, the Rules under the act and these byeJaws. Such
subsidiary regulations shall be entered in the minute book ofthe Society
and they shall be reported to the Regishar ofCooperative Societies
forapproval.

27, The service of the members of the Board of Directors shall be
gratuitous. However those member, who are present in a Board
meeting shall be entitled to receive sitting fees subject to the limits
fixed in the guidelines being issued by Registrar of Cooperative
Societies (Aneoded on 28- I 2- I 990)

General Body :

2E. The ultimate authority in all matters r€lating to the administration
ofthe Society shall be the general body ofthe primary members which shall
meet from time to time md at leost once a year to conduct the work of the
Society. The General Bodr shall nci! however, interfere with the actions of
the Board of Directors in respect ofmatefs delegated to it under the bye-
laws. The following arnong other matten shall be dealt with by the general
body: .

(l) The election

@ Theannrnl reportdue to theRegistrar ofCooperative Societies;

(3) The Registrar's annual audit certificate;

(4) The amendment or repeal of any existing bye-law or the
enactment ofa new bye-law;

(5) The expulsion ofa member

(6) The consideration of any complaint which any individual
, member may prefer against the Board of Directors;

(7) The retums that may be prescribed by the State Gbvernment
and the Registrar.

(E) Annual budget estimate, and

(9) Affiliation with Thiruvananthapuram District Co-operative
Bank or any other Co.Operative Institution (Amendment
registered on 7-12-93)



29. The Board ofDircctors may at any time calt a general body meeting

ofthe Society forth€ conduct ofbusin€ss and shall call such a meeting

within one month after receipt of a requisition in writing from one

fifth or more msnbers or from the Registrar ofCo'operative societies

or from the financing institution to which it is indebted'

(a) No member shall be admitted or any share transferred within

30 days prior to the date ofthe general body meeting'

It shall be the duty of every member to attend the meetings of the

General Body. The quorum for a general body meeting shall be twenty

or one fifth of the total numbor of members on the list at the lime'

which ever is less.

The President when present preside at the me€tings of the general

body. In his absence the Vice President shalt preside' ln the abs€nce

of both, the general body may choose a Chairman from among the

menbers to freside at the meeting. Every member Present shall have

one and only one vote. All questions except those mentioned in bye'

law 6l shall be decided by a majority ofvotes of the members pres€nt

and voting. When votes arc equal the chairman ofthe meeting shall

have a casting vote'

Seven day's notic€ shall ordinarily be given to merrbers before a

meeting ofthe general body is convened. Notice to the meeting may

be given to memb€rs in one or more ofthe following modes:

(r) by circulation of the notice book and getting signatures of

members in it:

(D by sending notice by post under certificate of positing' ln the

case of amendments to bye-lawq notice shall be sent to each

of the members in due time, and such notice shdl give the

members a reasonably olear idea ofthe natur€ ofamendments

proposed.

The General Body shall be convened by a resolution ofthe Board of

Directors.

30.

31.

a



Purcharc of lrnd and construction of houscs

33. Subject to such resolutions as the general body ofthe members may

from time to time pass, the Board of Dircctors shalt have full power

to do all things which they deem nec€ssary or expedient for the

accomplishment of all the objects specified in byelaw 2 including
power to purchase, hold, sell, exchange, mortgpge, ren! lease, sub

lease, surrender and accept surrenders of land or houses and to
construct hous€,

Purchasc of Land

34. It shall be competent for the-Board ofDirectors:

l. to buy lands either fiom or tlrough Govemment or otherwise:

2. to render the lands so purchased for habitation.

3. to lay down streets, roads and parcel out the lands as house

sites.

4. to sell or lease or otherwise deal with tbe sites to members or
others on such terms as they may determine and

5. to provide and maintain facilities for water supply, drainage,

lighting and sfunilar works ofcommon mility.

35. (a) The lands acquired by the Society should be laid out by the
Board of Directors in consultation with the Town Planning

Authority reserving portions for publio purposes, ifnecessary.

Plots, shall be allotted to members by the Board of Directon.
No member shall be allottod from than one plot No plot shall
be allotted to a member unless he has to his credit the requisite
number of fully paid up shares according to the class of the

hous€ proposed to be constnrcted by him. The.valw ofthe plot
shall be adjusted fiom the loan sanctioned to him / her. It shall

. be competent to the Board of Directors to frame suitable
regulations goveming th€ allotnent ofplots.

O) Every member to whom a plot is allotd shall commence

constnrstim ofhouse o tte sie allocod to him wifrin six rnsrlhs



from the date of allotment of the site and complete tie
construction within I 6 months from the date of disbursement

ofthe first instahnent ofthe loan, falling which the Board of
Dir€otors shall reallot the site to another member who is
prepared tb undertake and complae the construction within
0te stipulated period.

Construction of Eouses

36. The construction of houses shall ordinarily be irirdertaken by the

members themselves but if the members so desire, the Board of
Directors may undertake the construction at the expense and risk of
the members and the Society shall in no way be responsible for any

loss occurring in the course ofsuch constnrction. Whel the Board of
Directors undertake construction of houses, it shall require the

members concemed to pay into the Society in advancO the whole of
the estimated cost whether in one lumpsum or in such instalhnents as

the Board of Directors may require. Ifa building is to be constructed

out ofa loan or loans taken from the Society, the borowers concemed

shall execute the necessary bond or bonds and authorise the Board of
Directors to draw the money from the Society from time to tim€ as

the work progresses.

37. All houses shall be constructed according to the plans aPpmved by

the Board of Directors.

3E. The constnrction ofbuilding for which a loan is given to a member

shall be cornmenced within two rnonths and completed within 16

months fiom the date of disbursement of the first instalrnent of the

loan. If a member fails to commence or complete the construction
within the specified time, the Board of Directors may take the

construction in their own hands and complete it, debiting the

expenditure to the loan account ofthe member concemed.

39. Every member receiving a loan from the Society for the constnrction
ofa house shall agree to an inspection ofthe house during the progress

of construction and a valuation thereof inmediately on completion.
He shall similarly agree to an annual insp€ction to test the security of
the loan outstanding.



40.

4t.

No member shall alienate any house site bought or house constructed

with the help ofthe loan taken fiom the Society except to a person

who is a member of the society

(Amendment Registered on l- 10-83)

Where the members construct houses individually for themselves,

the Board of Directors may, if the members so desire arrange for
joint lay out,joint purchase andjoint manufacture of building materials,

the Society acting only as agent oflhe member and being in no rvay

responsible for any loss in the transaction. Every building shall, until

the amount due thereon to the Society is paid in full; be kept up tn

good repair by the owner. The Board of Directors, shall have power

to cause any repair to be carried out if they are of opinion that for
want ofsuch repair the Society is likely to suffer loss and shall debit

the amount to the loan account ofthe member concerned.

Where the Board ofDirectors arranges for the supply of water, lighting,

drainage and scavenging etc., it may levy such fees as are necessary

from the members.

Loans shall be given only to primary members but no such member

shall claim a loan as a matter ofright. Applications for loans shall be

disposed ofby the Board ofDirectors.

All applications for loans shall be made to the Secretary, in the form,

it any, prescribed for the purpose, who shall place them before the

Board of Directors

Loans shall be given for the construction ofnew dwelling houses or

purchase of land with residential building with the minimum housing

standards decided by the Board of Directors from time to time. But

loans for the construction ofcompound walls, purchase of building

materials or for furnishing houses shall be given to members who

own houses already and the period of repayment of such loan shall

not exceed 60 months. The maximum amount of the above loans

shall be fxed by the Board of Directors from time to time with the

prior approval of the Joint Registrar of Co-operative Societies

Trivandrum (Arnended on 20-12-1957)

43.

44.

45.



(l) The Society shall also advance loans for the construction of dwelling
houses to its members who own land in any ofthe District ofthe state

of Kerala (Registered on 2G7-2004)
Loans shall be given for the construction of new dwelling houses

creating a second mortgage on the prop€rty already pledged to
Govemment for availing House Building Advance. Necessary sub

Rules will be framed and approval ofJoint Regis8ar ofCooperative
Societies, Thiruvananthapuram will be obtained.

(Amendment Registered on 20- 12- 1995)

Should the Board ofDirecton be ofopinion that a loan granted by the
Society has been misapplied, it shall at once take steps to recover the
loan with interest without waiting for the expiry of the period for
which the loan has been granted.

No person shall at any time b€ indebted to the society by way of
principal to the extent ofmor€ than 100 times the paid up share capital
further the maximum amount for which a member is indebGd to the
society shall not exceed 250 times of his / her basic pay of I{s. 40
lakh, which ever is less.

lnterest on loans granted by the society shall for the present b€ charged

at not more than one percent over the borrowing rate, the first month
being reckoned from the date on which the loan is paid to the
corresponding &te or the next.

( I ) toans shall be given on the seclrity ofthe site or sites belonging
to the borrower together with any building or other
appurtenances thereon whether they exist at the time of the
loan or ar€ constructed during the curr€ncy ofthe loan. Where
necessary the Board of Directon shall take additional security
either in the form of securities or other immovable property.

(2) In the case of loans grented for construction of houses on a
piece ofland held under l€asehold tenure the term ofthe lease
must be such that it will expire not less than ten years after the
period of the loan sanctioned expires, and the lease should
provide a condition that there is no objection to the lessor in the
lessee putting up a house on such lease hold lands and that

46A..

47.

48.

49.

50.



51.

lessor should pay adequate aomp€nsation to the lessee for the

improvement effected to the Property including houses

construct€d etc. when he takes back the land

Loans granted for the construction ofnew houses shall be disbursed

only in instillments as the work ofconstruction progresses' The Secutd

ani subsequent installments shall be paid onty after the Board of

Directon has satisfied icelfthat the instalment or instillments already

drawn have been properly utilise4 thatthe work actrally &ne together

with the value ofthe land bought upto{ate repr€s€nts expenditur€

exceedingly by at least 25 peroent and where agricultural land of

value equal to the loan amount has been offered as collateral security

15 p€rcent ofthe actual amount already drawn from the Govemment

loan or loan from other fmancial institutions'

(t) Every member who has taken a loan from the Society shall

repay the amount together with the interest due thereon by

equal monthly installnents, inter€st being calculated on the

amount outstanding from time to time' Interest at the rate of

27o per annum shall be levied on all overdue installments' The

maximum period ofrepayment shall in no case exceed 20 years

unless otherwise sanctioned by the Registrar' (Amendment

Registered on 30-9'1 991)

Q) Ifthe due date for repayment of loan or instalment of a loan

falls on a holi&y, the next working day shall b€ d€emed to be

the due date for the repayment of such lcian or instalment of

loan.

(a) lt shalt be open to a borrower to repay at any time a lar,ger sum

ftan lhe prescribed monthly insfatnent or to discbarge the whole

loan taken by him in a single payment' Repayments other than

those made on the due date ofprescribed monthly instalment

will be classed as follows

(r) Payment on the due date ofa sum in excess ofthe due payment-

Such excess payment shall at once be credited in r€duction of

principal bw no postponem€nt ofany fifune installrnents win be

allowed for the amount of subsequent instalknents reduced-

52
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54.

(i| Payment before the due date - Any sum paid before the due
date shall first be credited towards the interest which has
accrued upto the &te ofpayment and the balance, it any shall
be credited to$,ards principal, the member being required to
pay on the due date the balance of interest due for the month
and also the balance ofprincipal, ifany, due for the rnonth. lf
the amount paid before the due date is in excess of monthly
payment the number of future instalment should be
conespondingly reduced but no postponement of such
installments will be allowed nor the amount of subsequent
instalment reduced.

The repayment ofthe fint monthly instalment ofevery loan given for
the construction ofa new house will fall due on the expiry ofone
month from the date on which the building for the construction of
which die loan is gmnted, is finished or of sixteen months from to
date ofdisbursement ofthe first instalment ofthe loan whichever is
earlier. The interest accrued upto the date ofcompletion ofthe building
forwhich a loan is granted shall be payable in a lump surn on completion
of the buildings or on the expiry of 16 months from the date of
disbursement ofthe frst instalment ofthe loan, whichever is earlier
falling which penal interest at the rate of 2o/o per annum shall be
levied on the amount overdue. There is however no objection to a
member paying in advance the interest rnonthly commencing from
the nonth succeeding that in which the first instalment of the loan
was disbursed. Should a borrower be unable to pay a prescribed
installment of principal, the Board of Directors may for satisfactory
reason, suspend the payment of that instalment by the grant of an
extension for the payment ofthat amount, lfa borrower is in arrears
for a sum of money equal to or greater than thr€e instaltnents of
either principal or interest or both and the Board of Directors does
not deem it necessary to grant an extension, the whole outstanding
loan becomes recoverable.

The Society shall have a charge upon the paid up share capital, deposit
and any other money to the credit ofa member or a past or deceased
mernber in respoct ofany debt due to the Society tom such member

))-
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or past member or the estate of such deceased member and the
Society may s€t oft any sum credited or payable to a member or past
or deceased mernber or the estate ofa deceased member in or towards
payment of any such debt.

When a member from whom money is due pays any sum it shall oe
appropriate in the following orden-

Firstly, to fees, fines, postal, registration and other miscellaneous
charges due by him;

Secondly, to interest and

Thirdly to principal.

When a loan is Cancelled by the Board of Directors under bye-law
47 on account of its misapplication, the loan account shall be closed.
When an account is so closed under bye-law 54 the Board ofDirectors
shall inform the borrower ofthe fact and ofthe amount outstanding
aginst him including hl€rest upto the date ofclosing the loan ecount.
On the total amount so found due, the borrowbr shall be charged
interest at l0% per annum from the date of closing the loan account
to the date of recovery and steps shall be taken without delay to
recover the amount However, where a loan is close under bye-law
54, the Board of Directors may, on the Payment by the borrower of
the arrears instalment or installments with interest at I (P/o per annum
permit him to repay the balance due to installmenb as originally fxed
in the motgage deed after getting a fresh mortgage deed executed
by the borrower in renewal ofthe original mortgage deed. But before
the Board of Directors so permit the renewal of the loan, it shall
obtain the approval ofthe Registrar.

Should a member be expelled from the Society, the loan account if
any ofthe member concerned shall at once be closed without reference

to term for which the loan has been granted and action shall be taken
to r€cover from the borrower the amount outstanding against hin,
including interest up to the dste ofclosing the loan account Inter€st

shall be charged at l0lo per armum on the amount so found ouatanding
ft,om the darc of closing the loan account to the date ofrecovery.

19



PROFITS:

59. The net profit ofthe society as declared, by the RegisFar year after
year shall be appropriated as follows :-

l) 15% shall be carried over to the reserve fund. (2) A sum at the

rate prescribed in the Cooperative societies Rules shall be

carried over to the Cooperative Education Fund. (3) The
balance be divided as follows:

(D A dividend subject to a maximum of lfZ per armum on the
paid up value of share capital held by each and as to the period
during the year. The dividend declared shall not actually be
disbursed to the members as long as any loan is ou8anding
against them. The amount found due to each mernber shall be
credited to his loan account.

(iD If there be any balance a sum - not exce€ding 7.5% may be
paid to a common good fund to be utilised for charitableAvelfare
purposes such as payment ofgroup insurance premium, relief
of the poor, Education, medical advancemenl or any other
object ofgeneral public utility
(Amendment Registered on 5.5.92)

(ii a) Out ofthe remaining not exceeding 2Vlo shall be canied to the
Divident Equalisation Fund.

(nr) The balance, if any, shall be carried to the Building fimd. All
undivided and indivisible profits shall be added to the Building
Fund. (Amendment on 24-G2008)

(iv) The menbers of the Board of Directors shall be eligible for
such remuneration as may be approved by the General body
for the services rendered by them, subject to the approval of
Registrar of CoopSocieties.

RESERVf, FT'ND

60. (l) The reserve fund shall belong to the society as a whole and is
intended to me€t mforsseen losses. h shall be indivisible and
no member shell have any claim to a sharc in it, it may be



Q\

(3)

drawn up with special sanction of the Registrar to meet

unforeseen losses.

The rcserve fiudofthe Socidy shall not be invesbd or deposited

except in otre or mone of the modes mentioned in the Co
operative Societies Act or the rules made thereunder, but with

the sanction ofthe Regisftr the Society may utilise the whole

of its reserve firnd in its business.

On the dissolution ofthe society, the reserve fund together with

the other funds constituted by the society in accordance with

its byelaws including the common good firnd shall be applied

bydr liquidatorto the discharge ofsrrch liabilities ofthe Society

as may remain undischarged out ofthe assets ofthe Society in

the following oder, narnelyr

(a) the debts ofthe society;

O) the paid up share capital and

(c) the dividend upon paid up share capital at a rate not

exceeding l0 percent per annum, for any period or

periods for which no dividend has bsen paid or such

dividend upon poid up slrare capital as will bring the total

dividend paid to 625 percent perannun for any period

or periods for which the dividend at a rate lower than

625 per cent per annum, has been paid.

Any surplus funds remaining after the paymens mentioned in

clarse (3) ofrhis byelarr sball be utilisd inlh€ followingmuner

and subject to lhe fo[owing condition nanely:-

(r) The surplus fimds shallbe applied to such objectofpublic

utility 8s may be selected by the general body of the

dissolved society at a me€ting and approved by the

Registrar. lt shall be comp€tent for the liquidator to

constitute a fust to carry out such object and to require

tbe genqal bodyto select a trustee or tu$ees from among

the ex-members and or others. lfthe general body does

not s€lect a trustc€ or trusteca or if the election of a

(4)

2l



fustee or tlrstees by the general body is not acceptable

to the liquidator, the liquidator may, himself appoint a

trustee or fust€es, as the case may be. The trustee or
trustees, as tbe case may be, shall execute a deed in
such form as the Registrar may from time to time
prcsoribe. A rust creaied under the sub.clause shall be

govemed by the provisims ofthe Indian TrustAc! 1882.

(D lt within thirty days after the issue of notice by the

liquidator appointed to wind up affain ofite Society, the
general body fails to make any election that is approved

by the Registrar, the Registsar may place the surplus

funds on deposit or otherwise with a financing bank

working in the area in which the dissolved society carried

on its operation until a new co-operative society with
similar objects is registered in such are4 in;ryhich case

the funds shall b€ credited to the reserve fund of such
socieg. lf, in the opinion of the Registrar, there is no.

prospect of a new Society being formed in such area
within a reasonable time, the Registrar shall assign the
amount to the Bad Debt Reserve or the Reserve fund of
the frnancing Bank working in such area.

Miscellaneous

61. No amendm€nt to, altemation i& or Cance llation of a bye-law or the
Enactnent of a new bye-law shall be made except at a general
meeting of tbe mernbers or shall be deemed to have been possed

unless a rnajority of two-thirds ofthe mernbers present vote for it or
shall take effect until it shall have been approved by the Registrar.

62(a) The soeiety shall keep a copy of the Ceoperative Sociaies
Act and of the Rules framed under the Act and o. f its byelaws
op€n to inspection free ofcharge at all reasonable times at the
registered office ofthe sooiety.

(b) The society shall not use, or allow to be used any premises
used for its business or portion thereof for any purpose other
than such business or other Co-operative activities.



63.

64.

Should any doubt arise as to the constuction ofthe Act or any

bye-law the Board of Directors shall refer the same to the

Regisfiar ofCooper*ive Societies for advice and act according

to his advice.

Should any sum belonging to the Society be either stolen or

otherwise lost and found irrecoverable, it shall be op€n to the

general body to write off such amounts after obtaining the

sanction of the Regishar.

Any amount due by the Society and not claimed within the

period of limitation allowed by the Indian Limitation Act shall

be added to the reserve fund ofthe society.

The cash balance in excess ofRs. 12,fi),000/- shall be invested

then and there in a Bank approved by the Joint R€gistrar. The

Secretary shall attest the day book. (Amendment Registered

on .......................)
The society shall have a Name Board, Seal and Emblem
(Amendment Registered on 28- I 2-90)

65.

66.

67.
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