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GOVERNMENT OF KERALA
Abstract

Public Works Department - Price Preference to Labour Contract Co-operative
Societies - Amendment in Notice Inviting Tenders for all public works -
Sanctioned - Orders issued.

~ PUBLIC WORKS (H) DEPARTMENT
G.0.(Ms)No.41/2020/PWD Dated, Thiruvananthapuram, 19/03/2020

Read: (1) G.O(P)No.58/12/PWD dated 04.08.2012.

(2) Letter No.CE/Admn/PLA/1721/2019 dated 03.02.2020 from the
Chief Engineer, Public Works Department, Administration.

ORDER

As per the Government Order read as 18 paper above, the Labour
Contract Societies participating in the tenders floated by PWD will be eligible for
a price preference up to @10% in the matter of award of works over the lowest
bidder.

2. The Chief Engineer, PWD, Administration as per the letter read as 2"
paper above has submitted proposal to include the following condition in the
Notice Inviting Tenders for all public works:

"The approved Labour Contract Societies, depending upon the
class of registration, participating in the tenders floated by Government will be
eligible for a price preference up to @10% over the quoted amount of the lowest
bidder in the matter of deciding the successful lowest bidder.s

3. Government have examined the matter in detail. Since the Government

Order read as 15t paper above is still in force, in order to have transparency in
the bidding process, sanction is accorded hereby to notify the condition
mentioned above in the Notice Inviting Tenders for all public works.
(By order of the Governor)
PRABHA B
ADDITIONAL SECRETARY
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All Chief Engineers/ Superintending Engineers/ Executive Engineers Public
Works Department.

The Principal Accountant General (A&E/Audlt) Kerala,
Thiruvananthapuram.

The Finance Department (Vide No.1311609/1&PW-B2/2019-Fin dated
30.10.2019)

The Co-operation Department.
Stock File/Office Copy/Website.

Forwarded /By order

Validity unknown
Digitally signed by ARC BP
Date: 2020.03.20 11:52 2

Reason: Approved

Section Officer
Copy to:
PS to Hon'ble Minister,Public Works Department.
PA to Additional Chief Secretary,Public Works Department.
PA to Secretary, Public Works Department.
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GOVERNMENT OF KERALA
: : / Abstract
Co-0PERATION—LABOUR CONTRACT CO-OPERATIVE Socnsm-:s—EnmusmE_NT 2

oF WorkS ON PRErereNTIAL TeRMs AND CONDITIONS—REVISED—
ORDERS ISSUED

—‘# ST

CO-OPERATION (C) DEPARTMENT

G. 0. (Ms.) No. 135/97/Co-op. - : :
Dated, Thiruvananthapuram, 13th November, 1997.

——_—“—_———_*“—M—“_*-*_-——__-

Read:—1. G. Q. (Ms.) No. 284/74/AD, dated 28-10-1974.
2. G. O. (Ms.) No. 136/78/AD, dated 12-5-1978.
3. G. 0. (Ms.) No. 231/84/AD, dated 4-8-1984.
4. G.'O. (Ms.) No. 68/92/Co-op., dated 6-8-1992.
5. Correspondence resting with Lr. No. MT (1) 21469/91
dated 9-2-1995 from the Registrar of Co-op. Societies,
Trivandrum.

PRINTED AND PUBLISHED BY THE SUPERINTENDENT OF GOVERNMENT PREXSES
: AT THE GOVERNMENT CENTRAL. PRESS. THIRUVANANTHAPURAM. 2018,
33/1999/2018/S-

Vol. VII
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In the G. O. read as first paper above, orders were issu
prescribing the terms and conditions for awarding Government works t,
Labour Contract Co-operative Societies. The monetary limit stipulated in
para (4) of the G.O. were revised as per the G.O. read as 2nd and 3rd
papers above. :

2. The Registrar of Co-operative Societies has pointed out that there
has been a long standing demand for the revision of the limits of works
that can be entrusted with Labour Contract Co-operative Societies and the
limit of advance fixed by the Government due to the considerable increase
in the cost of Labour and materials and also in view of the revision of
the schedule of rates for works by the Public Works Department several
times after issuence of. G, O.-(Ms.) No. 231/84/AD dated 4-8-1984
prescribing the imits for each item of work and maximum value of works
on hand at any time by the Labour Contract Co-operative Societies.
Considering the practical difficulties experienced by the Labour Contract
Co-operative Societies the Registrar of Co-operative Societies has
suggested certain amendments to the Rules issued in G: O. (Ms.) 284/74/AD.
dated 28-10-1974 as. aménded in G. O, (Ms.) No. 231/84/AD,
 dated 4-8-1984 and G. O. (Ms.) No. 68/92/Co-op. dated 6-8-1992.

3. Government have examined the proposal in detail and are pleased
to issue’ the following orders in supersession of all existing orders,

4. Eligibility—Labour Contract Cc;-operativ.e Societies .should satisfy
the following conditions in order to become eligible for the concessions
contemp_lated in these orders: .

labourers as members and g paid up Share C
< 10,000 (Rupees Ten thousand only);

(i) The number of sympathiser members in the

Commij
the management shall not Cxceed two; ey ol

Scanned hv CamSeanner
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(iv) Membership should be confined to those residing in the area

of operation of the society as provided in its Byelaws;

(v) The Society ShOU!d undertake works only within the area of
operation as provided in the Byelaws:

(vi) The Society is eligible to undertake a contract work under

- this G. O. only where the concerned Joint Registrar of
Co-operative Societies certifies regarding item (i) to (v)

above and also that the Society is working satisfactorily and

in case of elder societies that they have been satisfactorily

. discharging their liabilities to Government in respect of works
entrusted earlier.

5. Classification and L'imits.-—-—(a) The Régistrar of Co-operative
cieties will classify -th}:.Societigs into A, B and C classes as per
following guidelines: -~ - . ' '

": ea .'..‘A" Claﬁss !

The society should have a minimum p‘a.id. up share capital of
25,000 with 200 members or more and it should have a standing

of 3 years with average value of works taken up annually for the
last three years more than ¥ 20 lakhs and should have carried out

orks satisfactorily in the past. and should have a paid Secretary

or Manager and a Work Supervisor as its employees.

‘B’ Class

The sbciety should have a minimum paid up share capital of X 15,000
ith 150 members or more and it should have a standing of 2 years with

average value of works taken up annually for the last two years more
than X 10 lakhs and should have carried out works satisfactorily in the past

id should have a Paid Secretary or Manager and a Work Superviser as

its employees.

as

“C* Class
The Society should have a minimum paid up share capital of % 10,000

ith 50 members or more and should have a Paid Secretary or Manager
its employees, ;
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The Classiﬂcation will be reviewed once in three years by the
Registrar of Co-operative Societies based on the specific recpmmendatnon
of the Joint Registrar of Co-operative Societies of the District concerned
recording the reasong thereafter. ' |

5 (b) NOtWithStanding anyth]ng contained in clause (5) (a) abOVC, in
order to award work (o the newly registered Labour Contract Co.
operative Societies, the classification of which have not been done, the
Registrar of Co-operative Societies will include them under Class ’C,
Such classification shaj] pe revised later depending on their audit

classification and experjence: in undertaking works. ,
- 6. The limits up to which a particular item of work may be entrusted

to the societies and the total value of works a society may have on hand
at any time will be regulated as follows: ‘

Class of  Limit Jor  Maximum value Audit Average
Society  each item. of works on- ¢lassifi- number of
" of work hand atatime cation members
- ‘ - employed by
the Society
at least 200
days in one .
year for the
last three
years or |last
' : P year
A Class . 1000 lakhs 50.00 lakhs 4 o Biaiee
B Class 5.00 lakhs 25.00 lakhs AorB

C Class  2.00 lakhs 10.00 lakhs Rigre 8

0 : ‘ 25
Note.—(i) The estimated cost will &W—

the maximum cost‘o_f works which , S‘:}‘é‘;ﬂ:’sgs of assessing
takeup. While submitting tenders, eq¢ Society o allo‘wefi .
certificate showing the cogt of works the Y should furnish a
countersigned by the Assistant e av?- on hand dply
Societies (General) concerned of the Co. ar o‘t Co-operatlvc
. The certificate should alsg indicate OPerative Department.

that the
end
not bee Sub.le; ers already

Qranned hy CamQrannar
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Type of works

7. The following types of works may be entrusted to the Labour
Contract Co-operative Societies as per this orders:

(a) Earth works at all types, simple masonry works relating to
. minor and medium irrigation projects and construction

of roads; | :

(b) simple building works liké construction of school buildings,
hostels etc;. : |

(c) Maintenance and minor repairs of Roads and buildings;

(d) Supply in bulk of quantities of building materials, Stone .
blast and sand; _ .

(e) Other items of works ot “involving skilled labour:

(f). Where skilled work and unskilled works are combined, the
work will be awarded at the discretion of the work awarding

.

authority. : . '
Procedure for and conditions of award of contract

8. ' (a) There will be regular tender for the works angi the societies
should present tenders in the manner prescribed by.the works awarding
authority. Where a society quotes lowest rates, it will be entitled to the
work’ at the quoted rate. S

(b) In cases where a private contractor has quoted the lowest
rate, the Labour Contract Co-operative Society which has
quoted for the work will be given preference in awarding
contracts as follows:

' i 1 he
(i) When the lowest tender is from a private contractor, t :
bour Contract Co-operative Society will be awarded the

work at 10% above the lowest tender, if }ht’? Zoctl}f:))r(itls
Willing to do the work. The wor s awa[tdg:)%r Ct‘!omrac)t(
should ascertain the willingness of ek

Society in writing; -

Crannad hy, CamQrannar
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-(ii) where the quotation of a Labour Contract Co-opera
Society is below the rate quoted by a private contracto,
the work will be awarded to the Labqur Contracy
Co-operative Society at the rate quoted by it:

(i) Where two societies quote the same rate, neg.otlatlonfs will
be held and the contract awarded to the socge.t).' which is
willing to do the work at the lowest rate, failing wl?ich
lots will be taken in the presence of the representatives
of the concerned societies and the work will be awarded
at the rates arrived as above;.

-(iv) In cases ‘where societies are unwilling to take up the.work
- at the rates-arrived at as above, the contract will be
- awarded to the lowest tenderer at the quoted rate,

9. Advance up to 20% of the cost of works: will be given to the
societies, subject to a maximum of % 20,000 in respect of all works. The
|advance will be recovered in part bills. sanctioned to the society in such 2
way that at no time will the: outstanding advances exceed 20% of the
balanced amount of work to be finished during each financial year interest
will be charged on the advance at the Bank rate prevailing as on the last

day of February of the proceeding financial year.

10. The Societies will be exemptéd from payment of security deposit
and eamnest money. The usual retention of 10% of each bill will, however,
be made to guard against default in the satisfactory completion of work.

11. Materials Like Cement, wire etc. wi]j
according to the normal rules.

12. Tools and equipments will be hired oyt ¢
to rules. :

13. The Societies should maintain Proper ac
item of work.

be sold to the societies
0 the Societies according

counts in respect of each

14. The Societies should maintain a work Register,

15. The Executive Engineer will arrange for technjcg] supervision and
guidance to the ‘Societies within their limits free of cost, but without
Prejudice to the interest of the Department.

Secanned hy Cam Qranner
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L 16. The societies shall not sub-let the work entrusted to them for
xecution. '

! 17. It shall be competent for the work awarding authority to cancel
the work allotted to a society on violation of any of the conditions. But -
l?efore doing so, they should consult the concemed Joint Registrar of Co-

operative Societies.

18. However, this order will not affect the Labour Contract

,o-operatwe Societies, which' are enjoying. the concessions of enhanced
imits by specxal order’ of Government.

-—A

By order of the Governor,

. G, RAJAMMAL,

~ Joint Secretary to Government.

- The Registraf of C'onpemtive Socie_ties’, Thiruvananthapuram.
* The Chief Engineer [Roads and Bridges (D and LW Iigation, Trivandrum
The Chief Engineer, Kerala Water Authority, Thiruvananthapuram.
The Chief Engineer, Harbour Engineering Depanment

~ The Accountant General (A & E)/(Audit), Kerala (this issues
: with the concurrence of Finance Dcpartment)

The Finance Department (vide U. O. No. 67117/AWA1/97/Fm
dated 25-9-1997). .

The Public Works Department (vide U. O. No. 37261/H3/97/PED
dated 26-10-1997).

P.S. to Minister for Electricity and Co-operation.
C. A. to Secretary (Co-op.).

Stock File/Office Copy.
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