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(Incorporating amendments up to 11-9-2012)
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BYE-LAWS
 of |
Kerala Government Secretariat Staff Housing
Co-operative Society Ltd. No. T.732
Thirhvananthapgram

1.The Kerala Government Secretariat Staff Housing Co-operative Society
Ltd,, Trivandrum is registered as a Co-operative Society under the Kerala
Co-operative Societies Act 21 of 1969." its Address shall be Trivandrum
post in the Trivandrum Taluk in the Trivandrum District. its operation shall
extend to Trivandrum District. '

2. Objects: -

The objects of the Society shall be promotion of the economic interests of
its members and to facilitate the operations in accordance with Co-operative

principles.

(D tobuy oracquire land, acquisition of built houses by purchase, lease,

exchange or otherwise;

(i}  to layout land to suit the requirements of members and to prepare
plans and estimates for the construction of buildings thereon;

(iif) to build or cause to be built residences or other works of common
utility, houses, other buildings for the conivenience of members; and
for this, purchase in bulk the necessary building materials such as
brick, lime, cement, iron, steet etc. and to provide necessary technical
guidance and supervision.

(iv) to develop co-operative colonies and if necessary, to take steps to
form a separate consumer store, medical store, building material store,



)

(vi)

(vii)

~—

.S
furniture store, textile store, transport service and other social,

recreative and educational institutions on co-operative lines for the
convenience and benefit of members.

to hold, sell, mortgage, lease out on hire or on hire-purchase system,
give on lease or otherwise dispose of land, houses, house-sites, building
and all other property, movable, and immovable as may be necessary
for carrying out the objects of the society.

to advance loans to members for purchase of land, construction of
houses, compound. walls, purchase of various building materials and

for furnishing houses on easy terms and at reasonable rates of inter-
est. ( Amendment registered on 10.6. 94)

to repair, extend, alter or otherwise deal with any building of its
members;

(viiiy to do all things necessary or expedient for accomplishment of the

)

aforesaid objects and for the comfort, convenience and good of its
members.

The liability of the members of the Society shall be limited to the
share capital subscribed by them. :

The capital of the Society shall be for the present Rs.5,00,00,000
made up of 69,500 shares of Rs. 500/- each and 10,000 shares of
Rs. 25/- each. The full value of share be paid one lump on allotment.
(Amendment registered on 16-10-2014.

(8  Any person who is a member of the Secretariat Services shail
be eligible for admission as a member but no person can claim
~ admission-as a matter of right (Amed Reg: 21-8-2013)

(b) No member who has been expelled by the Society or by any
other society shall be eligible for re-admission asa member of
the society for a period of two years from the date of such
expulsion provided that the Registrar may, in special
circumstances, sanction the re-admission of any such member
within the said period as a member of the Society.

2
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(c)

@

(a)

b)

No person shall be eligible for admission as a member of the
society if he does not possess the qualifications prescribed in
the Co- operative Societies Act and Rules.

There shall be three categories of members, namely A, B& C
(Associate)

(1) A Class : Primary members who shall be entitléd to all
rights and assistance from the society as provide in the
bye-laws.

(2) B Class: Government (Amended on 16-10-2014).

(3) TheAssociate members who shall not normally be eligible
for loan assistance from the society. Such membership
may be granted on the following conditions.

In cases where an Associate member who is the wife/husband
of a primary member want to construct a house in that property
of Associate member may be granted loan taking into account
the annual family income of both the husband and wife, subject
to the condition that the primary member shall be co-executant
to the mortgage deed and that the primary member shall take
such number of additional shares as prescribed in the bye laws.

In case where a family member of a primary member of the
Society wishes to deposit amount or to join DHS conducted by
the society.

In case where a primary member ceases to be a member,
consequent on his retirement of relief from Secretariat service,

" to enable him/her to continue to make fixed deposit and avail )

fixed deposit loan, subscribe to DHS and also to-operate the - -
Savings Bank account with the Society. :

'Any member of the Society shall cease to be a member of the Society

if he incurs any disqualification as prescribed in the Act and Rules.

Any member of the Society shall cease to be a member of the Society
on his/her retirement from Govt, Service. Provided that for the limited
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purpose of realising dues/liabilities a member having dues/ liabilities
outstanding against him /her in the Society will cease to be a member
of the Society with effect from the date of clearing his/ her dues/
liabilities in the Society. (Amendment Registered on 11-3-1997)

Applications for admission-as members and for allotment of shares
shall be made to the Secretary in the form, if any; prescribed by the
Society for the purpose. Every such application shall be disposed of
by the Board of Directors who shall have power to grant admission
or to refuse it for adequate reasons.

Every primary member shall take at least one share of Rs. 500/- But
no primary member shall taker more than 50 shares. An associate

member shall be permitted to take only one share of Rs. 25/-.The
value of each share shall be paid in lump on allotment. (Amed. Reg.
on21-8-2013) '

(i) Provided that the existing primary members shall remit the

balance of the enhanced share amount specified in this By law
within 5 years from 10-6-2000 to continue as a member failing
which he/she shall cease to be a member of the Society.
Amendment registered on 6-7-2001. |

(i) Provided further that those primary members who do not
enhance the share amount to Rs.. 500/- shall be deemed to be
primary members until they remit the balance amount within
the time limit specified in proviso 7 (a) (i) (Amendment
Registered on 20.1295)

Every ‘primary’ member shall pay an entrance fee of Rs. Ten. Every
'Associate member shall pay an entrance fee of Rs. Three. Every
transferee of a share shall pay a fee of Be. One per share. Entrance
fee shall not be payable by nominees or heirs of deceased member
for shares claimed by them either by nomination or by succession.

Not withstanding anything contained in these bye-laws there is no
restriction in taking any number of shares in the Society by the
Government, Financial institutions, Corporations or Boards.

4
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No member shall be permitted to withdraw in cash any shares held
by him/her before the expiry of three years; but the Board of Directors
may permit a member who has completely discharged his/her liabilities
to the Society to withdraw his/her share capital entirely. A member
whose liability to the society has been reduced to an amount less than
his/her paid up share capital may also be permitted to withdraw such
portion of his/her share capital as is in excess otitis/ her liability, but in
either case the share capital of the Society after the withdrawal plus
the value of the sites and buildings of the remaining members, according
to the calculation made on behalf of the Government as on dune 30th
preceding should be at least 50 percent in excess of the outside
liabilities of the Society (including liability to Government) on the date
of withdrawal.

No member shall be permitted to transfer any share held by him her
unless the transferee be a member or some person whom the Board
of Directors is willing to admit as a member and provided in any
case that the transfer of a share shall not be operative unless and
until it is sanctioned by the Board of Directors.

(1) Ifamember dies, his’her membership shall ipso facto cease

(@ Every member of the Society may nominate any person to
succeed, in the event of his/her death to his/her share or interest
in the Society. Such nomination shall, in the event of his/her
death, be given effect to by the Board of Directors provide;

)  thenomination was signed by the deceased in the presence of
at least two witnesses attesting the same

ii)  thenomination has been registered in the books of the Society
kept for the purpose;
and - ' .

iii)  the person nominated shall have been duly admitted by the Board
of Directors as-a member of the Society under bye-law 6.

In the event of there being no person nominated by the deceased
member who is qualified in accordance with the bye-laws for

5
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membership of the Society, the Society snail transfer the share or
interest of deceased member tosuch person as may appear to the
Board of Directors to be the heir or legal representative of the deceased
within one month of the death of the deceased member, provided
such heir or legal representative shall have been admitted by the Board
of Directors a§ a member of the Society under bye-law 6.

In the event of there being no person qualified to succeed under clause
() or (b) of this bye-law to the share or interest of a deceased member,
the Society shall pay to the nominee of the deceased or to the heir or
legal representative as the case may be, a sum representing the
deceased members share or interest at the time of his death
ascertained, in accordance with the- bye- laws of the Society .

Subject as aforesaid, the Society may pay all other moneys due to the
deceased member from the Society to the person nominated by him/
her in accordance with clause 2(a) of this bye-laws or to such person

~as may appear to the Board of Directors to be the heir or legal

representative of the deceased member, as the case may be.

11.(1) A Past member shall be liable as provided in bye-law 3, for the debts

due by the Society as they existed on the date when he ceased to be
a member for a period of two years from such date.

(2) The estate of a deceased member shall be liable, as provided in bye-

law 3 for the debts due by the society as they existed on the date of
his decease. for a period of two years after his decease.

Funds ;

12

The society will ordinarily obtain funds from the following sources:
Share subscriptions.

Loans, grants or other aids from Government.

Loans from financial institution’s

Deposits from members and former members who retired
from secretariat service.

ol A 2 e



4.a. Mutual Benefit Fund (Amendment Registered
on 13 3-95) '

5.  Entrance and other fees and

6. Miscellaneous rei:eipt such as interest on investments, service
Charges, administration charges etc.

Borrowings

13.

The Society shall borrow all the money it requires from Government
and from other financial institutions at such rates and on such terms
as the Board of Directors may settle, There is however, no objection
to the Board of Directors obtaining deposits from members provided
that such deposits are repaid as the loan from government or other
financial institutions is received.

Maximum Borrowing Limit _
14.  The total borrowing of the society both by way of deposits or

otherwise and whether from members or others shall not at any time
exceed hundred times of its paid up share capital and Reserve Fund.
(Amended on 26/09/2012)

Management :

15.

16.

Subject to such resolutions as the general body may from tire to
time pass the executive management of the affairs of the society
shall vest in a Board of Directors. The Board of Directors shall
consists of not more than eleven members.

Eleven members of the Board of Directors shall be elected by the
general body from among the members for period of five years. For
the period of office of the members of the Board, the year shall begin
from the actual date on which they took charge of office out of the
above, one seat shall be reserved for representation to member
belonging to SC/ST communities 3 seats shall be reserved for
representation of women members and one seat shall be reserved for
representation of member having a deposit of an amount of
Rs. 10,000/- and above in the society. After the members of the Board



Note :

17.

18.

19.

. B
of Directors are elected by the general body they shall elect from
among themselves a President, two Vice-Presidents, a Treasurer and
Secretary. The term of the existing of Board of Directors shall be
five years. '

The members of the Board of Directors elected on 29-6-05 and took
charge on 1-7-05 shall continue in office till they complete the term of
five years.

Notwithstanding anything contained in these bye-laws the first set of
Directors shall be nominated by the Deputy registrar of Cooperative

Societies (General), Trivandrum for a period of three years.

Any member of the Board of-Directors may at any time resign from
his office by sending a letter of resignation to the Secretary of the
Society but such resignation shall take effect only from the date on
which it is accepted by the Board of Directors.

The Board of Directors shall meet once inamonth or often if necessary
to conduct the affairs of the Society. The quorum for a meeting of the
Board of Directors shall be seven. All questions before the Board of
Directors shall be decided by a majority of votes. Should there be an.
equality of votes the President or other presiding member shall have
a casting vote. No member of the Board of Director shall be present
at a meeting of the Board when any matter in which he is personally
interested is being discussed. In case of urgency there where may not
be sufficient time to convene a meeting of the Board of Directors and

‘in all cases in which such a procedure may from time to time, be

prescribed by the Board of Directors, the Secretary may obtain the
orders of the Board of Directors by circulation of papers among the

‘members. Such decisions arrived at by circulation shall be placed

before the next meeting of the Board of Directors for their ratification.
Should a difference of opinion arise in the course of such circulation,
the matter shall not be decided by circulation but shall be placed before
a meeting of the Board of Directors.



20.  Should an elected member of the Board of Directors absents himself
from four consecutive meetings of the Board, he shall cease to be a
member of the Board of Directors, but may be reinstated by the Board
of Directors on valid reasons.

21.(1) Subject to such resolutions as the Board of Directors may from time
to time pass, the several officers of the Society shall have the powers
mentioned below;

(a)

(b)

(c)

@

(e)

@

The president shall have a general control over ali the affairs
of the Society.

The vice-president shall exercise all the powers of the President
when the latter is absent and when such powers have been
delegated to him in writing He shall preside over the meetings
of the Board of Directors when the President is absent. He
shall also have the power to appoint the members of the
establishment as well as to remove them except the Secretary
with the concurrence of the Board,

The Secretary shall be responsible for the executive
administration of the Society subject to the control of the
President. l-ie shall be the custodian of all the properties of the
Society.

The Secretary shall be the officer to sue or be sued on behalf

of the Society and “all bonds in favour of Society shall be in the
name of the Secretary.

The Treasurer shall maintain and keep all the accounts of the
Society,

Subject to the budget allotment sanctioned by the general body,
it shall be competent for the Board of Directors to prescribe
from time to time the strength of the establishment of the Society
and the scale of pay and allowances admissible to each member
thereof. Al the members ofthe establishment shall be appointed
by the President with the concurrence of the Board of Directors.



-~

(22) Receipts shall be issued for all moneys paid to the Society. For money

(23)

paid by members the receipts shall be signed by the President or the
Secretary, or whoever is selected by the Board of Directors to
discharge this function, In the case of borrowings from non-members
or from other societies, the receipt of bond shall be executed by at
least three members of the Board of Directors of whom the Secretary
or the President shall be one.

It shall be the duty of the Board of Directors to maintain such accounts
and registers, as are prescribed under the Rules Under the Act and
by the Registrar from time to time, to place before a general body
meeting of the members Registrars notes of audit or inspection within
one month from the date of receipt, to correspond with the Registrar
and to do all other business relating to the society.

24.(1) The Board of Directors shall have power to incur such expenditure

)]

as may be necessary for the management of the Society with reference
to the scale and within the budget allotment sanctioned by the general
body for each year. It shall be competent to the Secretary to incur
petty contingent expenditure subject to a maximum of Rs. fifty for
any time.

No money shall be contributed towards the expenses of any
cooperative conference unless such conferences is held under the
auspices of a Society which is authorised by its bye-laws to undertake
the holding of such conferences.

25(1) No person shall be appointed asa paid officer or servant in any category

(2)

of service in the ‘Society without obtaining from him security in such
form and according to such standard as the Registrar may fix for
such category of service in the society or for the class of Societies to
which it belongs.

No paid officer or servant shall be retained in any category of service
in the Society if he does not furnish within such time as the Registrar
may direct security such form and according to such standard as the
Registrar may fix for the such category of service in which he serve
in the society or for the class of societies to which it belongs.

10



26. It shall be competent to the Board of Directors to frame subsidiary
regulations for the conduct of the business of the Society consistent
with the Act, the Rules under the act and, these bye-laws. Such
subsidiary regulations shall be entered in the minute book of the Society
and they shall be reported to the Registrar of Co-operative Socicties
for approval.

27.  The service of the members of the Board of Directors shall be
gratuitous. However those member, who are present in a Board
meeting shall be entitled to receive sitting fees subject to the limits
fixed in the guidelines being issued by Reglstrar of Cooperative
Societies (Amended on 28-12-1990)

General Body :

28. The ultimate authority in all matters relating to the administration
of the Society shall be the general body of the primary members which shall
meet from time to time and at least once a year to conduct the work of the
Society. The General Body shall not, however, interfere with the actions of
the Board of Directors in respect of matters delegated to it under the bye-
laws. The following among other matters shall be dealt with by the general
body: .

(1) Theelection

(2)  Theannual report due to the Registrar of Co-operative Societies;

(3)  The Registrar’s annual audit certificate;

(4) The amendment or repeal of any existing bye-law or the

enactment of a new bye-law;

(5)  The expulsion of a member

(6) The consideration of any complaint which any individual
member may prefer against the Board of Directors;

(7)  The retumns that may be prescribed by the State Government
and the Registrar.
(8)  Annual budget estimate, and

(9  Affiliation with Thiruvananthapuram District Co-operative
Bank or any other Co-Operative Institution (Amendment
registered on 7-12-93)

n

w



29.

30.

31.

32.

~

The Board of Directors may at any time call a general body meeting
of the Society for the conduct of business and shall call such a meeting
within one month after receipt of a requisition in writing from one
fifth or more members or from the Registrar of Co-operative societics
or from the financing institution to which it is indebted. '

(a) No member shall be admitted or any share transferred within
30 days prior to the date of the general body meeting.

Tt shall be the duty-of every member to attend the meetings of the
General Body. The quorum for a general body meeting shall be twenty
or one fifth of the total number of members on the list at the time,
which ever is less.

The President when present preside at the meetings of the general
body. In his absence the Vice President shall preside. In the absence
of both, the general body may choose a Chairman from among the
members to preside at the meeting. Every member present shall have
one and only one vote. All questions except those mentioned in bye-
law 61 shall be decided by a majority of votes of the members present
and voting. When votes are equal the chairman of the meeting shall

~ have a casting vote.

Seven day’s notice shall ordinarily be given to members before a
meeting of the general body is convened. Notice to the meeting may
be given to members in one or more of the following modes:

@ by circulation of the notice book and getting signatures of
members in it:

(i) by sending notice by post under certificate of positing. In the

case of amendments to bye-laws, notice shall be sent to each
of the members in due time, and such notice sha'l give the
members a reasonably clear idea of the nature of amendments
proposed.

The General Body shall be convened by a resolution of the Board of
Directors.
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Purchase of land and construction of houses

33.  Subject to such resolutions as the general body of the members may
from time to time pass, the Board of Directors shalt have full power
to do all things which they deem necessary or expedient for the

- accomplishment of all the objects specified in bye-law 2 including
power to purchase, hold, sell, exchange, mortgage, rent, lease, sub
lease, surrender and accept surrenders of land or houses and to
construct house.

Purchase of Land
34, Itshall be competent for the-Board of Directors:

1.
2.
3.

35. (a)

)

to buy lands either from or through Government or otherwise:
to render the lands so purchased for habitation.

to lay down streets, roads and parcel out the lands as house
sites.

" to sell or lease or otherwise deal with the sites to members or

others on such terms as they may determine and

to provide and maintain facilities for water supply, drainage,
lighting and similar works of common utility.

The lands acquired by the Society should be laid out by the
Board of Directors in consultation with the Town Planning
Authority reserving portions for public purposes, if necessary.
Plots, shall be allotted to members by the Board of Directors.
No member shall be allotted from than one plot. No plot shall
be allotted to a member unless he has to his credit the requisite
number of fully paid up shares according to the class of the
house proposed to be constructed by him. The value of the plot
shall be adjusted from the loan sanctioned to him / her. It shall

. be competent to the Board of Directors to frame suitable

regulations governing the allotment of plots. -

-Every member to whom a plot is allotted, shall commence

construction of house on the site allotted to him within six months

13
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from the date of allotment of the site and complete the
construction within 16 months from the date of disbursement
of the first instalment of the loan, falling which the Board of
Directors shall reallot the site to another member who is
prepared to undertake and complete the construction within
the stipulated period.

Construction of Houses

36.

37.

38.

39.

The construction of houses shall ordinarily be undertaken by the
members themselves but if the members so desire, the Board of
Directors may undertake the construction at the expense and risk of
the members and the Society shall in no way be responsible for any
loss occurring in the course of such construction. When the Board of
Directors undertake construction of houses, it shall require the
members concerned to pay into the Society in advance the whole of
the estimated cost whether in one lumpsum or in such instaliments as
the Board of Directors may require. If a building is to be constructed
out of a loan or loans taken from the Society, the borrowers concerned
shall execute the necessary bond or bonds and authorise the Board of
Directors to draw the money from the Society from time to time as
the work progresses. ‘

All houses shall be constructed according to the plans approved by
the Board of Directors.

The construction of building for which a loan is given to a member
shall be commenced within two months and completed within 16
months from the date of disbursement of the first instalment of the
loan. If a member fails to commence or complete the construction
within the specified time, the Board of Directors may take the
construction in their own hands and complete it, debiting the
expenditure to the loan account of the member concerned.

Every member receiving a loan from the Society for the construction
of a house shall agree to an inspection of the house during the progress
of construction and a valuation thereof immediately on completion.
He shall similarly agree to an annual inspection to test the security of
the loan outstanding.

4



40.

41.

43.

No member shall alienate any house site bought or house constructed
with the help of the loan taken from the Society except to a person
who is a member of the society

(Amendment Registered on 1-10-83)

Where the members construct houses individually for themselves,
the Board of Directors may, if the members so desire arrange for
joint lay out, joint purchase and joint manufacture of building materials,
the Society acting only as agent of the member and being in no way
responsible for any loss in the transaction. Every building shall, until
the amount due thereon to the Society is paid in full; be kept up in
good repair by the owner. The Board of Directors, shall have power
to cause any repair to be carried out if they are of opinion that for
want of such repair the Society is likely to suffer loss and shali debit
the amount to the loan account of the member concerned.

Where the Board of Directors arranges for the supply of water, lighting,
drainage and scavenging etc., it may levy such fees as are necessary
from the members.

Loans

44,

45,

46.

Loans shall be given only to primary members but no such member
shall claim a loan as a matter of right. Applications for loans shall be
disposed of by the Board of Directors.

All applications for loans shall be made to the Secretary, in the form,
it any, prescribed for the purpose, who shall place them before the
Board of Directors

Loans shall be given for the construction of new dwelling houses or
purchase of land with residential building with the minimum housing
standards decided by the Board of Directors from time to time. But
loans for the construction of compound walls, purchase of building
materials or for furnishing houses shall be given to members who
own houses already and the period of repayment of such loan shall
not exceed 60 months. The maximum amount of the above loans
shall be fixed by the Board of Directors from time to time with the
prior approval of the Joint Registrar of Co-operative Societies
Trivandrum (Amended on 20-12-1957)

15
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46A.,

47.

48.

49.

50.

-,

The Society shall also advance loans for the construction of dwelling

 houses to its members who own land in any of the District of the state

of Kerala (Registered on 26-7-2004)

Loans shall be given for the construction of new dwelling houses
creating a second mortgage on the property already pledged to
Government for availing House Building Advance. Necessary sub
Rules will be framed and approval of Joint Registrar of Co-operative
Societies, Thiruvananthapuram will be obtained.

(Amendment Registered on 20-12-1995)

Should the Board of Directors be of opinion that a loan granted by the
Society has been misapplied, it shall at once take steps to recover the
loan with interest without waiting for the expiry of the period for
which the loan has been granted.

No person shall at any time be indebted to the society by way of
principal to the extent of more than 100 times the paid up share capital
further the maximum amount for which a member is indebted to the
society shall not exceed 250 times of his / her basic pay of Rs. 40
Lakh, which ever is less.

Interest on loans granted by the society shall for the present be charged
at not more than one percent over the borrowing rate, the first menth
being reckoned from the date on which the loan is paid to the
corresponding date or the next.

(1)  Loans shall be given on the security of the site or sites belonging
to the borrower together with any building or other
appurtenances thereon whether they exist at the time of the
loan or are constructed during the currency of the loan. Where
necessary the Board of Directors shall take additional security
either in the form of securities or other immovable property.

(2) In the case of loans granted for construction of houses on a-
piece of land held under leasehold tenure the term of the lease
must be such that it will expire not less than ten years after the,
period of the loan sanctioned expires, and the lease should
provide a condition that there is no objection to the lessor in the
lessee putting up a house on such lease hold lands and that
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51.

52

53.

lessor should pay adequate compensatioh to the lessee for the
improvement effected to the property including houses
constructed etc. when he takes back the land

Loans granted for the construction of new houses shall be disbursed
only in instillments as the work of construction progresses. The Second
and subsequent installments shall be paid only after the Board of
Directors has satisfied itself that the instaiment or instiliments already
drawn have been properly utilised, that the work actually done together
with the value of the land bought up-to-date represents expenditure
exceedingly by at least 25 percent and where agricuitural land of
value equal to the loan amount has been offered as collateral security
15 percent of the actual amount already drawn from the Government
loan or loan from other financial institutions.

)

@

‘ (a)

@

Every member who has taken a loan from the Society shall
repay the amount together with the interest due thereon by
equal monthly instailments, interest being calculated on the
amount outstanding from time to time. Interest at the rate of
2% per annum shall be levied on all overdue installments. The
maximum period of repayment shall in no case exceed 20 years
unless otherwise sanctioned by the Registrar. (Amendment
Registered on 30-9-1991)

If the due date for repayment of loan or instalment of a loan
falls on a holiday, the next working day shall be deemed to be
the due date for the repayment of such loan or instalment of
loan. '

1t shall be open to a borrower to repay at any time a larger sum
than the prescribed monthly instalment or to discharge the whole
loan taken by him in a single payment. Repayments other than
those made on the due date of prescribed monthly instalment
will be classed as follows

Payment on the due date of a sum in excess of the due payment-
Such excess payment shall at once be credited in reduction of
principal but no postponement of any future installments wili be
allowed for the amount of subsequent installments reduced.
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54.

55.

o~

(i)  Payment before the due date - Any sum paid before the due
date shall first be credited towards the interest which has
accrued upto the date of payment and the balance, it any shall
be credited towards principal, the member being required to
pay on the due date the balance of interest due for the month
and also the balance of principal, if any, due for the month. If
the amount paid before the due date is in excess of monthly
payment the number of future instalment should be
correspondingly reduced but no postponement of such
installments will be allowed nor the amount of subsequent
instalment reduced.

The repayment of the first monthly instalment of every loan given for
the construction of a new house will fall due on the expiry of one
month from the date on which the building, for the construction of
which the loan is granted, is finished or of sixteen months from to
date of disbursement of the first instalment of the loan whichever is
earlier. The interest accrued upto the date of completion of the building
for which a loan is granted shall be payable in a lump sum on completion
of the buildings or on the expiry of 16 months from the date of
disbursement of the first instalment of the loan, whichever is earlier
falling which penal interest at the rate of 2% per annum shall be
levied on the amount overdue. There is however no objection to a
member paying in advance the interest monthly commencing from
the month succeeding that in which the first instalment of the loan
was disbursed. Should a borrower be unable to pay a prescribed
installment of principal, the Board of Directors may for satisfactory
reason, suspend the payment of that instalment by the grant of an
extension for the payment of that amount. if a borrower is in arrears
for a sum of money equal to or greater than three installments of
either principal or interest or both and the Board of Directors does
not deem it necessary to grant an extension, the whole outstanding
loan becomes recoverable. ,

The Society shall have a charge upon the paid up share capital, deposit
and any other money to the credit of a member or a past or deceased
member in respect of any debt due to the Society from such member
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56.

57.

58,

~or past member or the estate of such deceased member and the

Society may set oft any sum credited or payabletoa member or past
or deceased member or the estate of a deceased member in or towards
payment of any such debt. -

When a member from whom money is due pays any sum it shall be
appropriate in the following order:-

Firstly, to fees, fines, postal, registration and other miscellaneous
charges due by him;

Secondly, to interest and

“Thirdly to principal.

When a loan is Cancelled by the Board of Directors under bye-law
47 on account of its misapplication, the loan account shall be closed.
When an account is so closed under bye-law 54 the Board of Directors
shall inform the borrower of the fact and of the amount outstanding
against him including interest upto the date of closing the loan account.
On the total amount so found due, the borrower shall be charged
interest at 10% per annum from the date of closing the loan account
to the date of recovery and steps shall be taken without delay to
recover the amount. However, where a loan is close under bye-law
54, the Board of Directors may, on the Payment by the borrower of

~ the arrears instalment or installments with interest at 10% per annum

permit him to repay the balance due to installments as originally fixed
in the mortgage deed after getting a fresh mortgage deed executed
by the borrower in renewal of the original mortgage deed. But before
the Board of Directors so permit the renewal of the foan, it shall
obtain the approval of the Registrar.

Should a member be expelled from the Society, the loan account if
any of the member concerned shall at once be closed without reference
to term for which the loan has been granted and action shall be taken
to recover from the borrower the amount outstanding against him,
including interest up to the date of closing the loan account. Interest
shall be charged at 10% per annum on the amount so found outstanding
from the date of closing the loan account to the date of recovery.
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PROFITS:

59.  The net profit of the society as declared, by the Registrar year after
year shall be appropriated as follows :-

1)

(it)

(iia)

(iif)

@iv)

RESERVE
60. (1)

15% shall be carried over to the reserve fund. (2} A sum at the
rate prescribed in the Co-operative societies Rules shall be
carried over to the Cooperative Education Fund. (3) The
balance be divided as follows:

A dividend subject to 2 maximum of 1G% per annum on the
paid up value of share capital held by each and as to the period
during the year. The dividend declared shall not actually be
disbursed to the members as long as any loan is outstanding
against them. The amount found due to each member shall be
credited to his loan account.

If there be any balance a sum - not exceeding 7.5% may be
paid to a common good fund to be utilised for charitable/welfare
purposes such as payment of group insurance premium, relief
of the poor, Education, medical advancement, or any other
object of general public utility '
(Amendment Registered on 5.5.92)

Out of the remaining not exceeding 20% shall be carried to the
Divident Equalisation Fund.

The balance, if any, shall be carried to the Building fund. All
undivided and indivisible profits shall be added to the Building
Fund. (Amendment on 24-6-2008)

The members of the Board of Directors shall be eligible for
such remuneration as may be approved by the General body
for the services rendered by them, subject to the approval of
Registrar of Coop-Societies.

FUND

The reserve fund shall belong to the society as a whole and is
intended to meet unforeseen losses. It shall be indivisible and
no member shell have any claim to a share in it, it may be
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3

@

drawn up with special sanction of the Registrar to meet
unforeseen losses.

The reserve fund of the Socletyshallnotbe mv&sted or deposited
except in one or more of the modes mentioned in the Co-
operative Societies Act or the rules made thereunder, but with
the sanction of the-Registrar the Society may utilise the whole
of its reserve fund in its business.

On the dissolution of the society, the reserve fund together with
the other funds constituted by the society in accordance with
its bye-laws including the common good fund shall be applied
by the liquidator to the discharge of such liabilities of the Society
as may remain undischarged out of the assets of the Society in
the following order, namely:-

(a) the debts of the society;

(b) the paid up share capital and

(c) the dividend upon paid up share capital at a rate not
exceeding 10 percent per annum, for any period or
periods for which no dividend has been paid or such
dividend upon paid up share capital as will bring the total
dividend paid to 6.25 percent perannum for any period
or periods for which the dividend at a rate lower than
6.25 per cent per annum, has been paid. '

Any surplus funds remaining after the payments mentioned in

clause (3) of this bye-law shall be utilised in the following manner

and subject to the following condition namely:-

()  Thesurplus funds shall be applied to such object of public
utility as may be selected by the general body of the
dissolved society at a meeting and approved by the
Registrar. 1t shall be competent for the liquidator to
constitute a trust to carry out such object and to require
the general body to select a trustee or trustees from among

- the ex-members and or others. If the general body does
not select a trustee or trustees or if the election of a
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Miscellaneous
61.

(i)

—

trustee or trustees by the general body is not acceptable
to the liquidator, the liquidator may, himself appoint a
trustee or trustees, as the case may be. The trustee or
trustees, as the case may be, shall execute a deed in
such form as the Registrar may from time to time
prescribe. A trust created under the sub-clause shall be
governed by the provisions of the Indian Trust Act, 1882.

It within thirty days after the issue of notice by the
liquidator appointed to wind up affairs of the Society, the
general body fails to make any election that is approved
by the Registrar, the Registrar may place the surplus
funds on deposit or otherwise with a financing bank
working in the area in which the dissolved society carried
on its operation until a new co-operative society with
similar objects is registered in such area, in which case
the funds shall be credited to the reserve fund of such
society. If, in the opinion of the Registrar, there is no.
prospect of a new Society being formed in such area
within a reasonable time, the Registrar shall assign the

- amount to the Bad Debt Reserve or the Reserve fund of

the financing Bank working in such area.

No amendment to, alternation in, or Cancellation of a bye-law or the
Enactment of a new bye-law shall be made except at a general
meeting of the members or shall be deemed to have been passed
unless a majority of two-thirds of the members present vote for it or
shall take effect until it shall have been approved by the Registrar.

62(a) The society shall keep a copy of the Co-operative Societies

®

Act and of the Rules framed under the Act and of its bye-laws
open to inspection free of charge at all reasonable times at the
registered office of the society.

The society shall not use, or allow to be used any premises

used for its business or portion thereof for any purpose other
than such business or other Co-operative activities.
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63.

65.

66.

67.

Should any doubt arise as to the construction of the Act or any
bye-law the Board of Directors shall refer the same to the
Registrar of Co-operative Societies for advice and act according
to his advice.

Should any sum belonging to the Society be either stolen or
otherwise lost and found irrecoverable, it shall be open to the
general body to write off such amounts afier obtaining the
sanction of the Registrar.

Any amount due by the Society and not claimed within the
period of limitation allowed by the Indian Limitation Act shall
be added to the reserve fund of the society.

The cash balance in excess of Rs. 12,00,000/- shall be invested
then and there in 2 Bank approved by the Joint Registrar. The
Secretary shall attest the day book. (Amendment Registered
OIL cevrvvverreenacransens ) '

The society shall have a Name Board, Seal and Emblem
(Amendment Registered on 28-12-90)
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